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Federal Agencies 
Declared to Err 
In Cost Figures 


Claim of Savings Through 


Challenged at Hearing on 
Government Business 


Contractors’ Group 
Protests Practices 


Failure to Calculate Accurately 
Cost of Construction Done 
By Government Asserted by 
Builders’ Spokesman 


Declaring that Government agencies fail 
to make accurate computations of cost, 
witnesses representing the construction 
and merchant marine industries told the 
House committee investigating Govern- 
ment competition with private business, 
Sept. 21, that at no time have these activi- 
ties been conducted at a saving to the tax- 

ayers. 
. In disputing claims of the War Depart- 
ment that its troop transport lines have 
effected an annual saving of $72,000,000 a 
year by hauling Government materials, J. 
E. Barnes, of Washington, speaking fer 
the Merchant Marine Association, as- 
serted the figures omitted consideration 
of operating costs as well as loss of time 
in the transfer of men and material. 

Contractors Make Protest 

Harry J. Kirk, of Washington, who pre- 
sented the views of the Association of 
General Contractors, told the committee 
that where Government construction was 


done by Government agencies, no con- | 


sideration was given in computing the 
cost of services rendered by other agen- 
cies, maintained by separate appropria- 
tions. He said that 
partments are involved” in each instance 
for the records ever to show what sums 
had actually been expended. 

The construction representative in- 
formed the committee that his association 
was on record as believing that Govern- 
ment competition in the construction in- 
dustry was in violation of the principles 
and tredition ef American Government. 
It maintains, he said, that there is an in- 
_fringement on the rights of these citizens 
for they are taxed to enable the Govern- 
ment to compete with them. 

Estimates in Advance 


“We hold to the principle,’ Mr Kirk 
added, “that any work, be it called con- 
struction, reconstruction, repair or main- 
tenance, whose costs can be accurately 
estimated in advance, making possible 
open competitive bids, should be done by 
the contract method. There are a suffi- 
cient number of contractiors to do work 
expeditiously. The contractors have or- 
ganizations of men, finances and equip- 
ment to do the work now. In many 
places, contractors’ organzations and 
equipments are idle due to Government 
operations.” 

Troop Transportation 


Mr. Barnes gave the committee details 


of how the Army wastes money and calls | 


it savings.’ He said it was the practice 
of sending troops hundreds of miles out 
of the way to reach their destination, 
making such “tours” in order to reach 
New York or San Francisco from which 
transports sail. 

“It is not uncommon,” he said, “to see 
the Army send troops from Fort Benning, 
Georgia, to New York, so they can be 
placed aboard a transport for San Fran- 


{Continued on Page 3, Column 1.] 


Action Urged Against 
Federal Competition 


Representative Shannon Says 


Unified Effort Is Needed 


Philadelphia, Pa., Sept. 21.—Concerted 
action by private industry is necessary to 
get the Government out of business, it 
was declared here today by Representa- 
tive Joseph B. Shannon (Dem.), of Kan- 
sas City, Mo., in an address before the 


convention of the National Association of | 


Insurance Agents. 

Mr. Shannon asserted that the reason 
for much of the encroachment of bu- 
reaus in business enterprise 
lack of protest on the part of those af- 
fected.” He said that as chairman of 
the House committee which is investigat- 
ing Government competition with private 
enterprise he has received many appeals 
from insurance men for attention to the 
encroachment of the Government in con- 
flict with the life insurance industry, but 
that not a single witness has appeared be- 
fore the committee to disclose the facts. 

In many cases, he said, complaints are 


mae against Government interference by | 


those who “are silent as to their own con- 
tribution to the Government's crushing of 
others.” 

“Each industry must assist the other 
to take the Government out of business,” 
he said. 

Mr. Shannon’s address follows in full 
text: 

The request for my appearing here today 
came from members of your organization 
who were in attendance at one of the 


hearings in Kansas City of the Commit-| 
tee of which I am Chairman, namely, the} 
Investigation of Government in competi-| 


tion with Private Enterprise. 

Many, many insurance men have ap- 
pealed to me to cali the attention of our 
committee to the encroachment of the 
Government in conflict with the life in- 
Surance industry. Howeyer, not a single 
witness as yet has appeared before us to 
uncover the matter. This is a common 
dereliction—no one attending to the mat- 
ter. The reason for much of the encroach- 
ment of bureaus into business enterprise 
is due to lack of protest on the part of 
those affected. In many instances the 
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“too many other de-|} 


New York Tunnel 
Loan Considered 


Staten Island Project Brought 
To Attention of Finance 
Corporation 


| T project, involving a total estimated cost 
Manhattan via Brooklyn; was brought 
to the attention of the Reconstruction Fi- 
nance Corporation Sept. 21 with a view 
to a Federal loan of the full amount, by 
a New York delegation, headed by Sena- 
tor Wagner (Dem.), 
Representative Prall 
Island. 

| The delegation was heard by the board 





(Dem.), of Staten 


| of directors of the Corporation and pre-| 


|sented preliminary data for the consid- 
| eration of the board. 
| Formal application has not yet been 


| the other four boroughs of the city, al- 
{though the Board of Estimate and Ap- 
portionment of the City of New York 
{has before it a formal request from the 


| President of the: Borough of Richmond to} 


| petition for such a loan. 

| The Board of Estimate and Apportion- 
;ment has before it for consideration a 
| particular plan of such a connection. Both 
|plan and request have the, support of 


[Continued on Page 3, Column 7.] 


States’ Expenditures 
On Highways in Year 
Total Nearly Billion 


‘More Than 640 Millions of 
| Sum From ‘Gas’ Taxes, 
| Fees and Tolls, Says Pub- 
| lic Roads Bureau 


State highway departments expended 
$979,592,000 for State highway purposes 
last year, practically the same as in 1930, 
and their revenues last year for use on 
highways were $1,092,637,000, the Bureau 
of Public Roads, Department of Agricul- 
ture, stated as of Sept. 22 


795,000 was derived from taxation of 


HE Staten Island rapid transit tunnel | 


Troop Transport Lines | of $39,400,000, connecting that island with | 


of New York, and} ° 
Strength Developing 


Of the revenues, the Bureau said, $640,-| 


i. : 
Business Signs 


| 





| 


|Economic Conditions 


;made by the City of New York for the| 
jconstruction of this tunnel connecting | 
“ {Richmond borough (Staten Island) with 





More Favorable, 


Says Mr. Chap 


Deposits of Reopened Banks 
Exceed Those of Closing 
Banks, Secretary of Com- 
merce Points Out 


In 


In Building industry 


in Eu- 
rope Improving, He Asserts; 
Public Works and Road 
Building Aid Employment 


Business indexes, in the main, are 
steadily moving forward, and in the first 
half of September deposits in banks re- 
opened for business exceeded deposits in 
banks closed in the same period, Secre- 
tary of Commerce Roy D. Chapin stated 
orally, Sept. 21. 

The basic construction industry, which 
“has been moving very slowly,” has been 
exhibiting greater strength, according to 
Secretary Chapin, and the Government 


| building program is beginning to show 


itself in employment and in the purchase 
of materials. This program is going to 
“help the Winter picture,” he said. 


Gains Noted Abroad 


WASHINGTON, THURSDAY, SEPTEMBER 22, 1932 





Chile Buys Wheat |Kxtension Asked |* Rulings Given | Au 


From Argentina 


Order Placed by Agricultural 
Credit Bank for 5,000 Tons 
At 62 Cents a Bushel 


Cuiss agricultural credit bank has re- 
4 cently placed an order for 5,000 tons of 
Argentine wheat at about 62 cents a 
bushel, according to a report from As- 
sistant Trade Commissioner O. J. Libert, 
Santiago. 

The wheat was purchased on the basis 
of $21.50 U. S. gold per ton c, i. f., in- 
cluding half the cost for freight, the other 
half to be paid by the bank in Chilean 
currency. The estimated total cost amounts 
to about $22.80 U. S. gold, per ton c. i. f., 
or approximately 62 cents a bushel. 

In allowing for the official rate of ex- 
change at 16.50 to the dollar, the landed 
price at San Antonio, Chile, per 100 kilos of 
wheat amounts to 37.60 pesos, or about 
41.50 pesos placed at Santiago. At the 
government’s fixed price of 52.50 pesos a 
hundred kilos, the Agricultural Credit 
Bank may realize 11 pesos profit per hun- 
dred on the sale of this wheat. 

The first shipment of 2,500 tons will ar- 
rive shortly at San Antonio, the major 
part of which will be shipped to Santiago. 
The question now arises as to which flour 
mills will receive a share of this ship- 
ment.—(Department of Commerce.) 


Building Expansion 


‘Recorded in Larger 





Improvement in economic conditions in 
Europe has been reported by the Paris, 
London, Berlin and Amsterdam offices of 


|the Department of Commerce, Mr. Chapin 


declared. 

The change in the tide of bank de- 
posits, he characterized as “another 
straw.” There was a net gain, and the 
condition is the reverse of what it was 
in the Summer. 

Figures of the Department’s Finance and 
Investment Division show that 32 banks 
with deposits aggregating $7,700,000 were 
closed during the first half of September, 
against 11 banks with deposits of $12,- 
250,000 which were reopened during the 
same period. 

Measure of Confidence 


“Reports from our offices in Paris, Lon- | 


don, Berlin and Amsterdam indicate, 
through their analyses of the situations 
in the countries involved, that these 


motor vehicles and gasoline and from| e ‘ 
bridge tolls. The total amount of funds countries have been having much the 
available to the States for use on highways|Same experiences as we have had,” the 
during the year, including a balance of un- | Secretary asserted. The attitude of the 
| expended funds from 1930, was $1,367,970,- | People is improving, and there is a meas- 
000, it was stated, and of this totat $276,-| ure of confidence. 


“is due to| 


961,000 remained unexpended at the end of 
the year. 
New York State Leads 

New York and Pennsylvania led in 
amount of expenditures, according to a 
tabulation by the Bureau. The statement 
follows in full text: 

The State Highway Departments ex- 
pended a total of $979,592,000 for State 
highway purposes in 1931 according to 
data collected from State authorities by 
the Bureau of Public Roads of the United 
States Department of Agriculture. This 
is approximately the same amount as was 
expended in 1930. 

The above expenditure was composed of 
$730,955,000 for construction and right-of- 
way, $160,980,000 for maintenance, $21,482,- 
000 for equipment and machinery, $61,862,- 
000 for interest on bonds and notes and 
$4,313,000 for miscellaneous expenses. 

Disbursements not classed as current ex- 
| penditures for State highways were as fol- 
lows: $57,278,000 principal 
notes and bonds; $32,969,000 transfers to 
counties and other local authorities for 
roads; and $21,170,000 to meet obligations 
imposed by statutes for other than high- 
way purposes. 

Total Income Exceeds Billion 


| sources, $265,856,000 contributions from 
| Federal and local sources, and $130,614,000 
|from the sale of bonds and notes. 

Of the $696,167,000 derived from State 
sources, $55,372,000 was derived from di- 
rect property taxes, and from appropria- 
tions and misceManeous sources based 
principally upon property taxation and 
$640,795,000 or 92 per cent was derived 
from taxation of motor vehicle and gas- 
oline and bridge tolls. 

A balance of unexpended funds carried 
over from the previous year, amounting to 
$275,334,000, raised the amount available 
for expenditure in 1931 to a total of $1,- 
367,970,000. Of this sum $276,961,000 re- 
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Market Tr 





| Chapin declared, but the people are feel-| 


This improvement is partly a reflection 
of developments in the United States, Mr. 


jing a return of confidence “on the other 


payments on} 


side” primarily because of conditions in 
their own countries. 

In looking over indexes of domestic 
business, Mr. Chapin said he found the 
majority of interpretations to be that these 


indexes were “well-maintained,” “steady,” | 


or “upward.” The improvement, he stated, 
is not universal, but it is never universal 
even in times of greatest prosperity. 
Individual Increases 

There are still few indications of gen- 
eraily increased business activity, but there 
are more and more instances of individual 
increases, Mr. Chapin reported. “There 
are spotted instances of greater activity,” 
he said, “and the spots are getting larger.” 

Questioned as to the movement to elim- 
inate slum areas from cities, Mr. Chapin 
said he understands efforts are being made 
in several States to change the State laws 
to facilitate slum improvement. He could 
not say just what effect politics is having 


}on business. 


| construction is more active than usual thi 
The total State highway income during | 
| the year amounted to $1,092,637,000 com- | 
posed of $696,167,000 from State revenue | 


| $133,938,000 


ends for Farm Products 


“It is hard to define where politics im- 
pinges on business,” he stated. 

“We shall probably find that highway 
Ss 
Winter because of the Federal program,” 
was his forecast. 


Construction Industry 
Secretary Chapin provided the following 
additiona! information concerning condi- 
tions in the construction industry: 
Construction contracts, amounting to 
in August, indicate that a 
well-defined resistance stage has been 
met, following a downward tendency 
which, allowing for seasonal swings, per- 
sisted through more than three years. The 
August total, as reported by the F. W. 
Dodge Corporation for 37 States, reverses 
the tendency shown during the same 
month in the preceding three years when 
there was a distinct falling off as compared 
with the preceding four months. 
Analysis of the situation for various 


ntinued on Page 5, Column 1.1] | [Continued on Page 3, Column 3.] 


In Mid-September Are Analyzed 


SOME of the leading farm products 
have shared in the continued weak- 
ness of commodity markets since the 
middle of September, but choice cattle 
reached new high price levels, wool and 
hides fully held the price gains of the 
month, hogs held fairly steady, and eggs 
advanced, the Department of Agricul- 
ture stated, Sept. 21, im a summary, of 
the agricultural marketysituation. 
Prices of grains, feed, sheep and lambs, 
and cotton declined. Butter quotations 
were lower. Potato, apple, and onion 
markets were irregular but remained a 
little higher than at the beginning of 
the month. 
The statement follows in full text: 
Some leading farm products shared 
the continued weakness of the general 
commodity markets after the middle of 
the month. Grain markets felt the heavy 
sales and the falling price levels of new 
Canadian wheat. Feed prices have been 
declining for nearly a month. Cotton is 
still in good demand but prices have de- 
clined under more favorable crop news. 
On the other hand, choice cattle 
reached new high levels at Chicago. 
Hog markets averaged fairly steady, al- 


& 





{ 


though sheep and lambs sold lower. 
Wool and hides are fully holding the 
price gains of the month. 

Butter prices weakened a little under 
selling pressure of fresh receipts and 
storage stocks, but cheese markets held 
fairly well. Poultry products are show- 
ing stronger action than most other 
lines. Eggs are in higher supply and 
prices advancing. Receipts of dressed 
fowls are limited and price level# well 
maintained. 

Potato, onion and apple markets are 
irregular but remain generally a little 
higher than at the beginning of the 
month. 

The cotton market was active and 
weak in mid-September. Quotations 
Sept. 17 were about 250 points lower than 


those of Aug. 29 and about 90 points | 


higher than those of a year ago. 

At the lower levels reached, the de- 
mand for spot cotton in almost all grades 
and qualities had somewhat subsided, 
and on the other hand, holders of spot 
cotton were indifferent sellers at the 
lower quotations. Inquiries seemed to be 
directed largely to white cottons in the 


(Continued on Page 2, Column 3.] 


Cities During August 


Both Cost and Number of 
New Structures Greater 
Than in July, Says Bureau 
Of Labor Statistics 


Activity in the building trades ex- 
panded in August in the country’s larger 
cities, according to a statement Sept. 21 
by the Bureau of Labor Statistics, De- 
| partment of Labor. 


Permits issued in 352 cities showed an 
increase of 4.5 per cent in the estimated 
cost of the structures covered by the 
permits is to be $37,137,073, compared 
with $35,548,679 reported in July permits. 


Chiefly Residential Increase 


The increase was chiefly in residential 
| buildings, whitai showed an advance of 
20.6 per cent in prospective costs. Non- 
residential construction declined 3.7 per 
cent, while additions, alterations and re- 
pairs moved upward 10.1 per cent, it was 
stated. The statement follows in full text: 

There was an increase of 4.5 per cent 
in the estimated cost of all building op- 
erations according to reports of building 
permits received by the Bureau of Labor 
Statistics of the Department of Labor 
from 352 identical cities of the United 
States having a population of 25,000 or 
jover for the months of July, 1932, and 
August, 1932. The estimated cost of all 
building operations for which permits 
were issued in these cities during August 
was $37,137,073. The number of all build- 
ing operations increased 18.7 per cent, 
|}comparing the two periods. 

Gains Analyzed 

Comparing August with July, 1932, there 
was an increase of 22.5 per cent in the 
number and an increase of 20.6 per cent in 
the estimated cost of new residential build- 
ings. New nonresidehtial buildings in- 
creased 23.6 per cent in number but de- 


} 
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Trunk Line Tax Rate 
Scheduled for Review 


New Jersey Appeals Board to 
Act in Controversy 


Trenton, N. J., Sept. 21. 


The New Jersey Board of Tax Appeals 
has just held that it has power to pass 
upon the computation of the average rate 
at which trunk raiiroads are assessed. 
The roads contend that the average rate 
should be decreased from $40.48 to $20 per 
$1,000. 

When the same question was presented 
last year, the former Board of Taxes and 
Assessment ruied that the law at that time 
did not permit the assumption of juris- 
diction. From that ruling an appeal was 
taken to tne State Supreme Court, where 
it is still pending. ‘The present ruling 
permits the roads to offer evidence to the 
Board, in support of their contention that 
the rate determination is erroneous. 

The ruling that the revised act confers 
broader powers than existed under the 
old statute’ was announced by Francis D. 
Weaver, Board president, at the opening 
of a series of hearings scheduled to ex- 
tend, over several weeks. The question 
had been submitted on briefs. 

A reduction of approximately $4,800,000 
jin ‘taxes is sought by the carriers—the 
appeals involve assessments of first and 
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Complete 
Readers’ Summary 


... of every article 
in this issue will be 
found on Page 2. 


The Readers’ S$ um - 
mary is classified by 
topics every day for 
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the reader. 


Turn to Page 2 





Of Barge Service | 
To Missouri River 


Inland Waterways Corpora- 
tion Requests I..C. C. to 
Include Part of Stream in 
Federal System 


Seeks Joint Rates 
With Rail Carriers 


| Applicant 


Declares Largest 
Tributary of Mississippi Is 
Dormant Artery of Trade in 
Transportation Set-up 


Extensicn of the Federal Government's 
barge lines to include the Missouri River 
within the State of Missouri and between 
Missouri and Kansas is proposed in an 
applicaton of the Inland Waterways Cor- 
poration, made public by the Interstate 
Commerce Commission, Sept. 21, for a 
certificate of public convenience and ne- 
cessity for operation of the barge service 
on the Missouri. The application (I. C. C. 
Supplementa! petition, Ex Parte, No. 96), 
asks the Commission to issue orders di- 
recting participation of railroads in 
through routes and joint rates. 

Economies in Service 

“In the light of the development of 
water carriage on the Mississippi and 
Illinois Rivers and on the Industrial 
Canal, Mississippi Sound, and the Mobile, 
Tombigbee, Warrior and Black Warrior 
Rivers to the extent of creating a profit- 
able transportation facility which has 
been able to afford the general public 
adequate transportation service at lesser 
cost than could other common carriers 
in the same territory,” the Inland Water- 
ways Corporation says, “the applicant 
feels that in asking for a certificate of 
public convenience and necessity for op- 
eration as outlined it is merely taking an- 
other step in seeking to attain the con- 
gressionci goal of, wherever practical, es- 
tablishing for the public benefit this more 
economical transportation service. 

Importance of River 


“The applicant feels that the Missouri 
River, being the largest tributary of the 
Mississippi River and serving a territory 
so vast as to be considered almost an em- 
pire within itself, constitutes a dormant 
artery of commerce which could be ma 
a most important factor in the national 
transportation system if a barge system 
were permitted to be established thereon. 

“The applicant urges the Commission 
to bear in mind that applicant requests an 
order establishing joint rail-barge and 
barge-rail rates in connection with the 
proposed Missouri service only to the ex- 
tent found by this Commission to be fit- 
ting and proper and to reflect, on the 
average, the true economies incident to 
water transportation, as indicated in Ex 
Parte No. 96 decision, as amended. 

Rate and Route Provisions 

“The applicant therefore urges that, in 
the public interest, this Commission re- 
quire that such additional through routes 
and joint rates in connection with com- | 
mon carriers named in Appendix A to | 
this application be established and require 
that appropriate rules, regulations and | 





practices be established in connection | necticut, include domestic service in their | tax rates g 


with the said through routes and joint 
rates. 

“The applicant prays the Commission 
issue a certificate of- public convenience 
and necessity for the Inland Waterways 
Corporation’s water transportation lines on 
the Missouri River from its confluence | 
with the Mississippi River to Kansas City, | 
Jackson County, Missouri, and Kansas 
City, Wyandotte County, Kansas. 

Joint Rate Proposed | 

“The applicant prays further that the | 
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B y Revenue Bureau 


Manufacturer Held to Be Re- 
quired to Pay Levy on 
Rented Tires 


TIRES and tubes rented by a manufac- 

turer must pay the tax on tires and 
tubes which the Revenue Act of 1932 im- 
poses, the Bureau of Internal Revenue 
announced Sept. 21 in one of a series of 
decisions. 

The decisions dealt with the new taxes 
on malt, automobile accessories, furs, tires 
and tubes, safe deposit boxes and jewelry. 

Taxes on rented tires and tubes should 
be collected when the articles are de- 
livered by the manufacturer, according to 
the Bureau's ruling, which points out that 
the act specificaliy extends to rentals. 

Incandescent lamps adapted to use in 
autotmobiles will be subject to the tax on 
automobile accessories, according to an- 
other of the rulings. The rulings follow 
in full text: 


Tital IV.—Manufacturers’ Excise Taxes. 
(1932.) 
Section 601.—Malt Sirup. 


Regulations 44, Article 16: Rate of tax. 
Also Article 14: Exempt sales. 

Held that malt products sold to jobbers 
and resold by them to bakeries are tax- 
able. 

Advice is requested concerning the tax- 
ability of malt sirup sold to bakeries by 
jobbers. 

It is stated that some manufacturers are 
adding the tax of 3 cents per pound to 
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Standards of Hours 


And Pay Advised for 
Domestic Employes 


Lack of Uniformity Is Most 
Marked for This Class 
Of Workers, Director of 
Women’s Bureau Says 


Cleveland, Ohio, Sept. 21.—Domestic 
workers throughout the United States are 
in “dire need” of more definite standards 
to protect them against long hours, low 


sust Revenue 
From New Taxes 
Below Estimates 


Excise and Miscellaneous 
Levies Shown to Fail by 
58 Per Cent to Meet Ex. 
pected Total of Receipts 


Treasury Predicts 
General Sales Tax 


| —————— 

Income and Estate Imposts Un- 
der Increased Schedules Not 

Believed Likely to Offset 

Failure of Other Returns 





The August, revenue from the new ex- 
cise and miscellaneous taxes enacted in 
the Revenue Act of 1932 failed by 58 per 
cent to reach the total which it should 
have if the taxes are to fulfill the esti- 
mates laid down for them by the Treas- 
ury Department, according to statistics 
made available Sept. 21 by the Bureau 
of Internal Revenue. 

Twenty-four new excise and stamp taxes 
brought in $19,620,288 during August, and 
four taxes on which the rates were raised 
showed an increase of $2,565,788 over col- 
lections for the same month a year ago, 
the figures reveal. To meet the Treas- 
ury’s estimates the new taxes should have 
yielded approximately $46,700,000, and the 
taxes with higher rates should have shown 
an increase of $7,290,000. 


Sales Tax Foreseen 


Because the Government's budget will 
not be balanced unless the new taxes bring 
in their estimated totals during the rest 
of the fiscal year, eventual enactment of 
a general sales tax to cover the deficit, 
which reached $395,788,700 on Sept. 19, was 
| predicted orally at the Treasury. Addi- 
tional information made available follows: 
| Total revenue collections from all 
sources during August were $79,940,310, an 
increase of $11,546,170 over collections in 
August a year ago. All of this increase 
was due to collections under the new and 
higher taxes. Income taxes brought in 
$15,083,057, $10,128,676 less than in the 
same month a year ago. Miscellaneous 
internal revenue levies, including the new 





A eee 


; : taxes, showed an increase of $21,674,847, 
wages..and bad working conditions, as} bringing in $64,857,253. 


econeric cireyfnstances have driven large Only Two. meet. Estimates. "> 
numbers into this field, Mary Anderson, None of the new taxes, except a minor 
Director of the Women’s Bureau, Depart-| levy on boats and another on safe deposit 
ment of Labor, asserted in an address here | POxes, yielded during August one-twelfth of 


under the asupices of the Council of Par- 
ent-Teacher Associations. 

An oversupply of domestic workers, she 
said, has resulted in standards being 
“thrown to the winds.” Over 3,000,000 
women followed this occupation in 1930, 
but subsequent economic reverses have 
caused many to lose their jobs and un- 
employed from other types of work to seek 
jobs of this kind. 


Lack of Standardization 
She declared that “domestic service for 
women is perhaps the least standardized 
type of labor in the Unitted States in re- 
gard to hours, wages, and working con- 
ditions.” ° 
Only two States, New Jersey and Con- 


compensation laws covering injuries dur- 
ing employment although 4,500,000 per- 
sons are injured or disabled within the 
home annually, she said. The address fol- 
lows in part: 

“In our Nation, with its 30,000,000 fam- 
ilies, housework is with us always, in both 
prosperity and hard times. The situation 
in regard to paid help for housework, 


however, varies considerably from a period! 


of plenty to one of depression, 
in the business and industrial world les- 


A slump! 


the total which the Treasury estimated 
would be brought in during the whole fis- 
cal year. On this basis the new taxes will 
fall more than 50 per cent short of reach- 
ing the estimated total. 

Collections under all of the taxes can not 
start with uniform efficiency, and the 
monthly yields may be increased as pro- 
cedure is perfected. Basically the collec- 
tions have been decreased, however, by a 
10 per cent decline in business activity 
which are affected by the same business 
| were made and the budget-balancing leg- 
islation enacted. 


Income Taxes Not In 


Income taxes collections under the new 
and higher rates of the Revenue Act of 
| 1932 have yet to start, and the new estate 
also are not yet in effect. Failure 
of the excise taxes to meet their estimates 
| probably can not be offset by these taxes, 
| Which are effected by the same business 
declines. ' 
Of the new excise taxes, the Federal 
| gasoline tax of l-cent a gallon brought 
in the most money during August, $8,944,- 
| 875. The 2-cent levy on each bank check 


[Continued on Page 3, Column 3.] 


Commission by order direct the common|5€"S the number of housewives seeking 
carriers named to join with the applicant | help, and at the same time multiplies 


in the establishment to, from and via the|8'ea@tly the number of applicants looking | 


proposed ports of interchange of Kansas! 
City, Mo. and Kansas City, Kans., of 
through routes and joint rates with rea- | 
sonable rates, regulations and practices | 
within all such territories, the boundaries | 
of which are to be determined by the 
application of the formulae prescribed in | 
the Ex Parte No. 96 decision, as amended, | 
and applicant prays further that all com-| 
mon carriers involved in this proceeding | 
be required to provide ec&ftable divisions 
of such joint rates.” 

The petition was filed by Major Gen- 
eral T. Q. Ashburn, president and chair- 
man of the Board, Inland Waterways Cor- 
poration, Washington, D.C. The Corpora- 
tion was created by Act of June 3, 1924. | 
The United States is the onl stockholder | 


[Continued on Page 3, Column 6.] 


Three 
Of Foreign Birth 


I JEARLY three-fifths of the foreign- 

born white population of the United 
States have been naturalized, according 
to census figures made public as of 
Sept. 22 by the Department of Com- 
merce. 

Of the 13,366,407 foreign-born whites 
reported in the 1930 census, 7,859,193 
were naturalized citizens of the United 
States, while 1,246,521 more had ‘taken 
out their first naturalization papers. 
Only 48.7 per cent of the foreign-born 
whites had been naturalized in 1920. 

Decreases were noted in the per- 
centages of naturalized persons born in 
Scotland and in the classification of 
Canadians other than French Cana- 
dians, but the percentages rose between 
1920 and 1930 for all other countries 
supplying more than 50,000 immigrants 
to the United States, it was shown. 

The foreign-born whites from Den- 
mark had the largest percentage nat- 
uralized by any group, with 74.9, with 
those from Wales, Sweden, Norway and 
Germany ranking next. Sixty-two per 
cent of the foreign-born white males 21 ' 





jany other labor problem. 


fifths of White 


for jobs. 
Present Demand Cited 

“A few years ago demand in this field 
was greater than the supply. We had 
countless illustrations of distracted house- 
wives searching in vain for competent 
workers. ‘Today, supply is greater than 
demand, and we see employment agencies 
crowded with persons both trained and 


| untrained, eager to enter domestic service. 


“The ‘servant questior’ as it has been 
popularly called has caused more talk with 
fewer satisfactory solutions than almost 
One reason for 


this is the term “servant’ that carries a 


stigma, intolerable to the average Ameri-| 


can. The sooner we discard the word 
‘servant’ and all the menial relations it 


_ 


[Continued on Page 3, Column 4.} 
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Population 
Now Naturalized 


years old and over are naturalized, com- 
pared with 58.4 per cent of the females. 

A statement by the Department on 
the citizenship of the foreign-born white 
population by country of birth follows 
in full text: 

Of the 13,366,407 foreign-born white 
persons living in the United States on 
April 1, 1930, nearly three-fifths (58.8 
per cent) were naturalized. When the 
foreign-born white are classified by 
country of birth, however, there appear 
very significant differences in the pro- 
portion naturalized. 

In general, the foreign born from 
countries which contributed early to the 
population of the United States show a 
relatively high percentage naturalized, 
while those from countries from which 
most of the immigrants have arrived 
within the last two or three decades 
show a much lower percentage. 

For example, Denmark had 74.9 per 
cent naturalized; Wales, 73.8 per cent; 
Sweden. 72.6 per cent; Norway, 70.9 per 


[Continued on Page 7, Column 5.] 


| Change in Allocation 
Of Railroad Sought 





\I. C. C. Asked to Join C. & E. I. 
To North-South System 


Asking reconsideration of the railroad 
| consolidation order of the Interstate 
; Commerce Commission of July 13, last, the 
|Alabama Public Service Commission and 
others, in a petition made public Sept. 21, 
asked that the proceedings be modified so 
as to allocate the Chicago & Eastern Illi- 
}nois Railway to some north and south 
system, instead of to the Chesapeake & 
| Ohio-Nickel Plate System, which is an 
;east and west group. 
| The Commission, in its order (185 I. C. 
C. 403, I. C. C. Docket No. 12964), assigned 
| the Chicago & Eastern Illinois to System 
|No. 11, Chicago & North Western. The 
| present petition says the present record is 
overwhelming in substantiation of the 
view that the road should be assigned to 
an east and west system. 

A former report of the Commission, it 
points out, indicates that the Commission 
|had theretofore earnestly sought in the 
consolidation then proposed to provide such 
grouping of the carriers as would comply 
| with the dominating purpose of Congress 
as disclosed in the law; namely, that 
“competition shall be preserved as fully 
}as possible and wherever practicable the 
existing routes and channels of trade and 
commerce shall be maintained.” 

It declares that the Commission, in its 
order of July 13, “sets forth neither any 
matter of evidence in justification of the 
| absolute reversal of its position in chang- 
|ing under its last report the allocation of 
the Chicago & Eastern Illinois from a 
|north and south system to an east and 
west system.” 
| The petitioners, coming into the case as 
intervenors, are: the Alabama Public Serv- 
ice Commission, Alabama State Docks 
Commission, City Commission of Mobile, 
Alabama Iron and Steel Shippers Con- 
| ference, Anniston Traffic Bureau, Alabama 
By-Products Corporation, Birmingham 
| Traffic Association, the chambers of com- 
merce of Mobile, Dothan, Gadsden and 
Montgomery, Transportation Bureau, Gulf 
States Paper Corporation, City Commis- 
sion of Tuscaloosa, Tuscaloosa Traffic Bu- 
reau, and Hammond Iron Co, 
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Conditions Limit 


Federal Adoption 


‘Of Five-day Week | 


Application of Principle Has'|| 


Been Left to Departments, 
Says Chairman of Civil 
Service Commission 


© Baltimore, Md., Sept. 21—The five-day | 
‘week as a principle in and out of Gov-| 


ernment as a means of distributing em- 


ployment meets the favor of Federal per- 
sonnel authorities, but, due to varying 


| 
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Agriculture and Food 
- Products 


Efforts of growers of tobacco to reform 
sales methods by cooperative marketing and 
aid of Federal Farm Board available through 
Agricultural Marketing Act reviewed by Fed- 
eral Farm Board. 

Page 8, col. 3 

Maturity and quality tests for California 
fruit as means to expand market by satis- 
faction of consumers discussed by Assistant 
Chief of California Bureau of Fruit and 
Vegetable Standardization. ° 

Page 8, col. 5 

Texas Legislature rejects proposal for in- 
vestigation of Texas Cotton Cooperative As- 
sociatiom and of Federal Farm Board pol- 


icies. 
Page 2, col. 7 
Chile’s agricultural credit bank orders 
5,000 tons of Argentine wheat at 62 cents a 
bushel. 
Page 1, col. 4 


conditions in different Government estab- 
lishments, no definite recommendation re- 
garding the shorter week could be made, 
Thomas E. Campbell, president of the 
Civil Service Commission, told the 25th an- 
nual convention of the Civil Service As- 
sembly of the United States and Canada 
here today. 
Adoption of Five-day Week 


The Council of Personnel Administra-| 
tion, of which Mr. Campbell is chairman, 
thas therefore suggested that the question 
of the application of the principle be left) 
to the heads of the Government depart-| 
‘ments. Four Federal agencies have 
vadopted the five-day week plan, he said. 
= The number of applications for Civil 
Service appointments, Mr. Campbell 
stated, has had a “tremendous” increase in 
the last few years but the number of ex-|}) 
aminations announced from Washington 
has shown a large reduction. The decrease 
in the number of examinations, he de- 
clared, has been paralleled, however, by |}, 
an increase in the regulatory functions) 
of the Commission. HI 


Marital Status in Civil Service 


The speaker termed the marital status 
feature of the Economy Act, which re- 
stricts the employment of husband and 
wife in Government positions, as “un- 
wise.” The law will be enforced until it 
is repealed, however, he declared. 

His address follows in part: 

- It is interesting to note that the total 
number of original appointments to com- 
petitive ciassified positions in the Federal 
‘Service for the year ended June 30, 1932, 
numbered 21,449, in comparison with 38,- 
461 for the year ended June 30, 1931. This 
is a reduction in the last fiscal year of ||) 
more than 17,000. 

. In the President’s economy message to 
Congress prior to the economy law, it was 
his evident wish that savings in the Fed- 
eral pay roll be effected through furloughs 
rather than dismissals, thus avoiding ad- 
dition to the army of the unemployed. 
.This thought of the President was hon- 
ered in part by Congress in the economy 
law; for the law provides for administra- 
.tive furloughs, in addition to the one 
month of legislative furlough stipulated 
-in the law, to keep within the reduced | 

_appropriations for the fiscal year. 
- However, some appropriations were so | 
tremendously reduced that dismissals 
cou'd not be avoided altogether. The 
number of absolute dismissals made neces- 
sary by the economy law was, however, 
comparatively small, if we exclude the 
compulsory retirement provision of the 
law. 

Employment on Five-day Week Basis 
* One of the first steps of the President 
after the economy law was enacted was 
‘to refer ‘t to the Council of Personnel 
Administration, of which the president of 
‘the Civil Service Commission is chairman, 
or advice as to a more or less uniform 
‘employment procedure under the new law. 
“Careful consideration was given by the 
Council of Personnel Administration to| 
“the feasibility of instituting the five-day 


Banks and Banking 


Plan for Home Loan Bank system analyzed 
and criticized by Treasurer and Receiver 
General of Massachusetts. 

Page 8, col. 1 

Chile’s agricultural credit bank orders 
bushel. 

Page 1, col. 4 


Citizenship 


population shown to be naturalized. 
Page 1, col. 5 


Commerce 


Procurement of needed Federal depart- 
mental supplies from commercial world rec- 
ommended before House Committee by Na- 
tional Association of Manufacturers to re- 
move threat to private industry. 

Page 4, col. 5 

Manufacture of hooked rugs as fireside in- 
dustry of Tennessee mountain communities 
described by Assistant Director of Tennessee 
Extension Service. 





Trends of market prices for farm products 
in mid-September reviewed. 
Page 1, col. 2 
Inaccurate calculation of cost data on 
Government business projects asserted at 
Shannon inquiry on Federal competition by 
J. E. Barnes, for Merchant Marine Associa- 
tion, and Harry J. Kirk, representing Asso- 
ciation of Generali Contractors. 


Concerted action of private industry nec- 
yessary to check Federal competition, says 
Representative Shannon. 
Page 1, col. 1 
Ambassador Edge to return from France 
for conference with Secretary of State on 
commercial negotiations. 
Page 2, col. 5 
Business signs grow more favorable, says 
Secretary of Commerce, citing banking sit- 
uation, construction program and conditions 
in Europe. 
Page 1, col. 3 
Business in ninth Federal reserve district 
below last year, according to Minneap-lis 
Federal Reserve Bank. 


Construction 


Building activity expanded in larger cities 
during August, says Bureau of Labor Sta- 
tistics. 


: 7 e 
Corporation Finance 
Staten Island rapid transit tunnel brought 
to attention of Reconstructjon Finance Cor- 
poration with view to loan. 
Page 1, col. 2 


Current Law 


Latest decisions 
courts. 


of Federal and State 


Page 4, col. 2 





Expense Account Filed 
By Prohibition Committee 


The Pronibition National Committee re- 


ceived a total of $6,683.31 in contributions 
and had expenses of $6,625.35 in the last | 
years according to a report filed, Sept. 21, | 
with South Trimble, Clerk of the House. | 

The report, filed in two sections, was | 
accompanied by a letter from Will D. 


5,000 tons of Argentine wheat at 62 cents a | 


| 
Nearly three-fifths of foreign-born white | 


Page 8, col. 1} 


Page 1, col. 1 | 


Page 7, col. 1 


Page 1, col. 4} 


Education 


Library of Congress, accessions listed. 


State books and publications listed. 
Page 4, col. 7 
Government books and publications listed. 
Page 4, col. 3 
Development of medical inspection service 
as safeguard for health of school children in 
Rhode Island described by Director of Rural 


Hygiene, Rhode Island Public Health Com- 
mission. 


‘Food 


Maturity and quality tests for California 
fruit as means to expand market by satis- 
faction of consumers discussed by Assistant 
Chief of California Bureau of Fruit and 
Vegetable Standardization. 


Page 8, col. 3 


Page 8, col. 5 


Foreign Relations 


Preparations for forthcoming organization 
meeting for world economic conference dis- 
So by Secretary Stimson and Norman 
| Davis. 


General Business Conditions 


Indicators of current business for week 
ended Sept. 17 made public by Commerce 
Department. 

Page 6, col. 3 


Government Finance 


August revenue from new excise and mis- 
| cellaneous taxes fails by 58 per cent to reach 
estimates totals, Bureau of Revenue statis- 
tics show. 
Page 1, col. 7 
Daily United States 
| Treasury. 


statement of the 


Page 7, col. 4 


turing Sept. 28. 
Page 3, col. 3 


Highways 


State Highway Departments in 1931 ex- 
pended $979,592,000 for State highway pur- 
poses, according to Public Roads Bureau. 

Page 1, col. 2 


Insurance 


Assistance of agents in promoting best in- 
terests of insurance asked by Charles D. 
Livingston, Mieh:gan Insurance Commis- 


ciation of Insurance Agents. 
Page 5, col. 2 


Four decisions on rating matters an- 
nounced by New York Superintendent of 
Insurance, 

Page 5, col. 7 


Insurance taken out on the life of another 
without his knowledge is against the public 
policy of South Carolina, State Supreme 
Court ruled in Moseley v. American National 
Insurance Co. 

Page 5, col. 6 

Postponement oi hearing on auto liability 
; imsurance rates in Virginia indicated by 
State Corporation Commission. 

Page 5, col. 5 

Increase in certain fire insurance rates 
announced in North Carolina. 

Page 6, col. 7 


International Finance 


Foreign exchange rates at New York. 
Page 7, col. 1 


|Labor 


Gain in industrial employment shown for 
August, says Bureau of Labor Statistics. 
Page 4, col. 5 


Building activity expanded in larger cities 





‘Market Price Trends for Farm Products 


Page 4, col. 7 | 


Page 3, col. 6 | 


Treasury invites tenders on issue of Treas- | 
ury bills to refinance $100,000,000 issue ma- | 


sioner, before convention of National Asso- | 


during August, says Bureau of Labor Sta- 
tistics. 
Page 1, col. 4 
Gain in industrial employment sustained 
in August, according to tabulation by the 
Department of Labor. * 
Page 4, col. 2 
Standards of hours and wages urged for 
domestic employes. 
Page 1, col. 6 
Pay-roll totals and employment rise in 
Tllinois factories. 
Page 3, col. 7 


Manufactures 


Procurement of needed Federal depart- 
mental supplies fiom commercial world rec- 
ommended before House Committee by Na- 
tional Association of Manufacturers to re- 
move threat to private industry. 

Page 4, col. 5 

Pay-roll totals and employment rise in 
Tilinois factories. 

Page 3, col. 7 


{Motor Transport 


Postponement of hearing on auto liability 
insurance rates in Virginia indicated by 
State Corporation Commission. 

Page 5, col. 5 


Petroleum and Its Products 


New Pennsylvania gasoline tax law dis- 
cussed by State Commissioner at North 
American Gasoline Tax Conference. 


Page 4, col. 4 
i 


President 


The President’s day 
Offices. 


in the 
Page 3, col. 5 


Executive 


Prohibition 


Prohibition National Committee received 
$6,683.31 in contributions and expended 
| $6,625.35 in past year, according to its report 
filed with Clerk of the House. 

Page 2, col. 2 


Public Health 


Greater liability of men and boys, in ratio 
to women and girls, to fatal accidents dis- 
cussed by Director of Public Health of Illi- 
| nois, 

Page 8, col. 6 

Development of medical inspection service 
as safeguard for health of school children in 
Rhode Island described by Director of Rural 
Hygiene, Rhode Island Public Health Com- 
mission. 





Page 8, col. 3 


Public Service 


Conditions in Federal departments have 
limited adoption of 5-day week, and appli- 
cation of pris. is discretionary, says 
Chairman of Civili Service Commission. 


Page 2, col. 1 
Public Utilities 


Western Union Telegraph Company reports 
to Interstate Commerce Commission a de- 
crease in earnings both for July and the 
first seven months of 1932. 

Page 6, col. 6 

Valuation practices of Associated Gas & 
| Electric Company in appreciating value of 
investments in operating companies de- 
scribed to Federal Trade Commission hear- | 
ing. 

? . Page 5, col. 1 

Utility rates reduced $713,683 in two 
months in Wisconsin. 


Radio 


Applications received by Radio Commis- 
sion. 


Page 2, col, 2 








Page 6, col. 7 | 


Reviewed by Agriculture Department 


[Continued from Page 1.] 


lengths % to 1 1/32 inches, inclusive. 
Sellers’ asking basis in some sections was 
somewhat reduced. 


! The mid-September price upturn in the 
| weighty steer market to new high levels 
|for the year influenced values of lighter 
Bolls have opened rapidly and with more | steers, yearlings and light heifers, all of 
Martin, of Hasbrough Heights, N. J., treas- | fayorable weather for outdoor operations | which sold steady to 25 cents higher at 


Decisions of Federal Radio Commission on 
a for broadcasting permits an- 
nounced. 


Railroads 


Railroad company’s proposal to receive and 
deliver freight at places of business of ship- 

rs and consignees held not to involve ex- 
ension or abandonment of lines; New York 
Dock Railway v. Pennsylvania Railroad Co.; 
District Court for the Eastern District of 
Pennsylvania. 


Page 7, col. 7 


Page 4, col. 1 

New York Central Railroad and interven- 

ing carriers ask right to lower freight rates 

on sugar beet traffic in Ohio and Michigan. 

Page 3, col. 6 

Alabama interests apply to Interstate 

Commerce Commission to change allocation 

of Chicago é& Eastern Illinois Railroad to 

north and south system in consolidation 
program. 

Page 1, col. 7 

New Jersey Board of Tax Appeals asserts 


jurisdiction to pass on computation of rate 
at which trunk railways of State are as- 
sessed. 
Page 1, col. 4 
Complaints filed against railway rates an- 
eo by Interstate Commerce Commis- 
sion, 
Page 6, col. 4 


Eastern carriers protest request for re- 
lief of transcontinental lines by reduced 
sugar rates, Interstate Commerce Commis- 
sion announces. 

Page 2, col. 2 
e es 
Shipping 

Extension of Federal barge lines to include 
part of Missouri River requested of Inter- 
state Commerce Commission by Inland,.Wa- 
terways Corporation. 

Page 1, col. 5 

Transits of Panama Canal for August 


found to be lowest for any month since 
December, 1922, 


Social Welfare 


Development of medical inspection service 
as safeguard for health of school children in 
Rhode Island described by Director of Rural 
Hygiene, Rhode Island Public Health Com- 
mission. 


‘ Page 6, col. 2 


Page 8, col. 3 

nemployed persons in Stockholm who re- 

cefve dole to be required to work two days 

each week, Commerce Department is in- 
formed. 

Page 5, col. 1 


Taxation 


Decisions by Board of Tax cope. 
age 4, col. 2 
New Pennsylvania gasoline tax law dis- 
cussed by State Commissioner at North 
American Gasoline Tax Conference. 
Page 4, col. 4 
August revenue from new excise and mis- 
cellaneous taxes fails by 58 per cent to reach 
estimates totals, Bureau of Revenue statis- 
tics show. 
Page 1, col. 7 
New Jersey Board of Tax Appeals asserts 
jurisdiction to pass on computation of rate 
at which trunk railways of State are as- 
sessed. 
Page 1, col. 4 
New tax rulings announced by Revenue 
Bureau. 
Page 1, col. 6 


Telegraph and Telephone 


Western Union Telegraph Company reports 
to Interstate Commerce Commission a de- 
crease in earnings both for July and the 
first seven months of 1932. 


Weather 


Very dry weather prevailed during last 
week except in extreme Southeast and Gulf 
Siates. according to weekly Weather and 
Crop Bulletin of Agriculture Department. 

Page 6, col. 7 


Page 6, col. 6 


Ambassador Edge 


Will Confer Here 


Will Return to Discuss French | 


Negotiations With Sec- 
retary Stimson 
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New Tax Decisions Announced 
By Bureau of Internal Revenue 


Manufacturer Held to Be Required to Pay 
1932 Impost on Tires and Tubes 
Which Are Rented 


[Continued from Page 1.] 


the selling price of malt shipped to job- 


| bers and resold to bakeries. 


The tax under section 601(c)2 of the 
Revenue Act of 1932 is imposed upon the 
sales of malt products by the manufac- 
turer. All such sales are taxable unless 


sold to a baker for use in baking or to a | 
manufacturer or producer of malted milk, ; 


etc. 


Under Regulations 44, article 14, t 
manufaeturer, in order to establish the 


‘right to exemption on sales to bakers, 
|must obtain from the purchaser a certifi- | 


cate to the effect that he is a baker and 
that the products sold are to be used in 
baking. Resale of malt products by a 
dealer or jobber are not taxable and there 
is no way by which either may claim ex- 
emption or resales to a baker. The fact 
that the dealer has reimbursed the manu- 
facturer for the tax is a matter between 
the two parties concerned and is one over 
which the Pureau of Internal Revenue has 
no jurisdiction. 

Section 602.—Tires and inner tubes. 
Regulations 46, article 19: Scope of tax. 

Held that rentals received from the lease 





poses are taxable as jewelry under section 


|605 of the Revenue Act of 1932. 


It is held that articles such as cruci- 
fixes, rosaries, and medals designed, in- 
scribed, engraved, or stamped so as to in- 
dicate that they are primarily intended 
to be used for religious purposes are not 
subject to tax under section 605 of the 


| Revenue Act of 1932. 
the | 


However, plain gold crosses; crosses 
made of black onyz, ornamented with 
pearls or diamonds; crosses made of gold, 
ornamented with semiprecious stones and 
pearls; and diamond crosses are deemed 
to be articles of personal adornment and 
taxable as jewelry under section 605 of the 
Revenue Act of 1932. 

Section 606.—Automobiles, etc. 
Regulations 46, Article 41: Definition of 

parts or accessories. 

Held that incandescent electric bulbs 
primarily designed and adapted for use 
on automobiles are taxable. 

Advice is requested whether incandescent 


jelectric bulbs when manufactured for use 


on automobiles are taxable under section 


|606(c) of the Revenue Act of 1932. 


of tires and inner tubes are taxable on! 


delivery of articles. 

Advice is requested whether rentals re- 
ceived from the lease of tires and inner 
tubes are taxable under section 602 of the 
Revenue Act of 1932. 


Section 618 of the Revenue Act of 1932) 


provides that, for the purposes of this 


title, the lease of tipes and tubes shall) 


be considered the sale of such articles. 
The tax on tires and tubes supplied 


Incandescent electric bulbs primarily 
designed and adapted for use or in con- 
nection with automobiles are parts or ac=- 
cessories and subject to the tax imposed 
under section 606(c) of the Revenue Act 


|of 1932. 


under a mileage contract is incurred at| 


the time when such tires and tubes are| guns and rifles are taxable under sec- 


delivered by the tire manufacturer to his| 
customer and should be computed on the! 


full weight of such articles. 


However, no tax is due on tires and| 


tubes delivered prior to June 21, 1932, 
under leases covering mileage contracts. 
Section 604—Furs 
Regulations 46, Article 24: Scope of tax. 
Interpretaion of the term “exclusive of 
labor charges for manufacturing or pro- 
ducing the article.” 
Advice is requested concerning the 
meaning of the term “exclusive of labor 


‘charges for manufacturing or producing 


the article,” used in article 24 of Regula- 
tions 46, relating to the tax on furs under 
section 604 of the Revenue Act of 1932. 
The words “labor charges for manufac- 
turing or producing the article” were used 
to make it clear that in computing the 
cost of the materials used in a fur article 


article is taxable, such charges can not be 
considered as “material” within the mean- 


ing of the law. The following examples | 


will make this interpretation clearer: 

Example 1: 
garment consist of fur costing $20; cloth 
costing $10; buttons costing $5; and find- 
ings, etc., costing $3, the garment is tax- 
able on the entire price for which sold 


because no one of the other materials ex- | 
| that portion of the rental charge paid in 


ceeds in value the cost of the fur used 
in the article. 
sum of $25 should be added for manu- 
facturing, the article would still be taxable 
on its selling price because the labor 
charge is not a factor in determining 
whether tax is due. The cost of the fur 
would still exceed in value the cost of 


If labor charges in the| 





Section 609.—Sporting goods. 
Regulations 46, article 54: Sporting goods, 

Held that cheek pads and hand pro- 
tectors used in hunting are not taxable. 

Advice is requested whether cheek pads 
and hand protectors used by hunters on 


tion 609 of the Revenue Act of 1932. 

It is held that articles such as cheek 
pads, used to protect the cheeks while 
the stock of a shotgun is being raised, and 
hand protectors, used to protect the hands 
from a heated rifle barrel, are not taxable 
under section 609 of the Revenue Act of 


' 1932. 


Section 741—Leases of safe deposit 
boxes. 
Regulations 42, article 30: Effective date, 
Held that the amount paid for the use 
of a safe deposit box after June 21, 1932, 


| is subject to tax where both payment and 


use are after that date. 
Advice is requested whether the amount 
paid for the use of a safe deposit box 


|when both payment and use occur after 


June 21, 1932, is subject to the tax ime 


|posed under section 741 of the Revenue 
| Act of 1932. 
in order to ascertain whether such an}! 


Where articles used in a} 


It is stated that the renewal of the 
safe deposit box fee was due during the 
month of May, 1932; that it was not paid 
until the month of August, 1932; and that 
the lessee was required by the bank ta 
pay the tax on the rental charge. 

Under section 741(a) of the Revenue 
Act of 1932 the tax attaches to any 
amount collected after the effective date 
of that section for the use after such date 
of any safe deposit box. Consequently, 


August which covered the use of the box 
for the period on and after June 21, 1932, 


jis subject to a tax of 10 per cent of such 


amount. 


‘Texas Legislature Denies 


Walter E. Edge, American Ambassador | 
o France, will return shortly to the) 
United States to discuss with Henry L. | 
Stimson, Secretary of State, pending ne- 
gotiations on commercial relations which 
the Ambassador nas been conducting with | 
the French government, it was stated | 
orally at the Department of State on/ 
Sept. 21. : 

It was explained at the Department 
that Secretary Stimson sometime ago had | 
instructed Ambassador Edge to come to 


urer of the committee, which exzeained | in many places, picking and ginning made | Chicago. Shipping orders for the relatively 
that there had been two groups operating | rapid progress. {small percentage of finished heavy cat- 
along the same iine until recently, when | gales of spot cotton were in good volume. | tles were largely responsible for the price 
they were reunited. He said the report | according to the Bureau of the Census, |upturn, and when order buyers were un- 
he had filed covered receipts and expendi- | qomestic consumption for the month of|able to supply their requirements with 
tures of both the so-called “loyal” section | august amounted to 402,601 bales compared | such kinds, they turned to light steers 
and the “Colvin” section of the committee. | with 278.656 for July and 425,030 for Au-/|and long yearlings to fill out their orders. 
There were no contributions in excess of | gust 1931 During the 12 months ending| Bull prices advanced 25 to 40 cents, due | 
$300 listed in either section of the report. | Juv 31, 1932, there were 12,300,000 bales|to continued scarcity and an active de-| 
Se ee eee ee ae lof American cotton consumed, which was|mand. Vealers also attracted attention, | 
| 1,400,000 bales or 12.9 per cent more than/and the best of them sold at $9 under the | 
|in 1931, but was about 700,000 bales smaller 


any of the other component materials and 
this fact alone would render the finished 
garment taxable. | 
Example 2: Where the fur in a garment 
costs $20, the cloth $25, the buttons $5, | 
and the findings $3, the article would not | 
be taxable because one single material, 
the cloth, exceeds in value the fur used. 
Regulations 46, Article 34: Exemptions. 
Held that the taxability of such articles 
as crucifixes, rosaries, medals, and crosses 


Inquiry on Cotton Group 


Austin, Tex., Sept. 21. 

The Legislature killed a resolution pro< 
posing an investigation of the Texas Cot- 
ton Cooperative Association and into the 
policies of the Federal Farm Board as 
they affect Texas cotton. A conference 
committee report was rejected and the 
Legislature refused to name new conferees. 
The Legislature voted to adjourn its 


“week to take care of the legislative pro- 
‘vision of a one month's furlough. 

It was found, however, that no definite | 
“recommendation on that point could be 
“made, due to varying conditions in the! 
different establishments. The Council de-| 
clared in favor of the five-day week as a 
“principle, in and out of government, as a 
means of distributing employment; but 
Buggested that the question of the appli-| 
cation of the principle be left to the heads 





Utility Charges Reduced 


‘of the several departments and independ- 
ent offices. 

“In branches in which employes are on 
a@ per diem basis, the five-day week 


$713,683 in Wisconsin | 


| 


Madison, Wis., Sept. 20. 
Rate reductions for electricity, tele- 


plan has been adopted, as the law pro- phone, gas and water, accepted by the 


than in 1929-30. 

Exports up ‘to Sept. 16 were about 300,- 
000 bales more than during the corre- 
sponding period last season. Low stocks 
of cotton in Europe and the desire to 


{influence of small receipts. 


Prices of stockers and feeders were 
largely firm to 25 cents higher, although the 
advance was discounted to an extent by| 
the improved quality of the cattle. Na- 


the United States to talk over his nego- | 
tiations with the French government in- | 
volving commercial relations between | 
France and the United States which are 


tives selling at $4 to $5 showed the great- 


described as important. 


is dependent upon the primary purpose | 


for which they are to be used. 
Advice is requested whether certain ar- 
ticles which may be used for religious pur- 


third called session at 6 p. m. today. 

A bill was passed to apply the penalty 
of theft for failure to account for royalty 
money due on oil produced in Texas. 


vides; but in only a few instances has it Mr. Edge’s negotiations were said to be | 
been applied in an executive establish- 
ment where employment is on an annual} 
basis. The Department of Labor, the Em- 


ployes’ Compensation Commission, and 


Publiz Service Commission for filing dur- 
ing the months of July and August total 
approximately $713,683, the Commission 
has announced. Some of these reductions 
were vcluntary by the utilities and others 


replenish them while prices were rising 
appeared to be the principal reasons for 
the large exports. 


Wheat Shipments Heavy 


est price gains. progressing favorably and Secretary Stim- | 
Hog Market Unstable |son is desirous of securing the details | 


The hog market at Chicago lacked | from him. 
stability and further price declines were | = = 


Title Registered U. S. Patent Office 


the National Advisory Committee for Aero- 
nautics have adopted the five-day week | 
. plan. | 

The Civil Service Commission tried to 
institute it in its own organization, but 
after the Comptroller General had ren- 


by formal order of the Commission, it was 
stated. 

Added to the $2,349,802 in reductions 
approved by the Commission from April 
1, 1931, to June, 1932, the total reductions | 
to date are $3,063,485, the announcement | 
said. 


dered a decision that any adoption of a| 
five-day week would have to be under a) 


clause of the law which would cause em- 
ployes to lose more pay than would be 
necessary under a furlough plan, the Com- 


mission went back to the full week's work, ' 


and is making proportionate deductions 
from the pay of employes to cover the 
legislative furlough of one month within 


the fiscal year. In addition, deductions are} 


being made each month to cover the 
administrative furlough made necessary in 
the Commission's force by the reduction 
of its appropriation for the year. 

It is believed that this administrative 


Eastern Lines Oppose 


Question Sugar Rates Sought 


grant of relief sought by transcontinental 
railroads from the Interstate Commerce 


Rehearing Request 


By Transcontinental Roads | 


A protest of Eastern carriers against 





Developments in Canada appeared to, 


dominate the wheat market around the 
middle of September. Canadian growers 
are reported marketing heavily from this 
season's relatively large crop and the pres- 
sure of these sales was a weakening influ- 
ence. 


The domestic cash wheat markets gen- 
erally declined with futures although mar- 
ketings were of only moderate volume and | 
local mill demand was fairly active. Win- 
ter wheat markets declined two to three 
cents despite the relatively light offerings. | 

The rye market remained rather fea- 
tureless with small price changes. | 

Corn markets declined with wheat, but) 
were influenced also by a continued dull | 
shipping and feeder demand. Marketings| 
were fairly large despite the sharp decline | 
which carried prices at Chicago to the) 
lowest point in nearly 35 years. The new} 


| 


| market centered on a relatively few highly 
' finished native Jambs, which had a de- 
| pendable outlet, when the general market 


| were made within the range of $5.25 to 


recorded as the top price fell to $4.65 and 
lower. At the same time pigs and light lights 
had a market all their own, and weights 
below 150 pounds sold steady to 25 cents 
higher. Light packing sows met with some 
}demand from shippers, but the heavier 
|sows were slow of sale throughout. 

Demand in the Chicago sheep and lamb 





was working lower. The recent top on na- ; 
tives reached $6.75 and on westerns and 
natives of the better grades, bulk of sales 


$6.25. = 

Range of shipments included a fair sized | 
quota of yearlings and ewes, most of the | 
former going at $3,50 to $4.25. Range 
feeding lambs weighing 64 to 73 pounds 
sold higher, at $5 to $5.25, two loads selling | 


| most lines. 


season. The price holds fairly well on 


The underlying position of the egg mar- | 
ket is encouraging, but dealers are in- | 
clined to hold prices at a-level that will 
promote free trading and a satisfactory | 


; movement of storage eggs into consump- 


tion. Supplies of fresh eggs are barely | 
sufficient to meet consumption require- 
ments at current prices. Prices on the 
leading markets are now about 3 to 4/ 
cents higher than at the beginning of | 
the month. 

Supplies of fresh killed chickens from 
the Middle West continue liberal, with | 
receipts from near-by local areas also 
moderately heavy. Very little storage de- 
mand for fryers has appeared as yet, and 
full prices are difficult to maintain. 

Proportion of broilers in receipts is rela- 





tively small and prices are holding firm 
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Commission’s decision of Aug. 5, last, re- | 
fusing the transcontinental group au- 
thority to reduce their carload rates on re- | 
fined sugar from San Francisco Bay! 


at $5.40, the highest of the season. 
The finer grades of fleece wools were 
rather slow in eastern market centers, but 


10-253 Generai Motors Bullding 


Los ANGELES 
General: Gordon Simpson 
Room 968 Bendix Buildin 
1206 Maple Ave., Prospect §' 


BRANCH CIRCULATION OFFICES 
New York CHICAGO 


Sun Building, 280 Broadway 803 London Guarantee Building 
Worth 2-3949 State 7766 


furlough, in addition to the one month) 
of legislative furlough, will amount to ap-| 
proximately 35 days during the year for} 
all employes except those below a certain) points to Chicago, Milwaukee, St. Louis 
salary grade. p . As ie _ 'and points in that rail tariff structure, 

Throughout its entire organization, in|was made public by the Interstate Com- | 
ee cern Gervios Poach mort —<— Qeatin one a ce = ‘ 

E -| Section Application No. > 

nounced only 2,441 examinations in the} c 
year ended June 30, 1932, as against 4,570 | 
in the previous fiscal year. 

Just what the current fiscal year will | 


corn crop continued to mature rapidly and | 
the bulk was reported safe from frost 


over most of the belt. ,a slightly higher price level was estab- 
Export Competition Relaxed | lished on several sales of strictly combing 
With relatively small supplies remaining | 64’s and finer offerings. Demand con- 
in Argentina and prospective larger domes-| tinued strong on 56’s and 48’s—50’s strictly 
tic requirements in the Danube, United | combing fleeces, und some price advances 
States cornf{is confrinted with less com-| Were registered due to the small supply 
petition in European markets than in other| Of types in greaiest demand. Territory 
recent years. | wools of 56’s and 48’s-50’s qualities con- | cents per 100 pounds. | 
Oats and barley markets were very dull| tinued strong to slightly higher. | Bulk per ton sales of cabbage were made 
with current offerings of only moderate | Butter Slightly Lower | at $4.50 to $7 in eastern producing sec- | 
show in the way of examinations cannot | transportation haul of 2,400 miles and to|VOlume. Barley was slightly lower. | Under a fairly liberal supply of fresh | tions, with sacked stock at $7.50 to $10,) 
be estimated at this time. Few are being) reduce it to an/equivalent of about 900}/ Hay markets have remained very quiet! butter which was rather freely offered,|@Md Danish type bulk at $8 to $9. City 
announced now. |miles in so far as business results are|S0 far this month. Receipts at the prin-|prices on top scores held mostly unchanged | cabbage values declined everywhere. 
Along with the reduction in the num-| concerned. cipal markets during August were ap-|/in most markets until mid-September,| Louisiana Puerto Rican sweet potatoes | 
ber of examinations announced, however,| “The Commission is asked to allow in- | Proximately half as large as for the corre-| when selling pressure under accumulated | Were stronger and Tennessee Nancy Halls | 
came a tremendous increase in the num-| dustries located on an average 2,400 miles | sponding send of last year and about — — in a one-half cent —_ a ee eee sea from 
7 . ‘ i ae . ; one-third those of two years ago. ccumulations were not exceptionally gh point in centra alifornia. | 
ee oe Pap 2, Coluan 6! te eve Alger ‘sdjebeees Kod pg Prairie hay markets were ‘again dull.| heavy, but there was a little more than |Last report of the season showed a weak | 
. z ber of industries located only 900 miles | Practically no prairie hay moved through| the ordinary selling pressure. Receivers, | market in southeastern Colorado on can- | 
Review of Rail Tax Rate | from the competitive territory. It is asked | the St. Louis market and trading at| While not anticipating any sharp down- | taloupes and honey dews. 
. ito wipe out the advantage of location of |Omaha was of small volume. | ward reaction, were cautious and preferred | Pears were mostly steady to firm. Cold-| 
Plannéd in New Jersey ' the atiantic seaboard and Gulf States and Feed Market Lower | to keep Sooes cleared if possible. tn. | memage Bartletts brought $1 per bushel 
Conti d P 1 | the transportation routes serving them in| Feed markets tended lower during the| (en ee ee or | ee 2 See Michigan, with Hiwells | 
\Continued from Page J favor of the California refineries and the | first three weeks of September. Contin-!° eae ds -held Witha . a f ester | Steady D i 
second class property and franchise taxes, |transcontinenta! routes. led. slack demand and declines in main|oo ete rawals 0 ady Demand for Onions 
as well as the average rate 4 Lee n eciines In grain | have been increasing. A steady to firm tone prevailed in onion’ 
M cinhaans ore a. a th — Denial Asked prices more than offset the influence of Operators in general are of the opinion | markets for eastern and far-western re- 
—— ——— 7 ae ESOS s| “Only by allowing noncompensatory | the smaller offering. Selling pressure was| that butter production this Fall and Win- | cepits, but midwestern yellow and white | 
declared that their property “has been! yates over the latter routes can this be|light at most markets. |ter will be comparatively | , in many | varieti ld ; . 
systematically and intentionally assessed | lished. S eS AE Sane fg oo ao Setheahs wander | hi, tek ct ee eties sold a little lower. eT 
accomplished. uch rates being in ex meal was relatively weaker'| sections, and especially in the Dakotas and| Apples were unsettled. Growers in 


at « higher ratio to true value than other | press violatio Wheat mill feeds also| Nebraska. Recent prices at Chicago for | southwestern Michigan got mostly 90 cents | 


property generally in the State and in n of ‘the statute, the petition | on one feade. 
Rerailt ; should be denied.” were lower. Price trends of linseed meal! butter for November delivery are close to|to $1 per bushel basket for McIntosh ap- 
the several taxing districts, contrary to the /those of fresh receipts and eight cents | p 


5 The transcontinenta! roads had sked | Were irregular, les with althy: - 
provisions of the Fourteenth Amendment | reconsideration, reargument and fu:ther| Pastures have shown little recent change | lower than November futures a year ago. | a ae a. a sean trae 
to the Consitution. | hearing in connection with certain osher|except in the north-central area where} Stocks of American cheese in cold stor-|Kansas City quoted Missouri Jonathans 
The companies protesting include the | pending proceedings. rains were helpful. In the interior sec-|age in the United States on Sept. 1/as high as $1.50. 
New Jersey Central, Erie, New York, Sus-| The eastern carriers’ reply says “the|tions of the country, pasture remain in| amounted to 66,711,000 pounds, in com-;| Peach prices were very irregular. Grape 
quehanna & Western, Lehigh Valley,/commodity involved, at a minimum, is| fair seasonal condition. Pastures need| parison with 73,740,000 pounds on the same | growers in southwestern Michigan were 
Reading, New York Central, and Penn-| worth about $3,766 per car.” | rain badly in the droughty eastern States,| date a year ago, and a five-year average | getting low prices on Concords and other 
sylvania, although the last named is pros- | The Eastern anc-Gulf Coast sugar re-| especially from Georgia to New England|of 83,025,000 pounds. Production is now/ varieties\ at 614 to 7% cents per four- 
ecuting an appeal only as to franchise! finers also in a reply filed with the Com-|and westward to southeastern Kentucky,| about equal to that of a year ago, but) quart basket or 1514 to 16% cents per 12- 
taxes. | mission opposed granting the relief asked.! West Virginia and Ohio. still appreciably lighter than usual at this | quart basket. | 


| With occasional premiums being paid for | 
fancy stock. Fowls are in light supply. 
Vegetable Markets Irregular | 
Potatoes held steady in New Jersey in 

|mid-September, but were weaker in the| 
north central area. Early Ohios were} 
bringing only 45 to 49 cents per 100 pounds 
in Minnesota. The Chicago carlot market | Eu ° 
, quoted northern round whites at 70 to 75| wager: 


San FRANcisco 
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General: 





“The proposal of the transcontinental | 12 rue Vivienne, Paris 
lines,” this reply of the Eastern carriers 
says,” is the equivalent of a request to the | 


Commission to neutralize an average) 
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Federal Agencies Declared to Err 


In Computation of Cost Statistics) More Favorable, 


Accounting Practices 


of Troop Transport 


Lines and in Construction Disputed at 
Hearing on Government Competition 


{Continued from Page 1.] 


cisco, sailing through the Panama Canal. | 


That alone is not the full story. The) 
troops frequently are sent by way of San| 


Francisco to be shipped by rail back to aj nitely known or limited and even after | classes of construction reveals the follow-| 


Texas point. They do it because they say | 
the Comptroller General has ruled they | 
have to follow that course if the rail rate 
to a point of embarkation on the trans- | 
port is less than the rail rate through to| 
the destination.” 


work by the most efficient and economical 
methods. 


(2) The cost of the work is not defi- 


it is completed there is no incentive for 
accurately and precisely determining what 
the work has cost and whether or not 
that cost has been reasonable. 

(3) There is no penalty on those in 
charge of the work if the work is not com- 





Business Signs 
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Conditions Said to Limit Adoption Plan for Economic |Pay Roll Totals 
Of 5-day Week in Government 


| Says Mr. Chapin 4 pplication of Principle Discretionary, Says 


Deposits of Reopened Banks 
Exceed Those of Closing 
Banks, Secretary of Com-| 
merce Points Out 


ber of applicants for such examinations 
as were announced. For example, there 
were 4,370 applicants for the 1931 exam- 
ination for junior engineer and 1,224 for 
the 1930 examination. 

There were 1,395 applicants for the 1931 
;examination for junior chemist and 625 
for the 1930 examination. There were 
11,909 applicants for the 1931 examination 
for assistant statistical clerk and 2,936 for | 
the 1930 examination. There were 34,233 


[Continued from Page 1.] 


| ing facts: 
| Public works, including public buildings, | 
| comprise nearly 60 per cent of the month’s | 
| total as compared with less than 30 per| 
cent during such years as 1926-1928. 


The witness also asserted that it was “a pleted on schedule time. 

common practice” to ship supplies from; (4) The risk of disaster, the risk of 
inland ports “half way across the con-| damage io the work, is borne by the Gov- 
tinent” to take the transport for “far | ernment. 

greater distances.” In this connection,| (5) The quality of the work cannot be 
Mr. Barnes cited the “usual” policy in| expected to be of the highest type because 
calling for bids for Army supplies. He|the person in charge of the construction 
mentioned cigarettes as an item illustra-|is also in charge of the inspection of the 


| Federal outlays for new construction, 
now an important element in the national 
| total, are due to continue at a high rate 
|for some time. The emergency Federal | 
{highway aid of $120,000,000 made avail-| 
|able to the States in the bill approved | 
| July 21, helped to sustain the public) 
| works contracts during August and from 
| Present indications will count even more 





applicants for the 1931 examination for 
junior and under file clerk and 3,897 for 
the 1930 examination. 

There were 58,822 applicants for the} 
1931 examination for stenographer and | 
typist and 8,546 for the 1930 examination. 
The 1930 stenographer-typist examination 
was for the departmental service only, | 
while the 1931 stenographer-typist exami- | 


tive of the complaint he had to make. | 

“If the army wants to buy cigarettes for 
Manila troops,” he explained, “it calls for 
bids for delivery of the cigarettes at Fort 
Mason, San Francisco. I have the records | 
here to show that frequently the cigarettes | 
could be bought in Manila for exactly the 
same price the Army paid for them, de-| 
livered at Fort Mason. Of coure, the Army | 
says it costs nothing to haul them to! 
Manila. That is true, if you consider that | 
the transport is going to run anyway. But | 
proper consideration of private business | 
would include figures of that shipping 
cost.” 

The movement of passengers and mate- | 
rials along the Atlantic Coast, particularly | 
to Panama and Haiti furnished other 
grounds for objection, Mr. Barnes declared. 
He said the freight revenue derived | 
amounts to about $1,000,000 a year and 
that, despite the fact that governmental | 
mail contracts have been let for handling | 
the mail, the Government ships took in 
$42,000 last year in transporting mail. He 
contended that private ship lines were en- 
titled to receive this business when as 
many as 300 ships are tied up on the At- | 
lantic and apprcximately 200 on the Pa- 
cific oceans. 


Argument Presented 
For Contractors’ Group 


Following is the full text of the argu- 
ment submitted by the Association of | 
General Contractors through Harry J. 
Kirk: 

The total expenditures of the United) 
States Government for the fiscal year 
ending June 30, 1932, was $4,886,000,000. 
According to estimates prepared by the 
Federal Employment Stabilization Board 
the various agencies of the Federal Gov- 
ernment during the same period spent) 
approximately $625,000,000 for construc- 
tion and for maintenance repairs and al- 
terations classified as construction. This 
construction constitutes 13 per cent of the 
total. 

There are today 82 bureaus and offices 
with authority to carry on construction | 
work or to design for construction. All 
of these agencies have headquarters in 
Washington. For the handling of this 
work in the field there are numerous 
branch offices, warehouses, repair plants, 
etc. Outstanding among these agencies 
are the Engineer Corps of the Army and 
the Bureau of Reclamation. Some of 
these, and notably the two just named, | 
are large owners of construction equip- | 
ment and carry on construction by the| 
“day labor” or “plant and hired labor” 
method. The book value of all equipment 
owned by the Corps of Engineers not in- 
cluding shops and yards is about $47,- 
500.000. 

There are two established methods by 
which the Government may perform its 
construction work. One method is to 
prepare plans and specifications, adver- 
tise for bids and award to the lowest re- 
sponsible bidder. Under this method the 
business of constructing the work is car- 
ried on by tax paying citizens who have 
established themselves in that business 
and who, through years of experience and 
the pressure of competition, have become 
highly skilled in handling construction 
work. 

The other method is for the Government 
itself to buy the materials, acquire the| 
necessary equipment, hire the workmen} 
and perform the work itself. This is| 
commonly called the “day labor” method. 
It means that the Government has estab- 
lished itself in the construction business 
in direct competition with those taxpayers 
who are in that business. 


: oye | 
Government Competition 


In Business Opposed 


It is contrary to the principles of the 
American system of government for our 
Government to compete with its citizens. 
As a Nation we want our earnings and 
our property to be secure. We want free 
and fair opportunity to conduct our busi- 
ness and make our way in the world. Our 
Government is not abiding by its funda-| 
mental principles when it lays a tax on 
us and uses that money to establish it- 
self in our line of business and to de- 
prive us of business which rightfully be- 
longs to us. 

This principle has proved to be correct 
in actual practice. The heads of several 
Government bureaus or departments which 
have tried the “day labor” construction 
method have stated that it is wrong and 
that construction work can be done better | 
and cheaper by the method of letting it 
out by contract. 

The contract method is better than the 
“day labor” method because: 

(1) Competition between individual con- 
tractors is so keen that only those most 
skilled and most efficient can remain in 
the business and therefore work done by 
contract is done by those best fitted to as 
that work. 

(3) The time of completion is definitely 
known. Penalties are assessed for failure | 
te complete the work on time and they, 
too, are guaranteed by the bond. 

(4) The contractor relieves the Govern- 
ment of the risk of having the partly 
completed work destroyed or damaged by 
fire, flood or any other cause. His bond 
guarantees the delivery of the completed 
job exactly as required by the contract and 
specifications. 

(5) The quality and acceptability of the 
work is assured because the work is in- 
spected and passed upon by the architect 
or engineer who represents the Govern- 
ment and who is not influenced by the| 
interests of the contractor who executes 
the work. 

In contrast to these advantages, the 
“day labor” method has the following dis- 
advantages: 

(1) The work is directly in charge of 
an engineer or architect whose business is 
not construction. He lacks the years of 
experience and the pressure of competi- 
tion which have made the contractor su- 
perior in selecting equipment, buying ma- 
terials, handling men and executing the, 


work. Through the honest weakness of 
human nature, the inspector may be in- 


| clined to accept, as satisfactory, work | emergency funds were approved by Aug. | 
| which he himself has performed as con-|31, and for $19,000,000 more during the 


structor. 
Private enterprise, whose object is the 


jmaking of a profit and which therefore|to sustain highway construction activity | 


must hold its expenditures to a minimum, 
recognizes the economy of doing construc- 
tion work by contract. As one example, 
our great railroad companies Which have 


in their employ great railroad builders, | 


habitually have all construction work done 
by contract. Their stations, their bridges 
and their roadbeds are built by contract 
and some of them contract certain main- 
tenance work such as relaying rails and 


reballasting track. They do this because | 
| the contract method assures that the work 


will be done by a skilled specialist, and 


| that it will be done properly and eco-| 


nomically at a definitely predetermined 
cost. 


Use of ‘Day Labor’ Method 
By Government Departments 


In public works construction, however, 
much work is done by the “day labor” 
method. There is practically no depart- 


ment of the Government which does not | 


do construction work at some time or 
other, and many of those departments, 


|either as a continued policy or from time 


to time, use the “day labor’ method on 
their operations. Particular mention 
made of the work of the War Department 


under the Corps of Engineers and the 
Quartermaster Corps, the Navy Depart- | 
ment’s work under the Bureau of Yards | 


ard Docks, the Interior Department’s work 
under the Indian Service and the Depart- 
ment of Agriculture’s work 
tional Parks and Forests. 
Once having been used, the “day labor” 
method tends to perpetuate itself. This 
is largely because of the equipment which 


is | 


under Na-| 


nation was for both departmental and field | 

jbranches. These tremendous increases in 
the number of applicants are found in ex- 
aminations generally. 


| heavily during succeeding months. 
Projects calling for $20,192,000 of the 


|first 17 days of September. The emer- 


gency highway aid fund should contribute 


| during the Autumn and Winter months. ‘Sta dards of Hours 


Self-liquidating Public Works 
And Wage Urged for 


Reconstruction Finance Corporation 
loans for certain classes of self-liquidating 
public works, including toll bridges and 
| water works, are expected to result in 
initiation during the next few months of 
|many projects which have been held up 
| by inability of local governments to bor- 
|row the necessary money elsewhere on 
favorable terms. 

Residential building contracts amount- 
ing to $20,000.00 during August, less than 
/10 per cent of the total for the same 
;month in any of the years from 1925 to 
1928, afford no room for any further size- 
able decrease as far as actual volume is 
concerned. The present rate is barely ade- 
quate to take care of structures razed by 
fire or other causes, much less to take 
care of normal requirements occasioned 
| by growth in population. 


‘Lack of Uniformity Is Most 
Marked for This Class 
Of Workers, Director of 
Women’s Bureau Says 


[Continued from Page 1.) 
connotes, the more rapid progress we shall 
make in settling difficulties in the very 
important field of household employment. 
| Number of Workers 


Although it is too early to say that a! « : : ‘ 
definite large scale recovery in residential oe a Sama ardor Gane ae 


building activity is at hand, easing of : i 
|credit in the field of home financing hentai = 7 bog — ee 
through the establishment of the Federal | STOUP- Sepeeree ove Le tees 


Home Loan Bank System should rmit | Women than did professional service, well 
an increase of residential building. above | Over 1,000,000 phe eS than did manwifac- 
the present abnormally low figure. turing or clerical service, and considerably 
Few Vacant Dwellin | over 2,000,000 more than agricultural pur- 

: , gs | suits. In fact domestic and personal serv- 
Vacancies, for single family houses, are |ice had well over 3,000,000 women in its 

| low in many cities surveyed, in some cases | ranks, or three-tenths of the total num- 
| Only from 1 to 3 per cent, whereas from|ber of gainfully-employed women, It 


4 to 6 per cent is generally considered | gave employment in 1930 to 1,750,000 men; 
normal. A shortage of certain types of 

homes is undoubtedly in the making at 
the present time. 


Business men and other students of the 





all men gainfully occupied. . 
“Domestic and personal service covers 
many occupations. It includes hairdres- 


|tain examinations for the Federal civil 


\clerk, post office clerk and carrier, and a 
Due to the Commission’s policy in recent | 


{present employment 
| Federal 


Domestic Employes: 


| present conditions waste their money, and 
| periodicals that, in the view of the Com- 


| printed so long as the present Federal em- 


| Personnel in any branch or service of the 


the Government acquires for use on day-| subject are coming more and more to the | 
labor jubs. The tendency is to keep thiS! belief that rehabilitation of run-down or | 


equipment in repair for future use and/sjum areas on a large scale affords a good 


even to add to it, as different conditions| potential market. Projects which may be | 


encountered on subsequent jobs make it| developed soon to take advantage of loans 


desirable to use larger or different ma-| from the Reconstruction Finance Corpo- 
chines or plant. If the purchase of large 


sers, manicurists, practical nurses, elevator 
| Operators, hotel and restaurant keepers, 
waitresses, laundry operatives, charwomen 
and others. 


Regulation of Hours 


Chairman of Civil Service Commission 


{Continued from Page 2.] 


years of extending the life of large regis- 
ters instead of holding new examinations, 
and to the great number of applicants in 
examinations, large registers of eligibles 
now exist for most positions. 

Considering the fact that comparatively 
few appointments will be authorized, and} 
that switching about from one place to 
another in t Federal service will take 
care of many of the few that are author- 
ized, the number of original appointments | 
made during this fiscal year must neces- 
sarily be small, much below the 21,449 
made in the last fiscal year. 


Correspondence Coaching 
Of No Present Value 


There are a number of schools through-| 
out the country, possibly 50, which at-! 
tempt to give, through correspondence | 
coaching, courses in preparation for cer- 


service, such as those for railway postal 


number of others of the nontechnical 
positions. The Civil Service Commission 
feels that most of these schools are of 
doubtful value at any time, but that under 
conditions in the 
service, their advertising for 
clients can not be justified. 

The Commission has taken definite steps | 
to inform the public that those who pay, 
for civil service coaching courses under 


to inform publishers of newspapers and 
mission, such advertising should not be! 


ployment conditions exist. e 


A few of these schools have gone at 
least temporarily out of business, but 
others persist in their advertising. Ap- 
proximately 40 periodical publications have 
informed the Commission that they would 
discontinue advertising of this class for 
the present, and a large number of news- 
papers have taken similar action. 

The marital status provisions of the 
economy law deserve special comment. 
The law provides that, in any reduction of 


Government of the United States or of 
the District of Columbia, married per- 
sons (living with husband or wife) em- 
ployed in the class to be reduced, shall be 
dismissed before any other persons em- 
ployed in such class are dismissed, if such 
husband or wife is also in the service of 
the United States or of the District of 
Columbia; and that in the appointment 


of persons to the classified civil service, | 
| preference shall be given to persons other 
they constituted less than 5 per cent of | 


than married persons, living with husband 
or wife, when such husband or wife is in 
the service of the United States or of the| 
District of Columbia. 
Administration of Law 
On Marital Status 

The Commission holds that the mere 


AGE 


DAY’S 3 


~« 


And Employment 


Rise in Illinois 


Session Discussed 


Secretary Stimson Confers 
With Norman Davis on 
Preliminary Work 


Preparations for the forthcoming meet- 
ing in Europe of the organization com- 
mittee for the world economic conference 
to be called by the British Government 
were discussed at the Department of State 
Sept. 21 by Henry L. Stimson, Secretary 
of State, and Norman Davis, who, with 
Frederic Sackett, American Ambassador 
to Germany, are members of the organi- 
zation committee 

At the Department it was stated orally 
that Secretary Stimson had been in cable | 
communication with Ambassador Sackett | 
regarding the preparations, concerning 
which progress is being made. 


|\Partial Reaction Noted in 
Factories During August 
To Unprecedented Fall in 
Month of July 


Springfield, Ill., Sept. 21, 

Increases in employment and pay roils 
were shown in Illinois factories in August, 
compared with July, according to the 
|State Department of Labor. The sum- 


It was stated further that the Depart- 
ment has not been advised whether the 
date for the meeting of the organization 
committee had been set definitely, al- 
though several dates have been discussed. 
The Department expects the British Gov- | 
ernment, which is calling the meeting, | 
will itself make formal announcement of | 
the date. 


| mary of the report follows in full text: 


A partial reaction to the unprecedented 
drop in employment and pay rolls re- 


|ported in July occurred in August, when 


reports from 1,002 Illinois factories showed 
an increase in employment and pay rolls 
as compared with July. The increase of 
2.3 per cent in employment served to off- 


|set in part the 7.6 per cent decrease from 

1 igcateiipncisctlleeesdbaialramineaiaisied June to July, while the increase in pay 

° rolls of 6.8 per cent represented a partial 

Extension Is Sought recovery from the 13.8 per Cent decline in 

: | pay rolls in the preceding month. Al- 

For Barve Company | thouen the percentage increases in Chi- 

S |cago were somewhat larger than in the 

| State as a whole, Chicago factories did not 

show gains sufficient to offset the sharp 
| declines from June to July. 





Inclusion of Missouri River in 
Sys sk Rs is Ge 
System Asked of Cticnasten 4c ies 


[Continued from Page 1.] Of the 15 cities for which figures are 
and the Secretary of War is the sole |compiled separately, seven reported in- 
incorporator and the governor and director | creases in factory employment from July 
of the Corporation. The Corporation has; to August, and 10, increases in pay rolls, 
an authorized capital stock of $15,000,000. |In five cities, Danville, Decatur, East St. 
To date only $12,000,000 worth of that au-| Louis, Peoria, and Quincy, where factory 
thorized capital stock has actually been|pay rolls had declined during July, the 
issued, the petition says, and all of this | decline continued in August. 
stock is owned by the United States. The| The group of “all other” cities re- 
Corporation owns the entire capital stock | corvered part of the heavy loss experi- 
of the Warrior River Terminal Company, | enced during July. The State as a whole, 
an Alabama Corporation, which operates | exclusive of Chicago, however, showed a 
as a switching carrier from Birmingport, | Slight decrease in employment of three- 
Ala., to Ensley, Ala. jtenths of 1 per cent, but an increase in 

The Inland Waterways Corporation op-| Pay rolls of 3.3 per cent. 
erates water traffic on the Upper Missis-| Building and contracting work showed 
sippi River from Minneapolis and St. Paul,|@ slight increase in activity during Au- 
Minn., to St. Louis, Mo., and East St. Louis,| gust. The Division of Highways of the 
Ill; on the Lower Mississippi River from | Ilinois Department of Public Works and 
St. Louis and East St. Louis to New Or-| Buildings reported a total of 22,251 men 
leans, La.; from New Orleans to Mobile, | engaged in road construction during the 
Ala., and thence to Birmingport, Ala., via | month, an increase of six-tenths of 1 
the Industrial Canal, the Mississippi Per cent over July A number of coal 
Sound, the Mobile River, the Tombigbee|Mines resumed operations after a wage 
River, the Warrior River and the Black| agreement had been signed early in the 
River; on the Illinois River from its con-|™month by union officials and coal oper- 
fluence with the Mississippi River to | ators. 
Peoria, Ill. From Birmingport, Ala., the} Conditions, however, remain unsettled, 
Warrior River Terminal Company operates | 45 @ large number of the miners are op~ 
switching facilities to Ensley, Ala., in con-| Posed to the new agreement and through 
nection with the water carriage facilities | “Picketing” have closed several of the 
operated by the Inland Waterways Cor- | recently opened mines in the central sec< 
poration. |tion of the State. The free employment 

The ports of call for the interchange of | Offices of the State report an increase in 
freight with other common carriers on this| oth registrations for work and places 
portion of the Missouri River, for which available. The ratio of registrations td 
the application is filed, are to be Kansas | 





City, Mo., and Kansas City, Kans., where 
treminals for the receipt and delivery of 
freight from and to shippers and con- 
signees and for interchange of freight be- 
tween the Inland Waterways Corporation 


places available was 181.5 slighty less than 
| the ratio of 189.6 recorded for July. 


New York Tunnel Loan 
Is Considered by Board 


equipment by the Government could be 
curtailed, much progress would be made 
toward eliminating day-labor operations. 

Aside from some small maintenance 
work and experimental work, there is no 
necessity for the Government’s being in 
the construction business. Much main- 
tenance work can be done advantageously 
by contract. It has become a habit on 


|the part of public officials to assume that 
|maintenance work can not be done by 


contract. 

We hold to the principle that any work, 
be it called construction, reconstruction, 
maintenance or repair, whose costs can 
be accurately estimated in advance, mak- 
ing possible the use of open competitive 
bids, should be done by the contract 
method. 

Surveys of conditions in the field show 
this: There are a sufficient number of 
contractors to handle all work expedi- 
tiously. These contractors have organiza- 
tions of men, finances and equipment to 
do this work now. 
tractors’ organizations and equipment are 
idle due to Government operations. 


Phases of Plan 
Are Discussed 


It has been claimed by some officials 
that a certain amount of construction 
work must be done by “day labor” in order 


to collect cost data from which to deter-| 


mine the reasonableness of the bids sub- 
mitted by contractors. But the Goyern- 


|ment takes no such attitude when it buys 


typewriters or desks or canned food. As 
a matter of fact, the reasonableness of 
bids submitted is assured much more cer- 
tainly by competition and by the law of 
supply and demand than it ever can be 
by the application of arbitrary police 
power by any Bureau or Department. 
There is the further fact that, having 


|done the work by “day labor,” it is diffi- 


cult, if not impossible, for the Govern- 
ment to accurately determine what the 
cost has been. Too many departments 
are involved in the work performed by 
any one Department. The Compensation 
Commission handles the personal injury 
cases. The Post Office Department pays 
the cost of the mail. 
devotes certain services to procuring work- 
ers. The Bureau of the Budget handles 
the appropriations. 

These are only a few examples. Each of 
these Bureaus pays those expenditures out 
of its own appropriation and those items 
of expense are not assembled as a total 
charge against the jobs on which they 
accrued. The cost of the jobs is therefore 
not accurately known and the comparison 
of uncertain or partial costs with con- 
tractors’ bids constitutes unfair competi- 
tion. 

It must therefore be concluded that 
Government competition against the con- 
struction industry is a violation of the 
principles of American Government, that 
it infringes on the rights of these citizens 
engaged in construction work, that it is 
unnecessary and costly, and that it is not 


|fair competition and rust therefore be 


abandoned. 7 

We respectfully suggest that this com- 
mittee call upon each Government De- 
partment which does construction work to 


|report the amount of “day labor” work 


which it has been doing over definite 
periods, and to report the value of equip- 
ment owned. 

It is my understanding that in con- 
sequence of testimony given at the hear- 
ing held by your Committee in Kansas 
City you have prepared a questionnaire 
along these lines which you will send to 
the 82 Federal agencies concerned with 
construction operations. I wish to com- 
mend your Committee for this action, 
feeling confident that the data thus de- 


veloped will enable you to plan a wise| 


course of action in this matter of Govern- 
ment competition in the construction 
business. 


In many places con-| 


The Civil Service | 


|ration may well be the starting point in| 


a movement of such a character. 


The campaign to encourage remodeling | 
and modernization undertaken under the! 


|auspices of the Banking and Industrial 
|Committees of the 12 Federal reserve dis- 
tricts which is being tied in with work 
| already initiated in that field by the De- 
|partment of Commerce, should be greatly 
| aided by loosening up of credit as a re- 
|sult of the Home Loan Bank System and 
the Reconstruction Finance Corporation. 
| Building of commercial and industrial 
| structures has also fallen to a level wher? | 
|@ further decline can not materially af- 
fect the total. However, there is no in- 
| dication that such a decrease is likely, 
and, on the contrary, it was the conclu- 
sion of leaders at the Business and In- | 
dustrial Conference held at the call of 
the President at this Department on Aug. 
26, that a considerable amount of replace- 
;ment of obsolete and inefficient plant and 
equipment can now be advantageously 
undertaken. The Business and Indus- 
trial Committee in the 12 Federal Reserve 
Districts are attempting to develop this 
line of activity and to see that the neces- 
| Sary credit is forthcoming. 


\ Treasury Invites Bids 
On 100-million Bill Issue | 


Refinincing a $100,000,000 issue of Treas- 
|ury bills which matures Sept. 28, the 
| Treasury Department will sell immedi- | 
ately another issue of similar size, Ogden 
| L. Mills, the Secretary of the Treasury, 
|announced Sept. 21. Tenders for the is- 
|sue, which will be dated Sept. 28 and 
which will mature Dec. 28, will be ac- | 
cepted by the Federal reserve banks up| 
to 2 p. m., eastern standard time, on Sept. | 
26, according to the Secretary. The bills 
will be sold on a discount basis to the 
‘highest bidders. 





August Wcaian From 
Is Found to Be Below Estimated Totals 


and similar instrument was the second | 
largest revenue source among the new 
taxes, bringing in $3,364,251. The tax on 
tires and tubes was third with collections 
of $1,587,732. No other new tax produced 
$1,000,000 although on the basis of the 
Treasury’s estimates for the fiscal year 
10 of the new levies should yield $1,000,000 
or more each month. 

Three of the four taxes on which the 
rates were raised, the levies on capital 
issues, stock and bond transfers, future 
sales and admission, produced more than 
$1,000,000 during August. The transfer 
tax led the rest with a total yield of $2,- 
021,795. 

Failure of the new and increased taxes 


¢for August follows: 
Comparative statement of internal revenue collections for the month of August. 
19) 


Income 
Estate 
Gift ; 
Nonbeverage spirits 
Wines, cordials, etc 
Grape brandy for fortifying wines .. 
Special taxes, 
spirits 
Cigars 
Cigarettes 
Snuff Per 
Tobacco, chewing and smoking 
Cigarette papers and tubes ~*~ 
Miscellaneous, relating to tobacco 
Issues of stocks, bonds, etc. .... 
Transfers of capital stock, etc. .. 
Future delivery 
Playing cards 
Yachts and DOats .....ccrccrccscveseveces 
Lubricating oils 
Brewers’ wort, malt, 
etc. 
Matches 
Gasoline 
Electrical energy 
Tires and tubes ; 
Toilet preparations 


» «$25,211 
. 2,614 
"629 

17 

8 


61 
1,375 

- 28,564 
505 
5,176 
161 


875 
1,332 
89 
263 


grape concentrates, 


|industrial employer is likely to run into 


}unless she works 


|Women’s Bureau has been making a study 


|community and social agencies, and cer- | 
}tain educational institutions, responsible | 


[Continued from Page 1.] 


7 a : | transfer of an employe from one position 
Domestic service for women is perhaps | to another is not an appointment within | 


| the meaning of the economy law, and that 
;the marital status provisions of the law 
do not apply to such a change of posi- 
tion. The provisions do apply, however, 
to reinstatements, as well as to original | 
appointments; and it is readily seen that 
it is considerable of a Job to get the facts| 
as to marital status in the cases of those 
|eligible for appointment and those who 
have been in the service and are about 
to go back. When there is any doubt as| 
apply to household employes. The house-|to the truth of the statements presented 
hold employer may legally work her em-/|to the Commissfon, investigation musi be 
ployes as long as she wishes; whereas the | made. 

It is reported that in a number of in- 
stances married employes have separated 
jin an attempt to evade the operation of 
the law. The Commission holds that the 
separation of husband and wife for this 
reason does not give them immunity; that | 
|such separation will not remove the re- 
| Strictions imposed by the economy law. 
| The Commission, then, must sit in judg- 


|the least standardized type of labor in 
the United States in regara to hours, 
wages, and working conditions. It needs 
to be shifted from its too purely personal 
relationship to a more solid economic 
| basis. As a type of employment it is not 
affected by trade union nor legal regula- 
tions as are so many other kinds of jobs. 
For example, 44 States and the District 
of Columbia have some hour legislation 
for women workers, but such laws do not 


| 
| 
| 
| 





legal difficulties if he tries to exploit his | 
women employes in similar fashion. 
“Moreover, a@ woman worker can be 
just as seriously injured when employed 
in a private home as in a factory. In 44 
States victims of industrial accidents are 
entitled to compensation. But if hurt in 
&@ private home a woman has no such re- 
dress unless she happens to work in Con- 





and its rail connections are to be acquired 
and operated by the Corporation. “The In- 
land Waterways Corporation now has suf- 
ficient flloating equipment available to! 
meet the initial requirements of its pro- 
posed Missouri River operation,” the peti- 
tion says. 

Specifically, the petition says it is pro- | 
posed to operate through bage routes be-| 
tween the two cities of Kansas City and all 
ports served by the Corporation on the Mis- | 
sissippi River, Minneapolis and St. Paul, 
and points south including Winona, Minn., 
Dubuque, Iowa, Rock Island, IIl., Burling- 
ton, Ia., St. Louis and East St. Louis, 
Memphis, Tenn., Helena, Ark., Vicksburg, | 
Miss., Baton Rouge and New Orleans, La., | 
also Cairo, Ill., on the Ohio River, and one | 
of the Corporation’s lower Mississippi Di- 
vision terminals; also between the Mis- 
souri River ports and Mobile and all ports 
served by the Corporation on the Illinois | tion Finance Act. It will be subwater for 
River, Joliet, Ill., and points west, includ-| practically 75 per cent of its route an@ 
ing La Salle, Peroria, Pekin and Havana, the largest part of the expenditure will 
Til. |be for labor and materials. 


{Continued from Page 1.] 
Richmond County Transit Conference, @ 
central body comprising 112 civic, fra< 
ternal, social and business organizations, 
according to the New York delegation. 

While no detailed plan has been adopted 
by the city at this time, a plan for a 
“subaqueous” tunnel connection between 
St. George, Staten Island, and Smith and 
Ninth Streets, Brooklyn, has been adopted 
and advocated by the Rapid Transit Con- 
ference, it is explained. The scheme is 
known as the triborough subway. It is an 
extension of the new city-owned and city- 
operated Eighth Avenue line from Smith 
and Ninth Streets, Brooklyn, to St. George, 
Staten Island. 

The pending project, however, accord< 
ing to the New York delegation, will con< 
form to the purpose of the Reconstruc- 











ment as to whether or not the separation 
| of husband and wife is for bona fide rea- 
|sons, and not to evade the economy law. 
More work, and unpleasant work. 
ae Commission regards the marital 
2 status provisions of the economy law as 
compensation law. unwise. It beleves that oan alone 
Efforts Toward Standards should be the yardstick of measurement 
“The dire need for more definite stand-|for employment in the Federal service. 
ards has caused spasmodic efforts here| But the law is the mandate and it will! 
and there to require that the applicants; be enforced until it is repealed. The 


have better qualifications and the em-| way to dispose of a bad law is to enforce 
ployers maintain higher standards. The | it rigidly. 


necticut or New Jersey, whose compensa- 
tion laws include domestic service, or 
in a very occasional 
home in some other State where the 
housewife can elect to come under the 


of such efforts. It has found that some | 


—, aa | 


PRESIDENT’S DAY|! 
At the Executive Offices 


Sept. 21, 1932 


9:15 a. m.—Ogden L. Mills, Secretary 
of the Treasury, to discuss departmental 
matters. 


10 a. m.—Newbold Noyes, associate 
editor of the Washington Evening Star, 
to pay his respects. 

11:45 a. m.—H. O. Derby, of New York. 
Subject not announced 

12 m.—George R. Wales, of the Civil 
Service Commission, to pay his respects. 

12:15 p. m.—F. D. G. Osborne, Charge 
d’Affaires of the British Embassy, to pre- 


sent John Roland, member of the British | 
Parliament. 


2:45 p. m.—Henry L. Stimson, Secre- 
tary of State, to discuss matters of state. 

3:15 p. m.—A delegation of bituminous 
coal operators of West Virginia, headed 
by J. G. Bradley, of Dundon, President 
of the Elk River Coal and Lumber Com- 
pany, to discuss unemployment condi- 
tions. 

Remainder of day.—Engaged with sec- 
tarial staff and in answering correspond- 


for placement of domestic workers, have 
tried to formulate nonlegal standards in | 
this field. Because of the depression they | 
have felt the need of such a movement! 
to prevent complete demoralization of | 
conditions.” | 


New Excise Taxes 


to balance the budget can be met only by 
a reduction of Government expenditures | 
or new taxes. President Hoover already | 
has ordered a $500,000,000 cut in expendi- 
tures, largely through elimination of pub- 
lic works. This measure can not be ef- 
fective until tne coming fiscal year. 

Additional revenue in the current year | 
can come only through the enactment of | 
additional taxes in the December session 
of Congress. A general sales tax is re- 
garded as an increasing probability. In 
February, with business at a level higher 
than it is now, the Treasury estimated 
that a geneval sales tax of 2 per cent 
would yield $600,C00,000. 

A table snowing all revenue collections 


31 
733.99 
433.26 


1932 
$15.083,057.14 
2.779 ,067.53 


1932 
$81,692.52 
101,343.91 
866,655.64 
224,241.61 

76,445.47 
177,090.77 
125,012.39 

27,673.18 

5,021.91 

10,663.16 
176,762.09 
337,462.52 
105,425.92 
252,178.77 
180,464.91 

3,364,251.06 


Jewelry, etc 

Automobile trucks an 
Automobiles and motor cycles .... 
Automobile parts and acces: 
Radios, etc. ; 
Mechanical refrigerators .. 
Sporting goods anne 

Firearms and shells 

Pistols and revolvers 

Cameras and lenses oe 

Candy and chewing gum .. 

Soft drinks 

Telephone, telegraph, 

Pipe lines : 

Safe deposit boxes 

Checks, etc. . nao w 0 ae 

Process butter, mixed flour, filled cheese 
Oleomargarine, colored 
Oleomargarine, uncolored ........ 
Oleomargarine, dealers, special tax 
Narcotic including special taxes . 


141.02 
528,800.22 
8,217.66 
5,712.27 


438.43 
'495.17 
114.38 


£906.51 
981.28 
019.36 
243.83 
530.27 5 
955.92 

47.00 
175.35 
918.39 
890.19 
767.50 


78,672.54 
1,082,909.84 
28,678,802.69 
504,297.07 
130,909.71 
104,448.67 
339.38 
1.509,445.59 
2,021.7 





5.77 
215,051.68 
264,654.4. 

99,701.62 
822,775.50 

Admissions 

Club dues .... 

Other miscellaneous sources, such as in- 
ternal revenue collections in connec- 
tion with prohibition, delinquent un- 
der repealed laws, etc. 


205,216.13 


1,085,417.52 801,274.59 


25,735.28 
Spreasarcosepesane er eeceeeeeess + -$68,394,139.65 


48,133.77 | 


eee | 
284,812.9 $79,940,310.43 | 





Investigation 


Since so many claims have been made regarding lower prices 
we have conducted a wide investigation of merchandise values 
to ascertain the facts. Notwithstanding the evident impression 
some people have that products of the exceptional character we 
feature can be bought for less elsewhere, the facts reveal that 
where prices are lower than ours quality is also lower both in 
materials and in workmanship. 


In judging quality and value, materials that are similar or 
even identical do not alone form a true basis for comparison. 
Skill in fitting, workmanship, and distinction in style are also 
requisite to quality and are indispensable essentials in the 
character of our Shirts and our other exclusive Haberdashery. 
In our New York, Chicago, London and Paris Shops you are 
assured of the best in quality at prices consistent therewith. 


H%, Subka & Company 


EXPERIENCED TRAVELERS IN NEW YORK 


choose the St. Regis ... for its quiet seclusion ... for its celebrated 


food ... for its respectful and self-respecting service... for its con- 
venience to smart shops, theatres and residences ... and for its mod- 


erate rates: single, $5 and $6; double, $8 and $9; suites from $12. 


HOTEL ST. REGIS 


FIFTH AVENUE AT EAST SSTH, NEW YORE 








Breer’ 4 


Pick-up’ Service | « CURREN 


Not Extension of | 


~ Railroad’s Line 


Certificate From Interstate | 
’ Commerce Commission) 
Held Not Essential to. 
Carry Proposal Into Effect | 


against excessive speed— 





slower. 





: Philadelphia, Pa. 
New York Dock RAILWay ET AL, 
Vv 


Decisions Published in 


Latest Decisions of Federal and State Courts 


MOTOR VEHICLES—Contributory negligence of guest—Failure to warn driver 


T LAW » 





An automobile driver’s guest was not, as a matier of Jaw, guilty of contributory 
negligence precluding recovery in an action against the driver for injuries sustained 
when the car struck a calf in the road at a time when it was being driven at a speed 
of approximately 50 miles per hour, by reason of her failure to warn the driver 
against driving at an excessive rate of speed where she testified that she did not 
know how fast he was driving and that previous experience in riding with him had 
taught her that warnings that he was driving too fast did not cause him to drive 


Russell v. Crow; S. Dak. Ct:, No. 7126, Sept. 16, 1932. 





Full Text in This Issue 


Te PENNSYLVANIA RAILROAD COMPANY. 
District Court, E. D. Pennsylvania. 
No. E-7235. 

On motion for preliminary injunction and | 
to dismiss bill of complaint. 


RAILROADS—Extension and abandonment of lines—Certificate of Inéerstate Com- 
merce Commission—Transportation by truck of freight to and from places of busi- 
ness of consignees and shippers— 


An interstate railroad company’s proposal to transport by truck freight to and 


THURSDAY, SEPTEMBER 22, 1932— @he Gnited States Pailyy — YEARLY INDEX PAGE 1358). 


Benefits Outlined 
Of Pennsylvania 
| Gasoline Tax Act 








New Measure Has Resulted | 
In Large Increase in Tax-| 
able Gallonage, Says Com- | 


missioner 





s 
Philadelphia, Pa., Sept, 21. 

The new Pennsylvania gasoline tax law 
has resulted in a large increase in taxable | 


| gallonage, the North American Gasoline | 
|'Tax Conference was told here to-day by | 


7 


Improvement in Employment 





ther Increases, Says Federal Service 





| JULY improvement in industrial employment continued during August with further 

increases in activities in various sections of the country, the United States 

| Employment Service announced Sept. 21. (A synopsis of the Service’s bulletin 
was published in the issue of Sept. 21.) 


A statement of conditions in industrial employment by States as announced by 
| the Service follows in full text: 


| Alabama 





Found to Continue for Month 
\Gains of July Sustained in August With Fur- 





| Omar Khayyam. Algebra of. . 





| 
ties continued on a subnormal basis, work | 


Avtnonrzen Statements ON.tY Art Presenren Herern, Brin@ 
Pustisnep Wrirncut COMMENT sy THE Unrtrep States Dany 


NEW BOOKS 


Received by 


Library of Congress 


List supplied daily by the Library 

of Congress. Fiction, books in for- 

eign languages, official documents 

and children’s books are excluded. 

Library of Congress card number 
is at end of last line. 


«+ by Daoud 8, 


Kasir. 126 p. N. Y., Teachers coll., Co- 
lumbia univ., 1931. 32-14215 
Pence, Owen E. Professional boys’ worker in 
Young men’s Christian assn., occupational 

study. 108 p. N. Y., Assn. press, 1932. 
32-14132 


Although a surplus of skilled and un- | 
skilled labor was in evidence throughout | 
the State, there was some improvement in | 
the employment situation during August. | 


Coal-mining operations continued on a} 


being confined chiefly to plant operation | Rorem, Clarence R. Costs of medicines; man- 
and maintenance No farge municipal im- | eee and distribution of drugs and med- 
provement programs were under way. | icines in U. S. and services of pharmacy 


| in medical care, by .. and Robt. P. Fise 5 
County road maintenance forces worked| (Pubs. of Com. on costs of snedieal ease: 


from the places of business of consignees and shippers located on Manhattan Island 


RT rate 


Opinion of the Court 
Aug. 17, 1932 


Wetcn, District Judge.—Complainants 
geek to restrain the defendant from mak- 
ing the following changes in its method | 
of freight rates and deliveries of freight in 
the area of the Port of New York: | 

(a) “As to shippers and receivers of 
freight located’ on Manhattan Island, the 
Pennsylvania Railroad Company will 
transport, receive and deliver freight at | 
the places of business of,such shipers and | 
‘consignees throughout the Borough of | 
Manhattan, instead of as at present and 
for many years at the freight stations, 
located on the waterfronts of Manhattan | 
Island as hereinabove described. 

(b) “As to shippers and receivers Of | 
freight in the Borough of Brooklyn and | 
Queens, the Pennsylvania Railroad Com- 
pany will transport, receive and deliver 
the freight to and from the places of 
business of such shippers and consignees 
Yocated throughout Brooklyn, Manhattan 
and Queens, instead of as at present and 
as for many years, at the freight 
stations of the Pennsylvania Railroad 
Company on the waterfronts of Brooklyn 
and Queens as hereinabove described. 


Use of Motor Trucks 

(c) “Rendition of such new railroad 
transportation service by the Pennsylvania | 
Railroad Company to and from the places 
of business of shippers and consignees in 
the Boroughs of Manhattan, Brooklyn and | 
Queens, instead of to and from the water- 
front stations as now and as for a long) 
time heretofore provided, is intended of | 
accomplishment by means of motor truck | 
conveyance between the waterfront yards | 
of the Pennsylvania Railroad Company on 
the New Jersey side of the harbor and| 
the places of business of shippers and con- 
signees in the Boroughs of Manhattan, | 
Brooklyn and Queens, which such motor 
trucks will among the other methods move 
across the harbor under their own power | 
through tunnels and over bridges, using | 
for that purpose the many miles of | 
streets of the cities of New Jersey and | 
New York.” 

Complainants aver that such purpose 
of the defendant constitutes in law an} 
extension and abandonment of its lines 
of railroad and the operation of additional | 
new lines of railroad for the transpor- 
tation-of interstate commerce contrary to 
the provisions of section 1 of the Inter- 
state Commerce Act. That act requires 
application to be made for a certificate of 
convenience and necessity for certain pur- | 
poses therein described. | 


Motion Filed to Dismiss 

No answer has been filed to the bill) 
but a formal motion to dismiss was filed | 
by defendant, averring lack of jurisdic- | 
tion in this court and denying that the 
averments in the bill show that the de-| 
fendant is undertaking or contemplating 
the extension or abandonment of its line | 
of railroad. 

The Aci of Congress creating the Inter- | 
state Commerce Commission was passed to) 
vest in the Interstate Commerce Commis- | 
sion the power and responsibility of de- | 
ciding the questions of railroad manage- | 
ment and control enumerated in the act. | 
Within the scope of these enumerated 
powers and responsibilities the Commis- 
sion is supreme. Jurisdiction is vested in 
the United States courts to enjoin under 
certain circumstances. Is this case one 
of such circumstances as to warrant the 
issuance of a preliminary ftnjunction? 

On a motion for a preliminary injunc- | 
tion the court is of the opinion that, as) 
a general rule, it is a wise policy not to | 
enter fully into the discussion of the! 
merits or demerits of the case. However, | 
@ case of such far-reaching importance as | 
this to the public welfare requires that the | 
court give a brief statement of the rea-; 
sons leading to its conclusion and its ac- 
tion. | 








Nature of New Service 

The contention that the proposed change | 
constitutes an extension and abandon-| 
ment of line was most ably and forcibly | 
argued by counsel for complainants. | 
Their allegations of fact in connection | 
with the proposed new service were not} 
disputed. Their conclusions and _ infer-| 
ences to be drawn from these facts were | 
disputed. 
After giving due weight and most care- | 
ful consideration to the arguments ad-' 
vanced by complainants and the defend- | 
ant, the court is of the opinion that the) 
proposed new service does not constitute 
an extension or abandonment of line 
within the meaning of the acts of Con- 
@ress relating to the Interstate Commerce | 
Commission as interpreted by the decisions | 
cited. This is the opinion of the court 


and throughout Brooklyn, Manhattan and 


ing the freight at the waterfront freight stations of the company, does not involve 
an extension and abandonment of the railroad company’s lines for the transporta- 
tion of interstate commerce within the meaning of the provision of the Interstate 
Commerce Act requiring a certificate of approval from the Interstate Commerce 
Commission for such extension or abandonment. 


A Federal district court, in denying a preliminary injunction to restrain the 
company from putting the proposed plan into effect without such a certificate and 


in dismissing the bill of complaint for the 


proposed new service did not constitute an extension and abandonment of a railroad 
line within the meaning of the Interstate Commerce Act, that the question was one 
for the Commission to decide on the filing of the proposed tariff schedules, that 
“Congress has by legislation set forth to what extent the railroad interests of the 
country are subject to the control of the Interstate Commerce Commission” and 
that “this court cannot go further in that respect than the enactments of the 
Congress by deciding that in matters of economic management and improved 
service to the public as a whole, progressive railroad management must first submit 
its plans for the approval of the Commission.”—-New York Dock Railway et al. v. 


Commissioner A. P. Delahunt of the) 
Queens instead of delivering and receiv- 


part-time basis. Although several knit- 


Liquid Fuels Tax Bureau. Collection is| 


ting mills reported full-time schedules and | 





which there are now 540 in the State, | 
| Mr. Delahunt pointed out. | 
Prior to the change in the law the tax) 


jlarge amount of evasion, he said. The} 
|new patrol with a complement of 40 men | 
jhas also been of assistance in checking | 
| evasions, Mr. Delahunt pointed out. His | 
jaddress, which was delivered at the) 
| seventh annual meeting of the conference, | 
follows in full text: i 

Delinquent gasoline taxes, generally, are 
| the result of an ineffective or inadequate | 
law, or because of a bureau not properly | 
organized to enforce the law, or possibly 
both. It is customary to forecast receipts 
for a fiscal or a calendar year or even 


injunction, stated that in its opinion the 





Pennsylvania Railroad Co. (D.C., E. D. Pa.)—7 U. S. Daily, 1358, Sept. 22, 1932. 
Increase of Employment in Industry 


Shown for Month by Federal Survey 





Perrs. emp:oyment increased one-half of 1 per cent in August, the Bureau | 
of Labor Statistics, Department of Labor, on the basis of a study of nearly 65,000 
establishments in 16 major industrial groups, announced Sept. 21. 











































for a longer period. Collections approxi- 
mating forecasts often lead to the belief 
that all current taxes are being collected. | 
This is more apt to be true in a period of 
prosperity such as we experienced during 
|the years 1927, 1928, and 1929. | 
| Transfer Made 

July 1, 1929, the Commonwealth of) 
Pennsylvania transferred the collection of 
liquid fuels taxes from the Auditor Gen- | 


(A summary of 





now made from registered distributors of | 


| was paid by 22,009 dealers, resulting in a| 


/ture has become the chief source, 
| and indirectly, of expanding employment, new 


|a@ network of law to protect the public in- 


others increased activities, several plants | 
were closed. 

The majority of the manufacturing 
plants, including iron and steel mills, | 
worked below normal; however, increased | 
activity was noted in several establish- | 
ments. Building and general construc- | 
tion employed many workers. There was | 
sufficient farm help for all requirements. | 


Arizona | 
The volume of highway construction | 
under way throughout the State increased | 


| during August and a number of additional | 


| 


contracts were let, which, with the adop- 
tion of rotative employment on a 30-hour- | 
week basis, will materially assist in re-| 
lieving unemployment in many communi- 
ties. Gold-mining activities were well 
maintained, with employment gains noted 


| in several districts. 


Copper mining, however, continued on a | 
greatly curtailed basis, most of the mines | 
and smelters having operated three days 
a week with reduced forces. Agricultural 


surplus of this help obtained in practically | 
all areas. Farmers throughout the irri- 
gated sections were preparing land for 
Winter lettuce planting and cultivating 
and irrigating cotton and other seasonal | 
crops. Cotton picking under way will ab- | 
sorb large numbers of men and women 
field workers as the crop matures. 
Building and general construction re- 
mained below normal and a surplus of 
these craftsmen was apparent in most 
sections of the State. Work will start- on 
several Federal structures within the next 
30 days, which will furnish employment 
for a number of Muilding-trades men. 
Employment and production in many of 
the steel works, iron foundries, machine 
shops, cement-pipe plants, brickyards, and 
sash-and-door mills remained restricted. 
Close to normal schédules obtained in | 
the ice plants, meat-packing houses, flour | 
mills, milk-condensing plants, and several 
other food-products concerns. Employ-| 
ment in connection with irrigating sys- 
tems, light, power, and other public utili- 





Federal Production of 


Office Supplies 


Protested by Manufacturers’ Association | 33 


ticularly {2 the northern areas. 
in commercial houses, hotels, bakeries, 
creameries, laundries, and cleaning works 
continued on a reduced Summer basis, 
especially in the larger cities. 
of practically all classes of workers in most 
communities was in excess of require- 
ments. 


Arkansas 

An upward trend was reported in several 
industries throughout the State during 
August. Railroad shops and transporta- 
tion departments employed several hun- 
dred additional workers. Employment also 
increased in the furniture and glass fac- 
tories, lumber mills, cottonseed-oil mills, 
printing and paper houses, laundries, and 
mercantile establishments. 

Coal mining continued dull and a large 
number of miners were idle. No improve- 
ment was noted in the oil fields or refin- 
eries, which operated below normal. State 
highway-construction projects to cost ap- 
proximately $4,000,000, together with con- 


lemployment was seasonally quiet and | eats recently awarded by the Govern- 


ment for work along the Mississippi River, 
will soon offer employment to several 
thousand additional laborers. 

Extensive plans have been inaugurated 
in many cities for the relief of the un- 
employed. The large seasonal demand for 


cotton pickers is expected to greatly re-| 


duce the surplus of unskilled labor 
throughout the State. 
California 


Little improvement occurred in produc- | 


tion or employment schedules in the major 
industries throughout the 


August. Seasonal influences were largely 


responsible for a decided increase in the} 


number of men engaged in agriculture. 


While the harvesting of field crops was | 
completed, many of these released workers | 
were absorbed in the harvesting of other | 


crops. Expansion of the motion-picture 
industry resulted in an increase in the 
forces engaged. 
Slight employment gains, were also re- 
ported in the petroleum industry in cer- 
[Continued on Page 7, Column 5.] 


[pet Aaine that Government operations for the production of departmental 
supplies threaten private business, the National Association of Manufacturers, 
in a brief presented Sept. 20 before the House Committee investigating Government 
competition with private industry, urged that Federal needs be procured “from the 


commercial and industrial world.” 
issue of Sept. 21.) 


(A summary of the brief was printed in the 


The brief, wnich was presented by James A. Emery, counsel for the Association, 
in behalf of the Manufacturers Committee on Government Competition With Private 
Industry which was formed by the Association to present its case before Congress 


follows in full text: 


Gentlemen: Your Honorable Committee was 
appointed (H. R. 235, 72nd Congress) to in- 
vestigate “Government competition with pri-| 
vate industry and all other questions in rela- 
tion thereto that would aid the Congress in 
any necessary remedial legislation,” and was 
further authorized to report to the House by 
Dec. 15 next the result of your inquiry, “with 
such recommendations for legislation” as you 
deemed advisable. | 

We have the privilege of appearing before) 
you as a Committee on Government Competi- 
tion with Private Industry, organized under | 
the auspices of the National Association of | 
Manufacturers for the purpose of presenting | 
the nature, extent, methods and effect of the 
competition through Federal agencies on 
manufacturers of the United States. The | 
names of the members of the Committee were | 
printed in the issue of Sept. 21.) 

We believe no committee of Congress has 
faced a more important inquiry under more 
critical circumstances. During the three 
months since your appointment, you have sat 
in various sections of the country, heard sub- 
stantially 250 witnesses, developed a record of 
approximately 3,000 pages, presenting a re- 
vealing anorama of diverse competition | 
through Federal agencies with more than 300 
forms of private production, merchandising, | 
transportation, communication and service. 

Without minimizing the effect of this com- | 
petition in other fields, it is our desire to 
focus your attention, through typical cases, 
on the circumstances of that competition 
with the a oe 


{ 

We are the first manufacturing Nation of 
the world. Through the progressive develop- 
ment of the industrial arts, representing the 
application of science through invention to 
our resources of men and material, mn 

rectly 


wealth and public revenue. 

Ample facilities, at reasonable cost, are 
available to meet the requirements of the 
Federal establishment, national and State 
legislation regulate our every activity through 


terest, and you possess and exercise every 


power essential to guard the Government 
against every combination or practice which 
could seek unfair prices. Let into this vast 
field of private enterprise the Federal Gov-| 
ernment has gradually entered and expanded 
its operations through policies originated and 
developed by the Congress until, in our opin- 
ion, its present proportions and future ten-| 
dencies threaten our national economy. 





———— 
| leled in any free nation founded upon private | 


initiative and enterprise. 

These operations and the practices developed 
within them are intimately related to the 
overwhelming cost of Government, which, na- 
tional, State and local, combined, now con- 
sumes & quarter of the national income and 
threatens, through tax-supported public 
operations and services, to reduce the oppor- 
tunities and income of tax-paying industries, 
while steadily increasing the levies upon them. 

We are firmly convinced that Congress 
stands at the parting of the ways, for, either 
it will limit and return these Government ac- 


tivities to their appropriate place, or we shall | 


inevitably establisa within our Government 
the functions and objectives of a socialistic 
commonwealth. This, we submit, must be- 
come evident, not only from the factual cir- 


cumstances of present Federal activity in the | 
| competitive field but from the enlarging policy | 
of interdepartmentai manufacture and serv- | 


ice committed to the administrative discretion 


| of bureau chiefs, which Congress, within this | 
| year, 
| stimulated. 


by new general legislation, has vastly | 


| 

++ + | 
It is our purpose, therefore, through this 
committee of representative manufacturers 
and industries, by testimony and argument, 
to picture the nature, extent and circum- 
stances of the present forms of Federal man- 


ufacture in competition with private enter- | 


rise, and submit remedial suggestions for 
uture policy. Since the field is so vast, our 
presentation is intended to be typical 
illustrative rather than exhaustive. 


| 
and | 


1. The facts and circumstances of such Fed- 
eral competition through representative and | 


| we operations. 


The method of such competition. 
3. The results of previous congressional in- 


— into proposals either that the Federal | 


overnment shoula exclusively manufacture 
its military requirements or employ and ex- 
pand its industrial establishments to meet its 
commercial requirement. 

4. The @resent Lendency 


5. The fundamental objections to present 
forms of Federal competition with priate in- 
dustrial enterprise from the viewpoint of pub- 
lic interest. 

6. Conclusions and recommendations of the 
‘“Manufacturers’ Committee on Government 
Competition with Frivate Industry” and rea- 
sons therefor. 

+++ 


The facts and circumstances of such com- 
petition through representative and typical 


Activities | 


The supply | 


State during | 


| 
| Lawrence, 


| Lyon, Percy H. B. 


| 
| 
| 
| 
} 


of congressional | 
policy expressed in —— legislation. | 


} 


ed 


based on the pleadings and 
ments furnished. 

What the Interstate Commerce Commis- 
sion might conclude based upon a more 
extensive argument and a complete in- 





the argu- 





the New York Port area. The Commis- 


, sion will then have officially before it all 
vestigation properly conducted is not for|of the facts of the case and can decide 


this court to say. The Interstate Com-|jt in accordance with its best judgment. | 
merce Commission will have an oppor-| Congress has by legislation ‘set forth 
tunity to pass upon the question if it so}to what extent the railroad interests of 
desires when the proposed tariff schedules|the country are subject to the control | 
are posted or filed with the Commission.|of the Interstate Commerce Commission. 
They will have direct notice of the pro-|This court cannot go further in that re- 
posed changes and if they are of|spect than the enactments of the Con-| 
the opinion that the new service consti- | gress by deciding that in matters of eco-| 
tutes an extension and abandonment of| nomic management and improved service 
line in fact, the Commission will no doubt} to the public as a whole, progressive rail- | 
make its own inquiry and its own ruling. | road management must first submit its 
This court cannot assume that the Com-| plans for the approval of the Commission. 
mission will fail in its duty to the law or| Any other viewpoint would constitute the| 
to the public. Commission the actual directors of the| 
Defendant’s Position |railroads of the country. Congress has | 
For the court to grant a preliminary) not so directed. 
injunction at this time, implying thereby; The court accordingly finds that’ the| 
@ reasonable belief that a permanent in-| proposed changes do not constitute an 
junction later on would be warranted, | extension or abandonment of the railroad 
would require the assumption that the/line under the existing laws and denies| 
Commission would fail in this respect.|the injunction prayed for and dismisses | 
In the “Trucking Less-Than Carload! the bill of complaint. 
ae in ey of Rail Service in Chicago | > 
trict,” 185 I. C. C. 71, decided May 20, ae 
1932, the Commission held that motor | Decisions Promulgated by 
truck or wagon transfer service performed | 
in connection with terminal service by a} 


The Board of Tax Appeals 
rail carrier is subject to the Jurisdiction | 


Promulgated Sept. 21, 1932 
of the Commission, and that an extension - 
of the service and the rates therefor must| W- S: Green. Docket Nos. 43786, 46373 and 
be published with the Commission. | 63487. 

The defendant in this case (Pennsyl-| The petitioner, a lessor of oil prop- 
Vania Railroad) recognizes the binding | erty, held to be entitled to depletion 
effect of that decision and purposes to}; on sums received on his one-third 
file its tariff schedules accordingly. Any}; interest in the profits from the lessee’s 
opposition to the contemplated schedules; operations in addition to depletion on 
will develop the details of the changes) his 3/32nds royalty interest. 


t 


| 
| 
| 
| 





- 


that the defendant proposes to adopt in { 


’ eral’'s Department to the Department of | 
the Bureau’s statement was published in the issue of Sept. 21.) The tabulation | Revenue P At that time the ron rate per | 
’ which accompanied the statement follows in full text: gallon was increased from 3 cents to 4| 
Index numbers of employment and pay-roll totals in manufacturing industries. cents. The gallonage per year was ap- 
(12-month average, 1926=100) proximately 1,000,000,000; therefore, the 
Som omnis eae =o Sa Se additional 1 cent per gallon, it was esti- 
ion = '1983—s ga 198i 1933 19 = bring a total of $40,000,000 
General index ........... 71.2 55.2 56.0 59.7 36.2 36.3 - 
| Food and kindred em . $8.3 a4 a08 oe os 6.2) Collections a eon, to as 
aughtering and mea i J i § i ‘8/31, 1929, were y ,000. this amoun 
Seraeere o600>decesers a. Ue, CUS COU 6S OF ora. aeee o current collections and 
SS rere x 4 , y r 3 294, 
Piour eoea een athe iaseeud eneeRnehen asssetesees $0.8 $2 $3.5 4 os pi $7,172,000 were — a You 
MING . ccc ccccccrcccccccecsserasecssscesece d d 5 5 d ‘| will note that the total cdllections ap- 
Sugar refining, cane ..... Cte che cdcaecacsecee - 843 75.8 76.4 82.1 69.4 68.9 | 
GEER 5 sacs: osccstoree Roane s caesd ere 52.7 408 523 50.0 331 41,9|Proximated one-half of the estimated total 
Bare Wha seh mks aE Ba Tee or tne tact that 
UTTOL pc cee ccc eee eee eee e tt eeeaeeeeeee ‘ e e A . a Xi- 
| Textiles and oa PFOMUCtS .-eeseseees uf = a Hef = os aa ae oo ae = - ge 
Cotton goods ...........+. ¥ ; d \ B) 38.4 | ’ " ’ ’ 
Hosiery end knit goods .. a 3 o7.5 73.7 $3 4 s linquent—which delinquency represented a 
SE .. cktnancecepiane E d i. 58, i 8) 3. - 
Woolen and worsted good 86.6 56.9 70.4 81.4 38.4 50.4 ae ia er tree — ~ 
Carpets and rugs .... 76.6 44.4 47.1 59.0 23.3 24.2 | at on . asis : 
eeee aaa finishing 83 3. eo mA 37.8 $1.3 | Hinquent collections would be considerably | 
i MD icedse e . * \e J . 
Shirts and collars ... 724 S13 «$07 865810305 31.8| MOS — ae ; 
ie CE -.. cis xcabatuanetecesectets 80.1 45.4 53.4 63.5 25.6 34.9 | ennsylvania then was operating un- 
ar geaassazsaemeteqnerensssse. aid oi o.4 4 3 $4 ;der a law that required retail dealers to} 
orsets BILICG BATMENUS 2. reeneeevncnves a le ‘ \< 5 5) 
Coenen Stall WALES vonssesse secede mt 92 3 8 4t  M2 ined within the Commonwealth. There 
Mts, TurHFOlt 2... ceccsccccrccevcceccccsccees le J d r 44, ° 
5 MEM TRUIGD oc ccs ccccccnscanmasoecescss 66.2 46.6 46.3 59.4 28.4 26.0; were over 22,000 registered dealers. For 
Iron and steel and their products, not in- the enforcement of this law the Depart- 
| Cluding machinery ......cccccscsccccccsses 69.0 51.6 50.8 49.0 23.1 23.1 
RIMM MOU. <c).3s0005440as oddahenns cre, 682 517 504 462 197  195| ment had a tofal of 21 employes on July| 
SR TEED in 09's. 0.9heskd eis tema acenee 56.5 32.1 30.7 44.2 17.1 15.8/1, 1929, and the same number «m Dec. 31, 
seructural TORWOER on ccc cncpseedtaseessccs 3 #2 24 a5 338 25.0|1929. No argument seems necessary to! 
MTGWATS .....ccnceces ‘ ° “ d a 
Steam fittings S14 3287 3s 88 ae eee = it a seg 
EN deena Chin ch esnenns® seed y 40.7 43.7 43.4 1.7, 38 possi y for a force o employes | 
Bolts, nuts, washers, and rivets 77.2 62.6 60.3 58.0 ay se #3 fficiently enforce ] | 
Cutlery and edge tools ......... 71.8 62.2 63.0 55.8 0.4" 5 — oe hd a. — hoor 
Forgings, iron and steel ....... 68.6 54.8 53.0 50.5 30.2 25.1 , p roughou 
gg RP eects oi | it Se a. Sie we ates erates or the een | 
s and other tinware ............6.4. r ; ; . ’ 45.2 
oe oat including edge tools ............ ant =. gee ae 29.1 26.6 phe = en ee eee | 
tt os. t oA... bshienseheebaeren , ; ; 8 53.4 59.5 | Y 
Lumber and allied products .........0.e+e0. §1.7 36.4 36.4 40.7 19.1 19:3 eral’s Report, dated Feb. 27, 1931: 
Lumber, sawmills. GRGSaas oRged stekeeceeneey #3 34.7 34.5 314 17.8 17.3 | Loss of Interest Noted 
u ET io. 5056 satan ona whbe weds z id ¢ s 20.8 19.9 | 
ss aiad ‘suai **2"-<7trissseesezsneys ms Ot tt Ok OS. Et lene gee eee ae Eee ee 
Lester and its manufactur 85.7 708 75.2 72.9 447 os _ ane satine leat ee ee 
DMR Ss cove dnsdaephaaees : A 64.4 75.7 45.9 48.2 | ’ 
peeete one shoes .. e 737 a9 731 443. 30.3 | the Division, disclosed that on Oct. 14, 
2 i 78. , : . 2. | 
eterna taraere see 2 22 2293458487 | §1'908.600.09 which had been held in the 
MOS coc cece erescerensesrereseeseetetes ‘ é . t 2.8 52.8 | 4» ’ ‘ 
Printing, book and job ........cscccescseseces 88.4 73.9 70.9 85.0 59.9 56.8| Division for an average peri f 28 Ss 
oe newspapers and periodicals ....... 102.6 96.0 95.1 102.2 85.1 83.0 | prior to their commana = the _— 
ical: 1 ME ins caarsamenoas 3 . 
re en #21 21 Sf 73 $6 $81) Treasurer. Reference is made to the loss 
Fertilizers ||... SR ateaais thieeverocenaaameneda 44.2 30.4 34.2 40.8 24.0 389 | of interest and, in some instances, loss | 
I SUIS oo ve sci cesntconseenenncs 71.6 64.1 62.8 70.5 56.8 56.2) of principal. 
Cottonseed oil, cake, and meal ............ 22.1 28.1 27.5 29.3 28.3 28.1| “As of A 18, 1930 
Pa ed NS 6 acc ccandvnseesud ders a o = 88.5 64,2 65.7 the Tecrasietrail of oo n | gees — 
Snes e eee e ese neaeetcneeteeee ene etenes 1 : 82.8 42.8 43.6 | U > e had assume 
Eerees BOA VEFUIRES ......+. 0004 .+02r9 verses aes s ae et 53.0 48:7) the collection of liquid fuels tax, only 20) 
Pee ceureksccibas s : 58. 
MOR C26 s<kas 99.2 93.1 939 1030 82'6 g1'3| Of the smaller counties had been audited, 
Stone. clay, and 8.3 418 423 50.9 248 o. | and these for a period of less than a year. 
Brick, tile, and terra cotta .... 488 046304099328 see Tee ae Seek emenee Ss 
rE ee ee 739 483 520 53.7 243  267| many cases because they are assessed 
es, wie, tse ee Be OR 6 ee A Se ee ee ee oe coe, oe 
Nonferrous metals and their products ....... 65.3 48.9 50.2 53.2 308 308 oe on See Camas Dane Seem Sees, Ce 
Stamped and enameled ware .......... 70.2 56.7 57.0 56.7 33.8 34.6 penalties due are, therefore, unknown, 
Brass, bronze, and copper products ......... 64.2 49.8 49.3 50.0 28.6 27,3| and in many cases the dealer may be out | 
Aluminum manufactures sgcttsesseaersenens 60.6 44.4 46.3 46.7 21.8 23.5; Of business before penalties are assessed. 
eke ae ae |OaRS = 416 496 = 19.0 26.4) “Exception is taken to large number | 
Gas and electric fixtures .............- 88. 48.3 60.6 74.1 34.2 41 of dealera 6 ; ; 
2 53.3 57.5 54.9 318 34.9 | Of dealers oing business without liquid 
Smelting and refining, copper, lead and 4 38.0 ¥ 55.7 36.7 33.1| fuel permits in direct violation of Act 405. 
i ; oy . 19.6 21.9 “Attention is directed to deal h 
81.0 703 703 70. pavers waane 
Chewing and smoking tobacco and snuff.... 83.3 87.7 88.7 a a oe ; accounts are known to be delinquent and 
Cigars and cigarettes ........... ; : 68.1 67.9 69.2 52.8 50.2| Who are allowed to continue to sell liquid | 
bai ns cect equipment . 56.8 50.5 49.3 41.4 32.0 | fuels and retain their permits in direct | 
tre eee aesnreneest> sone 9 1805 1707 242. agg ag Violation of Act 405.” 
Cars, electric and steam railroad .......+.... 27.0 19.7 18.6 17.7 4 at Personnel Increased 
Shipbuilding 200000000000 IINIINIS gag 82 TS ata gg} HG) | This condition was apparent to those 
Rubber products’... -... 0... wagtstieeeeeeases 72.55 655 641 597 438  401/|directly in charge of the Gasoline Tax| 
soe eI OE senes gases sans 4 8 62.2 58.0 45.1 39.0| Bureau, but in view of the fact that the| 
Detis anaes albert 874 775 ae oe ze ae moneys collected approximated the fore- 
Machinery. g not including transportation vs ’ “| cast, it was extremely difficult to convince 
CQUIPMENE oss ceseveneeeeereeeennes tee 2 47.3 45.2 51.7 27.4 25.7| those in authority that a change in the 
Agricultural implements ............... 31.3 ‘ : & 
Bleetrical Sa atest see) 19.8 21.7 24.0 14.0 15.5|law was necessary, and that additional 
OS lt a ear fe eh no Re es 77.1 55.5 53.5 69.0 37.0 33.4; employes were required to ascertain just 
Engines and water wheels .............+ee0% 60.7 41.7 ¢ f : ’ " " 
Cash registers and calculating machines.... 80.9 70.4 =? al ae = | what was the status of current and de- 
Foundry and machine-shop products ....... 61.1 45.3 42.8 43.3 23.3 ‘9| linquent accounts—this despite the evi- 
Machine SE nt aea ess: Pea stata meean 54.3 30.7 28.6 44.1 17.8 i¢9|dence everywhere of tax evasion and 
n y D succacauheamneas fi 41.5 5 : i jo 
Typewriters and supplies ..........csecesees 76.4 57.2 40.27 S43 288 7 ee. aot was — ob 
MSG ee rear. css tccccere as cs 992 625 631 928 478 ‘7 tained to increase the personnel in or- 
Railroad repair shops ... 59.2 47.1 44.8 55.2 34.2 33.9, der that the work might be brought to 
Electric railroads ...... 75.0 68.2 66.7 70.0 571 red a current basis 
Steam railroads ... 580 455 431 541 a4 313 It was found as of Jan, 1, 1929, that 
—_—_— . - « y . ’ , | 
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GOVERNMENT BOOK 
AND PUBLICATIONS 


Documents described under this heading 
are obtainable at prices stated, erclusive 
of postage from the Inquiry Division of 
The United States Daily. The Library 
of Congress card numbers are given. 
In ordering, full title, and not the card 
numbers, shouid be given. 

Cages  Adjntacd tn the Supreme 


eports Vol. 
1931, U. S. Supreme Court. 


Court of 
284, Oct. 
Price, $1.50. 


The Medical Bulletin of Veterans’ Adminis- | 


tration—October, 1932, Vol. 9, No. 2, Vete- 


rans’ Administration. Price, 50 cents per 
ame 25-26672 
ccupation Statistics, New York, 15th Censu 
of U. S.: 1930—Bur. Census, U. 8. Dept. 
Commerce. Price, 15 cents. 31-27278 
Commercial Standards Monthly—Sept., 1932, 
Vol. 9, No. 3, Bur. Standards, U. S. Dept. 
Commerce. Apply at Bur. 20-26685 


New Publications, U. S. Bureau of Mines— | Fuels Tax Act, No. 105, was approved.| undisputed checks are transmitted im- 


Aus. 1932, Monthly List 208, Bur. Mines, 


- S$. Dept. Commerce, Price, 20 copies 
for $1. 29-26048 


The Pritchard Tomato—Circular No. 243, Sept.,| Stead of 22,000 dealers under the Bureau's | month. 


1932, U. S. Dept. Agric. Apply at Dept. 


. 32-812 
First-order Leveling in Mich.—Special Pub. 
No. 176, Coast and Geodetic Survey, U. 8. 
Dept. Commerce. Price, 10 cents. 32-27042 
Animal and Vegetable Fats and Oils—1927- 
1931, Bur. of Census, U, S. Dept. Commerce. 
Price, 5 cents. 22-26370 
Service and Regulatory Announcements—April- 
June, 1932, Plant Quarantine and Control 
Administration, U. 8. Dept. Agric. Apply 
at Administration. Agr. 14-383 
Report to the President on Furniture of Wood 
~——Report No. 49, 2d Series, U. 8. Tariff Com- 
mission. Price. 5 cents. 
Communications, 8. 

Apply at Dept, 


U. 
Dept. War. 


32-27038 
\ 


Term, | 


the delinquent taxes (for periods prior | 
; to July 1, 1929) were $2,340,000; and for) 
| the period July 1, 1929, to Dec. 31, 1929, | 
| were $9,334,000, or a total of $11,674,000. | 
The latter delinquent was partially esti-| 
mated by the Auditor General's represent- | 
ative, because over 4,000 reports were! 
missing. | 

I have tried to show that, notwith- 
standing the fact that current collections 
approximated those forecast, there ex-) 
isted a large amount due the Common- 
| wealth from delinquent taxes. As a re- 
sult, tax evasion was evident everywhere. 
This was the result of a law difficult to| 
enforce at the best and more so because 
;of the inadequate personnel at the dis- 
posal of those in charge. With the com-! 
ing of the present administration it was 
-realized that a new gasoline tax law was 





| needed if tax evasion was to be stopped. | 
Distributors’ Act Approved | 
| On May 21, 1931, the present Liquid 


It is) 
In-| 


It became effective June 1, 1931. 
|known as the “Distributors Act.” 


| supervision, we have issued permits to 540 | 


Originating in the limited manufacture | operations. 
by an agricultural people of military neces- 1, Statement of H. Gerrish Smith, Presi- 
sities for national defense, the Federal pro-/| dent, National Council of American Ship- 
duction of goods and services, in direct and) builders, presenting the circumstances and 
indirect competition with its citizens, now! consequences of Government competition in 
displays a magnitude and diversity unparal-/| the shipbuilding industry, including construc- 
Z = ——— | tion, alteration and repair of war and de- 


; : | partmental vessels and the production of ma- 
ask you who have official State investiga-| rine equipment. 


tors to compare this cost? Moreover, com-| 2. Statement of the Sporting Arms and 
4 | stitute, C. Stew: Comeaux, 
pare, if you will, the work performed. Our | Ammunition. Insti ek oe 


Secretary Treasurer. Competition experi- 
highway patrol are loyal, honest, courage-| enced in the manufacture of small arms and 
ous, and efficient young men. 


friendly foreign governments. 
a real audit. 
4. Government policy with respect to ferti- 
patrol of 60. We expect shortly to reduce | Inland Waterways Corporation. This, to- 
6. Miscellaneoys manufacture, including 
taxable, gallonage during the calendar 





small arms ammunition, including service and | 
We have a field autditing staff of 20 subcaliber rifles and export sale of arms to! 
auditors, who are capable of and do make; 3. Paint and varnish manufacture and sale | 
by National Paint, Oil ee Varaien Associa- 
tion, George B. Horgan, General Manager. 
Office Force of 60 | , 
; ; * .|lizer manufacture, Charles J. Brand, Execu- | 
We have an office organization in addi- | tive Secretary. 
tion to the field auditors and highway)! 5. Transportation, covering operation of the 
j y gether with printing and clothing industries, | 
this by 10, because of the smoothness of | f factually covered by the record and made | 
operation under our present Act. As a re-| the special subject of reference and argument. 
sult of this organization, we increased our 
illustration of f@ms Ss Seen ros | 
Federal agencies met Ww n a typical indus- 
year, 18.7 per cent, or approximately $6,- as os P 
000,000 and for the fiscal year, 8.8 per cent,| [Continued om Page 7, Column 2.) | 
or approximately $2,800,000. Today, all)! 





four days a week in most instances. Em-)| 0. 14.) 250 p. Chicago, Univ. of Chicago 
| ployment in enterprises catering to the|_ Press, 1932. 32-14203 
tourist traffic was well maintained, par-|R°che, Raphael. Science of medicine; how 


chronic diseases are cured medicinally. 160 
Pp. Lond., C. W. Daniel co., 1932. 32-14200 
Sencourt, Robt. E. Spain's uncertain crown: 
story of Spanish sovereigns, 1808-1931. 399 
Pp. Lond., E. Benn, 1932. 32-14453 
Shelberg, Frank. Charted thrift system, with 
personal chart. (Text-book edition.) 20 p. 
Seattle, F. Shelberg, 1932. 32-14195 


Shortcuts to better electric railway operation; 
handbook of time and money saving meth- 
ods which can be used profitably by men 
responsible for improving operation and 
maintenance of each dept. in the company. 
237 p., illus. N. Y., McGraw-Hill, 1931. 

32-14298 

Simons, Algie M. The way of health insur- 
ance, by ...and Nathan Sinai. (Pubs. of 
Com. on study of dental practice of Amer. 
dental assn., no. 6.) 215 p. Chicago, Ill., 
Univ. of Chicago press, 1932. 


-141 
Stern, Philip Van D. Introduction os teneee 
raphy. 214 p., illus. N. Y¥., Harper, 1932. 
Truslow, Jane A. Mother's note nook. ike 
Lancaster, Pa., 1932. 32-14202 
Turner, H. A. Cook’s handy Andy. 206 p. 
Bristol, Tenn., H. A. Turner, 1932. 32-14300 


Vergilius Maro, Publius. Bucolics & Georgics 
of Vergil rendered in England hexameters, 


by Alexander Falconer Murison. 129 p. 
Lond., Longmans, 1932. 32-14306 
Yardley, Herbert ©. Yardleygrams. 190 p. 
Indianapolis, Bobbs-Merrill, 1932. 32-14213 
Andrews, Chas. F. What I owe to Christ. 
311 p. Lond., Hodder & Stoughton, 1932. 
32-14314 
Bradley, Floyd N. Ten years behind sacred 
desk. 208 p. Cincinnati, Print. by God's 
Bible school & revivalist, 1932. 32-13785 


Buber, Martin. 


Jewish mysticism and legends 
of Baalshem; t i 


section of his work entitled 
“Die chassidischen buecher.” Trans. from 
German by Lucy Cohen. 230 p. Toronto, 
M. Dent & sons, 1931. 32-103894 
Casanova de Seingalt, Giacoma G. Memoirs 
of Jacques Casanova de Seingalt ... trans. 
into English by Arthur Machen, introduc- 
tion by Arthur Symons, ed. and rev. by 
Fredk. A. Blossom, illus. by Rockwell Kent. 
v. N. Y., A. & C. Boni, 1932. 32-13797 
Cherington, Paul T. Commercial problems 
of woolen and worsted industries, prepared 


for Textile foundation, inc. 242 p., illus. 
Wash., C., Textile foundation” 1932. 
32-14322 


Clark, Willie T. Handmaidens of the King 
to foreign lands. 179 p. Richmond, Va., 
Educl. dept., Foreign mission bd., Southern 
Baptist convention, 1932. 32-14311 

Froeschels, Emil, Psychological elements in 
speech, by . . . and Prof. Dr. Ottmar Dit- 
trich and Frau Dr. Ilka Wilheim: trans. 
from German by Nils Ferre. 270 p.. illus. 
Boston, Mass., Expression co., 1932. 32-14307 

Johnston, James H., comp. Western and At- 
lantic railroad of state of Ga. 364 p. At- 


lanta, Stein print. co., state printers, 1931, 
i. e. 1932. . 32: 


32-14323 

Johnson, Lionel P. Lionel Johnson. (Augus- 
tan books of poetry.) 30 p. Lond., E. Benn 
Itd., 1932. 32-10899 


Mrs. Una R. The word of their 


testimony. 156 p. Atlanta, Ga., Home mis- 
sion board, Southern Baptist convention, 
_ 32-14312 
ee, Wei K. Tibet in modern world politics 
(1774-1922). 148 p., illus. N. Y., 1931. 


32-13799: 
(Augustan books of 
E. Benn Itd., 1932. 

32-1090L 
McKinney, Alexander H. Triumphant Chris- 


poetry.) 30 p. Lond., 


tianity; life and work of Lucy Seaman 
Bainbridge. 206 p. N. Y., Fleming H. 
Revell co., 1932. 32-13794 


Nash, Jay B. Spectatoritis. 284 p. N. Y., 

Holston house, Sears pub. co., 1932. 32-14186 
N. Y. Curb exchange. Com. on publicity, 
New York curb exchange history; new edi- 
fice, organization, listed and unlisted re- 
quirements, execution of an order. Sum- 
mary of rept. of Com. on stock exchange 
investigation of Natl. assn. of securities 
comrs. on N. Y. curb exchange. 68 p. N. 
Y., Com. on publicity, 1931. 32-14321 
O’Brien, John A. Evolution and religion; 

study of bearing of evolution upon phi- 

losophy of religion. Student's ed. (Century 


Catholic college texts; John A. Lapp, gen. 
ed.) 247 p., illus. N. Y¥., Century co., 1932. 
32-14187 


Oliver, French E. Pilate’s wife, and other ad- 
dress. 160 p. N. Y., Fleming H. Revell 
co., 1932. 32-13793 

Purinton, Carl E. Re-interpretation of Jesus 
in New Testament. 217 p. N. Y¥., C. Scrib- 
ner’s sons, 1932. 32-13792 


STATE PUBLICATIONS 
AND BOOKS 


Information regarding these publications 
may be obtained by writing to the de- 
partment in the State given below. 


N. Y.—65th Ann. Rept. of State Board of So- 
cial Welfare for f. yr. ended Je. 30, 1931— 
Legis]. Doc. No. 22. Albany, 1932. 

Colo.—Election Laws of Colo. Amended to 
Jan. 1, 1932, and Governing Elections of 
1932, Chas. M. Armstrong, Secy. of State. 
Denver, 1932. 





| Pa.—Decisions of Public Service Comm.. ‘Sept 


10, 1929. to May 11, 1931—Vol. 10, Harris- 
burg, 1931. 


| Va.—Tax Code of Va., Dept. of Taxation, Div, 


We submit to your Honorable Committee: | 


of Purchase and Printing. Richmond, 1932, 

Pa.—Bienn. Rept. of Office of Auditor Gen- 
eral for two years ended May 31, 1931. Chas. 
tian SO Auditor General. Harrisburg, 

Mo.—Reports of Cases Determined by Supreme 
Court between Je. 12, 1931. and Nov. 20, 
1931—Vol. 328. Columbia. 1932. 

N. Y¥.—10th Ann. Rept., Port of N. Y. Author- 
ity, Dec. 31, 1930. Albany, 1930. 


R. I.—Ann. Rept. of Adi. Gen. and Quarter- 
Providence, 1932, 


master Gen. for year 1931. 





By 30 32 


You cannot say you are in- 
telligently qualified to vote 
before you have read this 
book, the “high-up” and the 
“low-down” on evefy event 
of current interest. $2.50 


LIPPINCOTT « PHILADELPHIA 
| co arenenmane rc oh nen neat 








mediately. Our internal audits are com- 
pleted not later. thah the 10th of each 


Our delinquent accounts are known and 


| distributors during last fiscal year, and at/ regularly followed. As of May 31, 1932, our 
|present we have 432 registered distribu-| first fiscal year, our delinquent accounts 
|tors. We established—for the purpose of| under Act 105 were $80,157.42; 75 per cent 
| checking the tax-evader and the boot-|were before the Board of Finance and 
legger—a revenue patrol with a comple-| Revenue, question of law not of fact—the 
ment of 40 men, to check particularly| balance, 25 per cent, fully covered by cor- 
| tank-wagon deliveries, and barge deliveries | porate surety bond, except possibly $10,000, 
|in Philadelphia and Pittsburgh. This | which amount represents two cases of dis- 
|patrol is drawn from the ranks of the/tributors found operating without permit. 


IMEDEFRANCE 


Reduced rates from New York te England Oo . T e ] Ss t 


| State highway patrol. Our monthly av-| 


32-27035 | erage cost of operating the patrol is $7,500,| lectible during our first fiscal year one 
a gg pepent—-Vel. 3. Muhary En-|which includes boat and crew (average | penny. 
E ae cost of which is $750 per month). May I, 


We have not written off as uncol- 





We are operating at a cost of less | 
than 1 cent of every dollars collected. | 


\ 


and France... First, Teurist and Third 


Class. Ask any authorized travel agent, or 


French Line 


James F. Nolan, General Passenger Agent, 1429 Eye Street, Tel. Met. 1440 
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of Agents Urged 


To Solve Insurance Problems 


INSURANCE SUPERVISION 


| t Insists Risk |Vialat; 
On Auto Liability Rates T Consent to Pokey Oe Found 
In Two New York 


assets of companies which ranks it as|yys es ® 
one of the leaders in business in this coun- | Virginia to Delay Hearing 
try. There is no department of a State| 
whose actions affect so many individuals 
Sneuranes alone there ave Gpageelo ives} ee ee 
nnere are i. ) ives a in - 
insured and for the benefit of a vast num- | Postponement of the inquiry into auto 
ber of our people. One can almost say| Mobile liability and property damage 


Valuation Method Cooperation 
Of Associated Gas 


| South Carolina Decision Holds 


Company Detailed 


Examiner Says at Hearing) 
Firm Usually ‘Wrote-up’ 
Value of Investments in| 
Its Subsidiaries 


The Associated Gas and Electric Com- 
pany, in acquiring control of public utiltity 
operating companies, usually appreciated 
its investments in these properties to a fig- 
ure “intended to represent the actual net 
asset value of the operating company,” the 
Federal Trade Commission was told at a 
hearing Sept. 21 by W. J. Warmack, an ex- 
aminer. 

The examiner, who submitted a report 
on the operations of the New York State | 
Electric and Gas Corporation, a system 
company, testified relative to the plan gen- 
erally followed by the Assocated Gas and 
Electric Company in the acquisition of 
control of operating companies which were | 
subsequently, merged with the New York | 
corporation. 

The parent company (Associated Gas 
and Electric), he said, followed the plan 
of acquiring control and eventual sole | 
ownership of operating companies usually 
through the agency of one or more subhold- 
ing companies, wiich would acquire and 
hold all of the outstanding stock of the 
operating companies and subsequently | 
merge the properties. 

“Ordinarily,” he testified, “the invest- 
ment on the holding companies’ books 
would be written up or written down 
(usually up) to a figure intended to rep- 
resent the actual net asset value of the 
operating company, the main asset of such 
operating companies being fixed capital, 
on which revaluation was made on a basis 
of reproduction value new less deprecia- | 
tion. 

“The next step was to petition the Pub- 
lic Service Commission of the State of 
New York for authority to merge or to 
transfer the fixed capital of the newly ac- 
quired operating company into the New 
York State Electric & Gas Corporation. 
The Commission, thereupon, had examina- 
tions made by its accounting and engi- 
neering divisions and usually after deter- 
mining the original cost of fixed capital 
less depreciation of the company to be 
merged, issued an order authorizing 
transfer according to values as deter- 
mined.” 

Capital ‘Write-up’ Disallowed 

The examiner asserted that a fixed cap- 
ital “write-up” of the accounts of the Ovid 
Electric Company and Standard Lighting, 
Heat and Power Company, which were 
merged with the New York corporation in 
1922, was not allowed by the Public Serv- 
ice Commission to stand on the books of 
the corporation. 

As a result of other instances of “write- 
up” of fixed capital, he testified, the 
Commission ordered the corporation to 
“write-down” its assets. 

Mr. Warmack submitted testimony 
showing that the New York State Electric 
and Gas Corporation, during the period 
1924 to 1929, inclusive, paid construction 
fees to Associated Gas & Electric Com- 
pany, Consumers Construction Company 
and W. 8S. Barstow and Company, Inc. 
These fees, he said, were at the rate of 
7% per cent of the “gross amount charged 
or chargeable to the plant and property 
accounts, excluding therefrom amounts so 
chargeable on account of the acquisition 
of going concerns.” 

During this period, according to the 
examiner, the fees totaled $665,831 and 
were charged to the fixed capital account, 
the charges being distributed to the several 
jobs as the work progressed. 

Mr. Warmack stated that the corpora- 
tion also incorporated into its fixed capital 
account charges for interest during con- 
struction, concurrently crediting an in- 
come account “Interest During Construc- 
tion” with like amounts. 

For the period 1924 to 1929 inclusive, 
according to the examiner, the income 
account of the New York State Electric 
& Gas Corporation has included a total 
of more than $477,000 representing 
amounts for interest on construction and 
charged to fixed capital. 





Receivers of Swedish Dole 
To Be Required to Work 


The 1,500 unemployed persons in the 
City of Stockholm, Sweden, who now re- 
ceive a cash dole because of their unem- 
ployed status wili be required to perform 
two days’ work cach week, according to 
an announcement by the city government 
forwarded by Consul John M. Morehead, 
Stockholm. 

It is believed that this action has been 
taken in an effort to determine if the 
recipients of the dole are willing to work 
if employment is made available to them. 
It was not stated what kind of employ- 
ment would be provided.—(Department of 
Commerce.) | 


States Spent 979 Millions | 
On Roads in Last Year | 


[Continued from Page 1.) | 


mained unexpended at the end of the} 

year. : 
The total expenditures for State high- 

ways by States were as follows: 

Alabama : 

Arizona 

Arkansas .. 

California . 

Colorado .... 

Connecticut* . 

Delaware 

Florida .... 

Georgia 

Idaho 

Illinois .. 

Indiana 

Iowa 

Kansas .. 

Kentucky 

Louisiana 

Maine . 

Maryland 

Massachusetts 

Michigan 

Minnesota 

Mississippi 

Missouri 

Montana 

Nebraska . 

Nevaday . 

New Hampshire 

New Jersey .. 

New Mexico . 

New York : 

North Carolina 

North Dakota 

Ohio . ay 

Oklahoma . 

Oregon ......... 

Pennsylvania a 

Rhode Island .... 

South Carolina 

South Dakota 

Tennessee 

Texas 

Utah 

Vermont 

Virginia . 

Washington 

West Virginia 

rr 

Wyoming 





+ $13,115,856 
6,853,270 | 
20,768 830 | 
35,040,097 | 
0,517,966 | 
5,097 223 | 
2.927.305 
11,766,632 
17,443,874 
6,500,986 
38,345,977 
19,171,371 
35,197,948 | 
17,246,434 | 
22,952,577 | 
47,217,124 
11,472,116 
13,291,664 
14,477,269 | 
34,634,765 | 
31,108,468 | 
6,865,743 | 
39,514,339 | 
7.146.019 | 
13,621,625 
1,510,167 | 
7,834,632 
48.850.249 | 
8,242,004 | 
70,004,295 | 
20.429.402 
5,806.743 
32,465,921 
14,777,159 | 
13,879,272 | 
57,641,283 
6,061,183 | 
26,256,666 | 
8.702,714 
37,978,619 
41,204,463 
6,349,873 | 
6,275,707 
20,601,382 
15,597,588 
20,774,991 | 
19,358,700 | 
6,693,602 | 
——_— —__ ——_—_ | 
Total ‘ $979,592,093 
*For six months period ended June 30, 1931. / 
war" seven months period ended June 30. 
J 


| Commissioner, 


| quite an age in this modern era. 
|formed for the purpose of securing uni- 
| form insurance laws in our States and it 


Michigan 


«< 


Philadelphia, Pa., Sept. 21—A plea in| 
behalf of State insurance commissioners | 


for the assistanee of insurance agents in 
promoting the best interests of the in- 
suring public and the insurance business 
was made by the. Michigan Insurance 
Charles D. Livingston, 
president of the National Convention of 
Insurance Commissioners, in an address 
here today before the thirty-seventh an- 
nual convention of the National Associa- 
tion of Insurance Agents. 


He declared that the insurance com- 
missioners, the companies and the agents 
should unite to eliminate unnecessary 
waste, to provide good insurance at the 
lowest cost compatible with soundness, to 


|eliminate laws operating to the disad- 


vantage of the honest assured, and to 
seek proper legislation covering all phases 
of insurance development. As an ex- 
ample of obsolete legislation that should 


| be repealed Mr. Livingston cited the val-| 
|ued policy laws found on the statute 
| books of many States. 
| lows in full text: 


His address fol- 


The National Convention of Insurance 
Commissioners is in its 63rd year which is 
It was 


has succeeded to a very great degree. It 


has also been successful in securing uni- | 
| form rulings and unity of action by all In- 


surance Departments. 


’| terest of some kind. 


Praises High Integrity 
|Of Commissioners 


period of its existence has made it pos-|, The personnel of the National Conven- 
sible for cempanies to operate in a na-|tion of Insurance Commissioners today is 
tional way. Consequently, the National As-|™ade up of men of high integrity who 
sociation of Insurance Agents was made | re endeavoring in every way to execute 


possible and your operations are also on a| the laws of their States in a manner that | 


national basis. Every agent in the United | is most beneficial to the public. The same 
States is interested in the work of this | can be said of the Insurance Commissioners 
Association whether he is from Maine, | Senerally throughout the existence of the 


| Washington, Minnesota, or-Florida. Your | national convention. As a rule, the com- 
Association is working for him and his | Missioners are not of a political type and | 


best interests. are not usually appointed because of po- 


, . litical expediency. 
Work of Convention 


Secured Uniformity 


It is indeed a most favorable omen|realization of the importance of insur- 
when the President of the National Con- | c eae 


personnel of the commissioners conven- 


missioners at your annual meeting. I be-|and experience before a commissioner 
lieve it marks a period in insurance that| realizes the broad function of his office 
will be of great advantage to the insuring | and recognizes his responsibility to the 
public of the United States. | insuring public of his State. : 


There are three great forces in insur-| The obvious duty of the insurance com- 
ance in this country: . 


y c h are many and diverse. 
in an executive way; the insurance|The real duty of a commissioner is the 


ie a | protection of ms citizens of his State who 
, + | are insurance buyers. 

and the insurance ents of the United | le dute : 

States who produce the business having a fa ne : a kaa ans oF Be 

oa as isa and how these laws are working 
ee car see lng ‘ out, either beneficial or harmful to the 


of the! public in their operation. A 
5 , : , commis- 
greatest businesses in the United States| sioner should be just as aggressive in re- 


involving an enormous amount of pre-| moving statutes that are harmful and 


There is too great a turn-over in the! 
tion, but I hope that with the increasing | 


ance the length of service of commis-| 
vention is invited to represent the Com-|sioners will be extended as it takes time | 


The Insurance | missioner is to enforce th | 
| Commissioners who represent the States | of his State whic tae eee lees 


Commissioner Advocates Unifie \that every family has an insurance in-| ates, scheduled to start Sept. 26 before 
Action to Eliminate Faults 


the State Corporation Commission, will be 
continued at least 10 days when the case 
is called, it was indicated at the offices 
j of the Commission, due to the fact that 
}all the experience data which companies 
| had been ordered to furnish is not yet in 
hand and is not expected to be available 
until after Oct. 1. 

The stock and mutual companies writ- 
ing such lines are reporting their Vir- 


ginia experience through the National Bu- | 


reau of Casualty and Surety Underwriters 
|and the National Association of Mutual 
| Casualty Companies, respectively. 


interested in securing 
the statutes. 

If I have stated the position of an in- 
surance commissioner correctly, then how 


improvements in 


He can accomplish little alone and he 
must have assistance. What forces in 
| the State should help him? It is evi- 
dent that he can expect little help from 


the unorganized insurers of his State, as| 


they do not understand the underlying 
| principles of insurance or the many fac- 
| tors that contribute to its soundness. 


| The insurance companies of the United 
States and the National Convention of 
Insurance Commissioners have always 
cooperated with each other on these ques- 


| tions that come up from time to time} 


in the operation of companies in various 
| kinds of insurance. The representatives 
of insurance companies are men of high 
type and men who are interested in laws 
|that are fair to the public and which 
, protect their own companies 

| You oftentimes hear the statement’ that 


The work of this Convention over the! miums each year with an aggregate total| costly from his insurance laws as he is ' companies are not permitted to operate 


Copr., 1932, 
The American 
Tobacco Co. 


Such Insurance Against 
Public Principles 


Columbia, S. C., Sept. 21. 

Insurance taken out on the life of an- 
other without the latter’s consent is 
|against the public policy of South Caro- 





is he going to work out these problems? | 


lina even though the applicant has an 


|insurable interest in the life of the person | 


{to be insured, the South Carolina Su- 
| preme Court declared recentiy in the case 
of Moseley v. American National Insur- 
}ance Co. 

The plaintiff, knowing his father was not 
in good health, acceeded to a request of 
an agent that he be permitted to write a 
policy on the father’s life. Accordingly 
certain information was furnished to the 
|agent, together with a check for $10. A 
receipt was given upon which the words 
“effective immediately” were written with 
pen and ink. 

The father died shortly thereafter and 
; subsequent to his death the insurance 
company sent an application blank to be 
| filled out. This was never returned. Suit 
was then brought against the company 
under a policy which had never been is- 
sued but which was “effective imme- 
diately.” 

The court held that the father had no 
contract with the insurer and hence there 
could be no beneficiary or cause of action. 





|in the way they would like and that they 
jare hedged in by laws preventing free 
| operation. You also hear that Commis- 
sioners like to exercise their powers in 
hindering a company from doing some- 


{Continued on Page 6, Column 2.] 


_ Insurance Cases 


Companies Held to Have 
| Broken Law Wilfully in 
Underwriting of Auto In- 
surance Policies 


New York, N. Y., Sept. 21. 
The State Superintendent of Insurance, 
George S. Van Schaick, today announced 
four decisions on rating matters, includ- 
ing findings that the Glens Falls Indemnity 
Co. and the Commerce Casualty Co. have 
wilfully violated the insurance law in the 
underwriting of polices of automobile in- 
surance. A statement issued by’ the In- 
surance Department follows in full text: 
Four decisions have been rendered by 
the Superintendent of Insurance, George 
S. Van Schaick, on rating matters. The 
determinations relative to the Glens Falls 
| Indemnity Co. and the Commerce Cas- 
jualty Co., hold that such companies have 
wilfully violated the Insurance Law in 
|the underwriting of policies of automobile 
| Insurance. 


To Be Transmitted 

The decisions state that the Depart- 
ment’s findings will be transmitted to the 
Attorney General in order that an action 
for a penalty may be brought against the 
companies. This is in line with the policy 
|of Superintendent Van Schaick that 
| pending a final adjudication by the Court 
'of Appeals on his authority to fix penalties 


[Continued on Page 6, Column 6.] 


THE FORT 
DEARBORN 
MASSACRE 


"Nature in the Raw”— 


as portrayed 


by the 


artist, N. C. Wyeth... 
inspired by the heart- 
less treachery of a band 
of vicious Miami In- 
dians, who massacred 
the settlers with inhu- 
man ferocity... 
August 15, 1812. 


—and raw tobaccos 
have no place in cigarettes 


They are not present in Luckies 
... the mildest cigarette 


you ever smoked 


E buy the finest, the very 
finest tobaccos in all the 
world—but that does not explain 
why folks everywhere regard 
Lucky Strike as the mildest ciga- 


rette. The fact 


the Raw is Seldom Mild”—so 
these fine tobaccos, after proper 
aging and mellowing, are then 


given the benefit of that Lucky 


is, We never Over- 


look the truth that ‘Nature in 


That package of mild 


“If a man write a better book, preach a better sermon, or make a better mouse-trap than his neighbor, tho he 
build his house in the woods, the world will make a beaten path to his door.’’—RALPH WALDO EMERSON. 
Does not this explain the world-wide acceptance and approval of Lucky Strike? 


Strike purifying process, described 
by the words—‘‘It’s toasted”. 
That’s why folks in every city, 
town and hamlet say that Luckies 
are such mild cigarettes. 


“It’s toasted” 


Luckies 


























































































































Concerted Action 


Unified Effort Is Needed by 


make a fight. Hence, those destroyed by} 


-ing of others. 


RAILROADS . . 








Ts Urged Against 


Federal Business 





Industry to Stop Federal 
Competition, According to | 
Representative Shannon 





{Continued from Page 1.1 
one suppressed and ruined is too small to 





| 


bureau activity join the great army of | 
unemployed without the public learning | 
of it. | 
Many cry out against Government en-| 
croachment on their particular line of en-| 
terprise but are silent as to their own) 
contribution to the Government’s crush- | 
This was aptly illustrated | 
in my home town, Kansas City. It has 
been terriffically hit in many lines of| 
endeavor. The grain men presented a case | 
concerning the activity of the Farm Board | 
in reference to their industry that was| 
simply startling in its dimensions. While 
this was going on the printers and enve-| 
lope men, who likewise had been dealt a| 
severe blow by the Government-controlled | 
envelope factory, were on hand to pre- | 
sent their case. 
Several printers and envelope men} 
urged me to ask the grain men if they} 
wouldn’t cease buying Government printed | 
envelopes. The printing and envelope in- 
dustry indicated that the grain men were | 
grave offenders in this particular. I am 
sure today that the business havoc that 
has been brought about through Govern- 
ment activity in the grain and elevator 
industry has been so great that in the 
future they will cease to buy from a Gov- 
ernment-controlled envelope factory. 
This point is well illustrated in what I 
have contended from the very first, 
namely, that no one industry can win 
the fight alone. It requires concerted ac- 
tion to do so. Each industry must assist | 
the other to take the Government out of | 
business. 
Grocer’s Group Protests { 


The assistance I speak of is this kind; | 
I have here a copy of the resolution of 
the Essex County Grocers Association, In- 
corporated, of Lynn, Mass., in which they 
voice a protest against the operation of 
a retail store and restaurant in the United 
States post office in Minneapolis, Minn. 
This association sends its protest to Sena- 
tors Walsh and Coolidge and Congressman 
Connery, all of Masachusetts. 

Thus, the voice of the trade in Massa- 
chusetts is heard in behalf of their fel- 
lows in far off Minnesota. This is the} 
way to win the fight—all stand for the 
same thing and fight until every Govern- 
ment Bureau now competing with private 
business is eliminated in every part of 
the United States. 

On ,Aug. 25, be*or¢ the Midland Club of 
Chicago, I said many bureaus owe their 
life to war-time activities. Washington is 
full of them. But the war is over and 
these bureaus are nothing more than 
peace-time burdens at the present time. 
Now let me quote from my Chicago 
speech. This quotation has to do with 
America’s greatesi regulator, the Inter- 
state Commerce Commission: 


Mass Buying Club Cited 

“The Interstate Commerce Commission 
has a subsidiary organization known as 
the In-Com-Co Club, through which it 
permits and encourages mass buying by its 
employes in the Government building that 
houses them in the City of Washington. 
One day they wii: buy their eggs by the 
carload. and another they will buy a car- 
load of butter or a carload of linen. Every- 
thing is purchased in mass. This, of 
course, cuts out ihe little dealer in those 
products. The employe who orders his 
two eggs ‘straight up’ or wants an extra 
piece of butter for his hot cakes is thus 
enabled to get them at carload rates. 
Everything is purchased in mass. 

“The Merchants and Manufacturers’ 
Association of Washington challenged this 
method of buying and distribution to pub- 
lic employes as unfair to the neighbor- 
hood merchant and as putting the Gov- 
ernment in the wholesale as well as the 
retail business. They demand to know 
of the chairman of the Interstate Com- 
me:ce Commission ‘whether employes of 
the Government were to be permitted to 
engage in this sort of business and to 
take orders for merchandise in gross and 
deliver the same in retail during their 
hours of employment in the Government 


ard while on the Government pay roll for | 


official duties.’ 

“The chairman of the Interstate Com- 
me:ce Commission did not seem to deem 
the request of the Merchants and Manu- 
facturers’ Association as of sufficient im- 
portance to be answered personally by the 
chairman, but referred it to George B. Mc- 
Ginty, secretary, for reply. Now, if you 
were guessing for a thousand years you 
probably wouldn’t arrive at the reason 
assigned by Mr. McGinty for this prac- 
tice. It turned out that it was purely 
‘an ethical matter—a question of morale. 
Eggs and butter by the carload, it seems, 
had a tendency to ‘tone up’ the Depart- 
ment. Here is Mr. McGinty’s reply: 

Reply to Protests 

“*The idea of this organi@ation (the In- 
Com-Co Club) is to create an improved 
morale among the employes of the Com- 
mission by encouraging savings through 


group purchasing. The Commission (that | 


is, the Interstate Commerce Commission) 
has recognized the efforts of this club by 
permitting a few employes to perform cer- 
tain services during their office hours. 
This time so spent, however, is entirely 


in the interest of the morale of the Com- 


mission cmployes.’ 

“There you have it in a nutshell. 
doubt the morale of the 
jobholders has been sustained at a high 
pitch, but what, I would like to inquire, 


No 


has been done in the meantime to keep 


Government | 


. FINANCE 





Transits of Canal 


. Reach Low Point 





Number of Ships Crossing Pan- 


ama in August Found to Be_ | 
Smallest in Decade | 


During the month of August, 1932, 314 
commercial vessels and seven small non-| 
seagoing launches under 20 tons meas- 
urement transited the canal. Tolls on 
the commercial vessels aggregated $1,440,- 
848.87, and on the launches $31,83, or a 
total collection of $1,440,880.70. 

The daily average of commercial ves- 





|sels was 10.13, and the daily average of| 


tolls collected was $46,479, as compared | 
with an average of 10.52 transits and $47,-| 
375.33 in tolls for the previous month, and; 
an average of 12.58 transits and $57,103.31 | 
in tolls for the month of August, 1931.) 
The average amount of tolls paid by each | 
of the commercial transits was $4,588.69 
as compared with $4,538.98 for the month | 
of August, 1931. | 

Commercial traffic for the last month! 
was the lowest of any month of the cur-| 
rent calendar year to date both with re- 
spect to the number of transits and tolls | 
collected. In comparison with August, | 
1931, it registered a decrease of 19.5 per 
cent in transits and 18.6 per cent in tolls} 
collected. In addition to comprising the 
lowest month’s traffic in the current cal-| 
endar year, the vessels transiting last 
month were the lowest number for a 
month since December, 1922, and the 
amount of tolls collected was the lowest 
since February, 1923. 

As compared with the first eight months 


| 


|of the calendar year 1931 the correspond- 


ing period this year has had 622 fewer 


| transits and $2,532,707.72 less tolls, de-| 


creases of 18.2 per cent and 16.5 per cent, 
respectively; in comparison with the first 
eight months of the calendar year 1930 
the corresponding period this year showed 


a decrease of 1,135 transits and $4,675,-| 
| 242.14 in tolls, losses of 28.8 per cent and 


26.7 per cent, respectively—(The Panama 
Canal.) 


iaaauien Uap 
On Insurance Agents 


Unified Action in Solving 
Problems Requested by 
Michigan Commissioner 


[Continued from Page 5.1 
thing or compelling it to do something 
else. I think I can say for every com- 
missioner in the United States that the 


of his State. 

In an address given before the Asso- 
ciation of Life Insurance Presidents I de- 
fined what a “self-supervised company” 
is. Briefly, it is as follows: 


but strictly upon soundness of security; 


in which they are financially interested; 
fair treatment of policyholders; 


the company; to have a policy of opera- 


the selection and appointment of agents 
who know the insurance business and 
who truly represent the character of the 
company. 


Exercising of Powers 


per cent of the insurance companies doing 


evidence that Insurance Commissioners 


insurance company’s business. 


want an advantage over the assureds or 
of other companies doing business in a 


exercise his authority regarding the oper- 
ation of companies. But however helpful 
the self-supervised company is to a Com- 
missioner in performing his duties, or how 
cooperative in assisting to draft legisla- 
tion, nevertheless it would be most unwise 
and probably detrimental to ask either 








domestic or foreign companies to help 
him actively in securing changes in laws 


which he believes are beneficial to the 
citizens of his State. 
The third force which is a powerful one 


is the agents of the insurance companies. | 
These agents represent the people of their 
The object of 
every agent is to protect his clients by 


locality insurance-wise. 


proper coverage, and in doing so, he 


insurance buying public of every State. 
Reliance on Agents 


This great force can be of inestimable 
help to a Commissioner if he only will 
advise with them, and I fully believe that 
a Commissioner should rely upon the 
agents of his State to keep him informed 
of the conditions existing in the different 
parts of the State in all kinds of insur- 
ance and to get from them how the laws 
of his State are operating, either to the 
welfare or disadvantage of the citizens. 
| The type of agents that we have in the | 
| United States and particularly the mem- 


thing which is most distasteful to him| 
is compelling companies to obey the laws) 


Investments | 
to be made not by what the law permits, | 


no officers to profit by investments either | 
directly or indirectly through subsidiaries | 


records | 
that clearly represent the condition of 


| bers of your organzation or of the various 


| life underwriters associations is such that 
their 


any Commissioner 
combined judgment. 


can rely upon 


It is to the interest of every agent that 


his assured be fairly dealt with, and it 


should be to the interest of the Commis- 


sioner and the agents of a State to have 
| the very best insurance laws possible for 


the protection of the public. 


I distinctly 


up to morale of the little merchants of reject anything that savors of politics or 


the neighborhood, who, but for this mass | 


buying by the Government, 


their share of the employers’ business? 


These bureaus are always forgetting some- | Passed since insurance has been the § 
body in their activities, but it is never | ject of legislation, I find many States have | 
anybody connected with the bureaus or | Statutes regarding phases of insurance | 
Oftentimes | 


the commissions.” 


self-advancement of a Commissioner by 
would get| attempting to use agents in politics. 


In the course of the years that have 


|that have become obsolete. 


ub- 


Now my speech in itself might not have | legislation was passed to curb some par- 
registered with the Interstate Commerce | ticular abuse which has long since been 


Commission. However, two great 
merce published the speech in full. 


Co Club. 


The Washington Star of Sept. 16 an- 
nounced that George E. McGinty, secre- 
tary of the Interstate Commerce Commis- 
sion, announced the discontinuance of the| This law has added millions of dollars 
In-Com-Co Club and it would no longer 


Director of 


function. Ord L. Strayer, 


be disposed of at reduced prices. 


venture.” 


It took 14 years to put out of existence , 


dis- 
seminators of news gave it publicity. The 
Chicago Tribune published freely excerpts 
from it and the Chicago Journal of Com- 
That 
was the end of the morale in the In-Com- 
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tion that is so far within the law that! 
it never even approaches the boundary; | 


The fact that an Insurance Commis- | 
/ sioner never has any difference with 95) 


business in his State and that he never | 
finds it necessary to request anything of | 
}them in the way of law observance, is | 


are not interfering in the operation of an | 


It is only with those companies that | 


State that the Commissioner ever has to | 


selects those companies that he believes | 
will best fit the needs of his assureds. 
These agents are distributed throughout 
every State usually in proportion to popu- 
lation, and therefore they represent the 





SHIPPING . 


AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING PUBLISHED WITHOUT COMMENT BY THE UNITED STATES DAILY 


WEEKLY INDICATORS OF CURRENT BUSINESS 


Prepared by the Department of Commerce of The United States Government 


HE charts of “Weekly Business Indicators” are issued by the Bureau these statistics in terms of “index numbers,” using for convenience as 

of Foreign and Domestic Commerce of the Department of Com- a base period the weekly average of each series for the years 1923-1925 
merce. except where otherwise indicated. The weekly average for this period 

The figures from which the charts are made are obtained from is expressed as 100 on the charts and the value for each week is 
reliable private, as well as governmental sources. The actual week for calculated as a percentage of this average. Thus, when the item for 
all items does not always end on the same day, but in the main, it is any particular week is greater than the average for the years 1923-1925 
a comparison for the same period. it is expressed as an index number of more than 100; if the value is 

In order to simplify compariscn between different business indicators less than the average the fhdex number is less than 100. The data are 
and to compare statistical series which are expressed in different units, plotted for the week ended Sept. 10 where available. (Issued *by the 
the Bureau of Foreign and Domestic Commerce has calculated all of Department of Commerce.) 


Index Numbers Weekly Average for Years 1923-1925, Inclusive, 100. Chart Legends: 1931 0-0-0-0-0-0-0-0-0-0 
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insurance are obliged to carry this burden. | 
The commissioner and the agents of a/| 
State should be equally interested in hav- 
ing any law repealed that is operating to 
the detriment of the insuring public. 


Insurance Law Violations 


Complaints Filed Against Railroad Rates 
By Shippers Are Made Public by I. C. C. 


There are constant changes in insurance eS | 


[Continued from Page 5.] 


practices and new problems are constantly 
arising that should be the subject of legis- 
lation in our several States. For example, | 
when it was necessary to ask for receiver- 
ship of a foreign company in the State 
of Michigan I was very much surprised 
to find that our laws had no definite | 
provision for the Michigan Insurance De- 
partment to cooperate with the department 
|of the home State of this company and 
application for receivership had to be 
made under provisions of the law that 
!only implied this duty. 

Everyone connected in any way with | 
insurance should be proud of the posi- 
tion that it holds with the people of the | 
United States today. During these times 


(COMPLAINTS recently filed by shippers against railway freight rates and charges 


4 and just announced by the Interstate Commerce Commission are summarized 


as follows: {nature against companies. 


| 

wo decisions 
| Pipe: No. 25496.—Hugh M. Morris and son Grocer Co., Wichita, Kans., and the | The other two 7 relate to 
| James A. White, receivers, Southern Natural | Mentholatum Co. v. Atchison, Topeka & | Underwriting practices of the Royal 
Gas Corporation, Birmingham, Ala., v. Chi- Santa Fe. R. R. Against rates on Chili 
cago, Milwaukee, St. Paul & Pacific Railroad. sauce and catsup in glass, straight or mixed 

(Against rates on triple carloads of wrought carloads, from Booneville, Ind. 
iron pipe from Milwaukee to Melba, Miss., Illuminating glassware: No. 25509.—The 


reconsigned to Bogalusa. 
Illuminating Glassware Guild, New York 
Iron and Steel: No. 25497._-Missouri Valley City v. a hardenn & Rockfish R. R. Against 
Bridge and Iron Co., Leavenworth, Kansas, V. | ratings and carload minimum weights in 
Atchison, Topeka w Santa Fe R. R. Against | Consolidated Freight Association Tariff No. 6. 


rates on iron and steel articles in single 

and double carload rates from Leavenworth Hollow tile: No. 25510.—Hickory = Clay 

to Riverton, Wyo. proaane Gs. Mineonl -. one, *. mien | 
‘oas ne. ainst rates from nera y 

Petroleum Products: No. 25359. Sub No. 2. to Banneisanta: West Virginia, Michigan, 


—The Petroleum Refractionating Corpora- * > 
tion, Tulsa, Okla., v. Alabama Central R. R. pobiona. Saryiend, New York, Kentucky, and 


Against 





—_——¥+ 


| fully violated the rating laws. 


correcting policies underwritten. 
Various other examinations 


progress in the Department and the 


preferential 


rates to competitors 


denying same to that city except at addi- 


ro betv ‘ 
utes and rates between Long Island and tional charges. 


also is a credit to those men of the past— 





discontinued, but the statute still remains. 

There are also sections of our insurance 
| laws whose original object was to benefit 
|the people of the State but in practice 
|have worked out to the benefit of only 


|the greedy and dishonest assured with a 


}consequent additional burden in the way) 
|of cost of insurance to the honest insurer. 
| An example of this is the valued policy 


|law in regard to fire insurance. 


me, it would still be functioning 


|to the fire insurance cost in those States | 
jthat have it and the honest buyers of 
purchases, said that stores on hand would | ————————— = ——- 
The 
Star further stated: “The club’s venture 
was the outgrowth of the world’s war ad- 


this addition to a Government Department | the greetings of the convention to you} 


New England. 

Sand: No. 25495.—McLain Firebrick Co., 
Trondale, Ohio, and Pittsburgh, Pa., v. Penn- 
sylvania R. R. Against rate of 14 cents per 
ewt. on carload shipments of sand from Ma- 
pleton, Pa., to Irondale and New Salisbury. 

Antimony Oxide: No. 25499.—Harshaw 
Chemical Co., Cleveland, Ohio, v. Missouri 
Pacific R. R. Against fifth class rates and 
minimum weight on carload shipments from 


Onions: No. 25516.—Grovier-Starr Produce | lations. 
Co., Hutchinson, Kans., v. Arkansas Valley 
Interurban Ry. Against rates on onions in 
carloads from New Mexico to Kansas. 
Blasting caps, ete.: No, 25517.—E. I. Du- 
Pont De Nemours & Co., Wilmington, Del., 
v. New York, Susquehanna & Western R. R. 
Against first class rates on carload shipments 
from Pompton Lakes, N. J., to West Vir- 


|company Officials, agents, and insurance 
| commissioners—who had a part in the 
framing of insurance laws so wisely that 
the insurange companies are a tower of 
| strength today. 
Reduction in Costs | 

It is indeed a great triangle—the Na- 


|company stability. Public protection 


ously its efforts to meet such demand. 








| tional Convention of Insurance Commis-! Elyria, Ohio, to Central Freight Association, | ginia. - Se —. 

lies ; eee so ; eastern trunk line, New Eftgiand, and west- Clay sewer pipe: No. 25518.—Blackmer & | qr : 

| Sioners, the insurance companies, and the ern trunk line territories. Post Pipe Co., St. Louis, Mo., v. Atchison, |Western Union Telegraph 
insurance agents of this country. It Building tile: No. 25500.—The Coates Com- 


Topeka & Santa Fe Ry. Against rates from 
St. Louis to Illingis and Kentucky points. | 

Wheat: No. 25485.—Davis Milling Co., Inc., | 
Norfolk, Va., v. Norfolk Southern Rail- 
road. Against rate on wheat in bulk from 
North Carolina to Norfolk, Va., in bulk, 
carloads, in excess of rates on wheat in 
bags, barrels or boxes. 

Furnace Cement: No. 25486.—Liberty Range 
Works, Nashville, Tenn., v. Nashville, Chat- 


pany, Kansas City, Mo., v. Abilene & South- 
ern R. R. Against rates and charges on 
shipments of hollow building tile, carload, 
East Canton, Ohio, to points in Arkansas, 
Louisiana, Oklahoma and Texas. 

Coal: No. 25501.—Brookland Coal Co., Inc., 
Washington, D. C., v. Delaware & Hudson 
R. R. Against rates on anthracite coal from 
that railroad to District of Columbia, Mary- | 
land and Virginia. 


should be the object of this triangle to 
eliminate unnecessary waste; to secure 
|for the public good insurance at the low- 
est cost compatible with soundness; to 
eliminate those laws that operate to the 
| disadvantage of the honest assured; and 
to seek proper legislation to cover all} 


has reported earnings for July and 





and Salina, Kans. perior and Lake Michigan docks. 













Are Found in New York 


for rate violations, the Attorney General 
| will be asked to enforce penalties of this 


| demnity Co. and the Eagle Indemnity, 
|Co., which are found not to have wil- 
These | 
| companies are directed, however, to exer- 
\cise greater diligence in checking and 


er d on com- 
;pany underwriting practices are now in 


sults thereof will be announced from time 


of assureds who are benefited by the vio- 
Extensive rate cutting deprives 
an insurer of revenue and thereby affects 
mands the elimination of this practice. 


|The Insurance Department of the State 
of New York intends to continue vigor- 


Reports July Earnings 
The Western Union Telegraph Company 


| first seven, months of 1932 to the Inter- | 
State Commerce Commission as follows: | 


tablish through rates and through services 


. . AVIATION 


‘Lack of Rainfall 
Recorded Except 
_ For Gulf States 








Weekly Weather Bulletin of 
Agriculture Department 
Finds Conditions Favor. 
able for Maturing Corn 








Very dry weather prevailed for the most 
| Part during the past week in the Middle 
| Atlantic States, the Southwest, the Great 
| Plains and the far West, with excessive 
|Tainfall only in the extreme Southeast 
|and East Gulf sections, the Weather Bu- 
reau, Department of Aguriculture, an- 
;mounced Sept. 21 in its Weekly Weather 
|}and Crop Bulletin. 

; In the western Cotton Belt progress 
| was rather unsatisfactory but fair to good 
advance was made in the esatern and 
central districts. Weather during the 
past week was said to be highly favorable 
for maturing the corn crop. The general 


= of the bulletin follows in full 
ext: 


| At the beginning of the week, a tropical 
disturbance was approaching the eastern Gulf 
| coast, and this storm moved northward along 
the Atlantic States from the 15th to 17th, in- 
|clusive. Except in the Southeast, rainfall 
was confined to coastal sections, while else- 
where in the country, showers were largely 
local in character. Minimum temperatures 
were rather high for the season, with freezing, 
| Or lower, largely confined to localities in the 
Northeast and the far West. 

The week was generally above normal in 
| practically all parts of the country, except in 
the Southeast, the northern Great Plains, and 
along the Pacific coast. Temperatures were 
especially high in the lower Plains area where 
the weekly means ranged from 5 degrees to 
| @S much as 9 degrees above normal; departures 
were also large in the western Great Basin. 

+-~+ + 

Rainfall was heavy to exeessive in the exe 
treme Southeast and east Gulf sections, at- 
tending the passage of the tropical disturb- 
ance, while the falls were heavy along the 
; immediate Atlantic coast northward to New 
England; Appalachicola, Fla., reported 16.3 
inches for the week. Rainfall was also subs 
| stantial to heavy in the lower Mississippi Val- 
| ley and locally in upper valley sections, but 
| otherwise, precipitation was very light, with 
| large areas in the Southwest, the Great Plains, 
and the far West reporting practically no 
|Yain for the week; it was also very dry in 
| Most of the Middle Atlantic States. 

The tropical storm that passed up the At- 
| antic coast brought rainfall only to immediate 
| coastal districts, and did not penetrate far 
enough inland to be of material benefit. 
| Droughty conditions were considerably inten- 
sified in most sections, from New York south- 
| Ward to northern South Carolina, and extend< 
ing westward over West Virginia and the east~< 
ern Ohio Valley. In this area, most late crops 
| deteriorated, and Fall plowing is practically 
at a standstill; late truck is a total loss locally. 
while in other parts, fields and pastures re= 
eg oe conditions late in October. 

nh most sections of the country we 
| Appalachian Mountains, the wera’ ieee 
,; Outdoor work, and was nearly ideal for ma-= 
turing and harvesting late crops. However 
the soil is still too dry in many sections for 
plowing and seeding of small grains, with 
pasture lands rather parched over wide areas, 

Light frosts were reported in many dis< 
| tricts, from New England westward to the 
Pacific coast, but the damage was slight, ex< 
cept locally in north-central parts where there 
was moderate injury to gardens and fruit; 
some frost was reported from higher elevationy 
| o the West, with practically no damage. 
| Small Grai rio in 
] ns.—Plowing and pre : 
| Fall sceding were retarded. As we ae 

standstill, rather generally over the country 
except locally in the Ohio Valley and some 
northern and southwestern sections. In Kan- 
Sas and Missouri, seeding had begun, but the 
dryness has retarded this work, with scarcely 
more than one-tenth done in the former 
State. In the Southwest, conditions for plow- 
ke ee by the rains, while in In- 
| favorable, ance was made, with showers 

n California, the rice fields 
| after draining and harvest is ote aae 
eral, with ylelds good. Cutting continues in 
| Louisiana, while narvest and threshing are 
—_ to Esto in Arkansas. 

rn.— The weather of the past : 

highly favorable for maturing = oa 
with the bulk now safe over many important 
producing sections. In Iowa, corn made excel- 
lent progress towara maturity, with well over 
three-fourths safe from frost damage, which 
is considerably more than the 10-year average 
red ene Silc _otling and fodder cutting 

ell along, with this w y - 
pleted in many areas. < Sa oe 

Cotton.—In the western Cotton Belt, 
ress was rather unsatisfactory in many parts 
but in central and eastern districts, fair to 
good advance was made. Picking and ginning 
made generally good advance throughout the 
belt, except where delayed locally by the rain. 

In Texas, progress and condition were fair 
to good in the west and northwest, but poor 
to only fair elsewhere; there is little prospect 
| for a top crop, and there are reports of some 
deterioration and boils rotting, especially in 
the central and northeastern districts. In Ok- 
lahoma, the progress of cotton was generally 
poor, and condition varies from poor to fairly 
good; cotton is opening fast, prematurely in 
some dry areas, while the top crop is light and 
needs rain to develop into bolls. 

+ + 





prog- 





In Arkansas, good advance was made, with 
cotton opening very rapidly, while late bolls 
made fair to fairly good advance, but condi- 
tion varies widely; opening is generally rapid. 
In the eastern portion of the Cotton Belt, 
progress varied from good in Georgia to poor 
|in parts of North Carolina; rain caused some 
damage to open cotton in extreme southern 
Georgia. 

Miscellaneous Crops.—Pastures are drying up 
in the East, with stock water becoming scarce, 
and feeding necessary in many places. While 
rains would be beneficial in many parts of 
the country from the Mississippi Valley west- 
ward. ranges are holding up Fairly well and 
livestock are thriving. 

In Virginia the rain in the southeast came 
too laie to aid late truck, and elsewhere in 
that State the crop is practically destroved. 
Conditions are also seriously dry in the east- 
ern Ohio Valley, but in most other parts of 
the country truck and garden crops are gen- 
erally in fair to good condition. Moisture is 
needed locally in the West for sugar beets, 
but conditions continue favorable for sugar 
cane in Louisiana. Cutting, housing, and cur- 


the 
In- 


re-| 


; ee ; ; 7 oe .| from Shreveport, Louisville, El Dorado and Transit: No. 25449, Sub. No. 4.—Sioux City, | to time. ing tobacco were favored in most districts. 
bo public has never wavered in its con | earns mea eR Texas points. | Stock Yards Co., and Sioux Falls Stockyard | Under the insurance law, companies| Commercial fruit orchards in Virginia were 
| fidence in insurance companies, and the Passenger Fares: No. 25493, sub No. 1.— | Co., v. Alton & Eastern R. R. Against prac- | myst adhere to their filed rates. Failure TePported in highly unsatisfactory condition, 
|fact that the companies have stood the; nassau County village official association, | tice of carriers in publishing and maintain- in th eget | but elsewhere the fruit is doing well. 
| strain of the times so well is not only! Lynbrook, N. ¥. v. New York Central & | ing ae ae ee ge | at i to de a — “as : cutting of rates 
a great compliment to themselves but| Hudson River R. R., regarding through | stock markets other an oux City w e and consequently discrimination in favor 


South Carolina Changes 
Fire Insurance Rates 


Corumbia, S. C. Sept. 21. 
An increase in fire insurance rates on 
garages and other outbuildings that are 
located or rated as not being under full 
fire department and water supply proiec- 
tion has been made effective in the States of 
South Carolina, Alabama and Georgia as 
of Aug. 1, according to information made 
available at the office of the State In- 
surance Commissioner, Sam B. King. 


Applications Received 
By Radio Commission 


de- 





the 


P - tanooga & St. Louis Railroad. Against a , 9 
new phases of insurance development. Woolen cloth: No. 25502.—Woolen and | rate of 66 cents July— 1932 1931 
L : . 25502,— S per hundredweight on less ¢ , . 3 3 j issi 

The agents of this country form one! worsted Mills, Inc. New York City, v. Dela- than carload shipments, Chattanooga to Zen coeenting Hrenue Ca ae ear The Federal Radio Commission —— 
side of this triangle. They are the pro-| Ware. saeewonnne, He tremens Ft bake Serie. 4 a n Net operating income... *281,382 910.392 Public Sept. 21 the following radio appli« 
ducers that feed the companies. They comnmsely IS Oe ok one P ” ee ee enue oe Net income .........s+++ *810,396 410'715 cations, other than broadcasting, received? 
are interested in the welfare of their| Glue stock: No. 25503.—Milligan and Hig- | et al. Against rate of 87 cents to New wat eae ae Ot 757,064 $66,002,243 Applications other than brozdcasting: 
clients and of the companies they rep- gins Glug Co., Jepnstown and — = York and & cents to Philadelphia on straight | Net revenue ... 5.365.359  10.752093 ,. W9XI. Chicago wonerannes of pe age p 
: ae. See ee , : ty v. ading Co. gainst co carload shipments. ine kneomne... ‘092 72 ‘498 499 | license covering constru ° 
resent, They are in closest contact with! rate of 30 cents per cwt. on shipments of Peppers ey Potatoes: No. 25488.—Thomas a Speraung sNCOME.... or oe eae 000 to 100,000 kc., 30 w.; general experimental 
|the insurance commissioners, and in the! hide trimmings, etc., Philadelphia to Johns- s Smith, Chicago, Ill, v. Atlantic Coast €t INCOME ...+-- esse rere % 639, station. ‘4 e ates ie 
j 5, , e insur B town. ine et al. Against rates diomarine Corporation 0 rica, on 
| immediate future of insurance the agents op umber: No, 25504.—Richardson Lumber shipments i edness een” are ee *Deficit. = S vs. Ss. B coer four licenses for special 
|of the United States should take their) ¢o' Inc. 'vy. L. & N. R. R Against rates | Myer, Fla., to Chicago; also against veight | z = experimental stations, 355 ke., 2 kw. 
deserved part in all constructive work; on lumber and products from Alabama to | requirements. troleum Corporation, St. Louis, Mo., v. The | W6XAP, Airfan Radio Corporation, Ltd., 
that will be necessary because of the! Tennessee. Calcium Chloride: No, 25489.—Solvay Proc- | Atchison, Topeka & Santa Fe Railway. | portable, vicinity of San Diego, Calif., li« 
change in economic conditions. The Switching charges: No. 25505.—Fort Worth | ess Co., New York City, v, Delaware, Lacka- | Against ‘rates on petroleum, petroleum |cense covering construction permit for 60,< 

ANS ™ Con “a € COM~-| Freight Bureau, Tex., v. Rock Island R. R. | wanna & Western Railroad. Against 46-cent | products, including gasoline and other re- | 000-400,000 kc., w.; general experimental 
missioner of your State needs your help,| against switching charges and preferential rate on calcium chloride, carloads, from fined oils, from Arkansas City, Kans., to | station. 
|and I would kindly ask that you give him) traffic rates. Solvay, N. Y., to Salem, Va. | Texas, Oklahoma, Kansas, Louisiana and W1XAK, Westinghouse Electric & Manuface 
the measure of support he deserves Refrigerators: No. 25506.—The S. A. Long Coal: No. 25490.—Northwestern Retail Coal | Iowa. turing Co., Chicopee Falls, Mass., modificatio: 

“s 7 : cer | Blectric Co., Wichita, Kans., A. T. and §8, F. Dealers Association, Inc., Minneapolis, | Passenger Fares: No. 25493.—Nassau County of general experimental license for additiona 

In behalf of the National Convention! RR Against rates, carload, on electric | Minn., v. The Big ‘Fork & Internationai | Village Official Association, Long Island, N. | frequencies, 23,100, 25,700, 26.000, 27,100, 34,< 

of Insurance Commissioners I wish to. refrigerators and parts, water coolers, ete., | Falls Ry. et al. Against double increase | Y., Vv. Pennsylvania Railroad et al. Against | 600, 41,000, 51,400, 60,000-400,000, 401,000 and@ 
—= | thank you for your invitation to extend| from Moraine and Dayton, Ohio, to Wichita | on lake cargo coal moving over Lake Su- | alleged failure, neglect and refusal to es- | above. 


W2XBK, Mackay Radio & Telegraph Co 


‘ ‘ : ; ; ae ; | Wood pulp: No. 25507.—Riegel Paper Cor- Vegetables: No. 25491.—South Carolina | for pasengers and baggage between Long poriable, for use on San Francisco Bay and 
established in war time; and take it from! and to wish your association continued! poration, New York City, v. New York Cen- Asparagus Growers Association, Williston, | Island Railroad and places in New England. (Los Angeles Harbor, renewal of license fo 
if it scess and t sk ,0perati tral R. R. Against a specific rate of 25 cents S. C., v. Southern Railway et al. Against | Iron and Steel: No. 25494.—United Welding (375 kc., 500 w.; radio compass calibratiom 

: . success and 10. a6 for your cooperation F h iredweight on wood lp from Dex- rates from South Carolina points to New Co., Middletown, Ohio, v. Baltimore & Ohio _ station. 
weren't for the rough handling from some with the insurance commissioners of these om ee te Mi'ford. N. J iad ; York and Recton - Railroad ct al. Against rates on skelp iron There were also received 276 applicationg 


of the newspapers in the mid-west. 


| United States. | “Sauces, etc.: No. 25508.—Lehmann-Higgin- Petroleum Products: No. 25492.—Shell Pe- | or steel, Coatesville, Pa., to Middletown. 


ifor amateur station licenses, 


‘hs, 
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August Business 
Below Last Yearin 
Minneapolis Area 


‘Decrease in Cash Income of 


Farmers Smallest in 36) 


| trial State in terms of communities and in-/cal insurance cost, pay and allowances of offi- 


;cers and enlisted men actually engaged on 
Expansion of Government professional | production distinct from duties pertaining to | 


supply and instruction, and War Department 
| burden of 3.59 per cent. 


Months, However, Says. 


District Reserve Board 





Minneapolis, Minn Sept. 21.—The 
August volume of business in the Ninth 


Federal Reserve District was smaller than | 





Federal Activities in Business 


Said to Injure Private Industry 





Filling 


of Government’s Needs From Com- 


mercial World Urged at House Inquiry | 





(Continued from Page 4.] 


fyrs affected. (Mass.) 


service associated with industrial enterprise, 


|; notably engineers and architects. 


In reference to the above we could, by 
numerous witnesses, present the experience of 
particular manufacturers affected by specific 
competition through Government agencies 
operating upon their own business. For illus- 
tration, we offer a specific example in a typical 


that in August last year, according to the) industrial State—Massachusetts—where a com- 


preliminary summary of agricultural and 

business conditions, just released by the 

Federal Reserve Bank of Minneapolis. 
The district summary follows in full 
xt: 

as volume of business in the district in 

August continued to be smaller than the 

volume last year. Delayed marketing of 


cash crops had an important effect on| 


farm income, which showed a smaller than 
seasonal increase between July and August. 
Bank debits were 28 per cent smaller 


in August than in the same month last | Fes, cordage and engineering work. Atten- 


year and increased during August by less 
than the seasonal amount. The country 
check clearings index was 13 per cent 


smaller in August than in the same month | 


last year. 

Freight carloadings during the first four 
weeks of August were 38 per cent smaller 
than in the corresponding period last year, 
in spite of an increase in loadings of grain 
and grain products. 

Other decreases as compared with last 
year’s volume occurred in electric power 
consumption, building permits, flour and 


linseed products shipments and depart- | 
ment store sales. Building contracts 


awarded were slightly larger in August 
than in the same month last year on ac- 


count of a heavy volume of public works 


and utilities contracts. 


Farmer’s cash income in the district | 
during August was 7 per cent smaller 


than in August last year. This decrease 


was the smallest shown in the yearly) 


comparison for 36 months. 

In spite of delaying marketings of cash 
crops, the farmers’ income from wheat 
and rye during August was twice as large 


as in August last year. But this increase | 


was more than offset by reductions in in- 
—come from dairy products, hogs, flax and 
potatoes. 

All farm product prices which are im- 
portant in the Northwest were lower in 
August than a year ago. The decreases 
were the least pronounced in prime 
butcher steers and eggs. 

Cash crop production estimates on Sept. 
1 were smaller than on Aug. 1, especially 


flaxseed and durum wheat, but feed crop 
estimates were about the same as on Aug. | 





| American wool growers. 
+ 





Ppilation was made through the Associated In- 
dustries of that Commonwealth to show the 


| number and variety of manufacturers affected: 


Thus, plants at Taunton, Springfield, Rox- 
bury, New Bedford, Gloucester, Boston, Wal- 
ton, Andover, Chartley, Uxbridge, Newton, 
Brookfield, Cambridge, Worcester and Attle- 
boro report continuing experience from Gov- 
ernment competition in the manufacture of 
the following products: 

Aluminum, bronze, monel and steel castings 
for marine parts, paints, varnish, cements, 


atomizers, canvas work, coils, Diesel engine 
parts, flags, radio equipment, sails, hammers, 
mail bags, fuses and torpedoes, envelopes and 
printing, ink, satchels, straps and leather 


tion is directed from that State to the refin- 
ing, through the United States Assay Office, 
of fine gold and silver bearing metal over 
200,000 fine. 

The refining rates of the Government are 


so low that such concerns as the Attleboro | 
Refining Company, of Attleboro, have with- | 
|drawn from this type of work. Boston, the 
Committee will recognize, ranks with Liver- | 


pool as a world wool center. Woolen cloth 
manufacturers at Methuen point out that the 
specifications for Army uniform cloth may be 
conformed to only by the use of Australian 
wool, which naturally affects the market for 


+ 


The conditions described in this typical in- 
dustrial State could be multiplied in many 
others, but, as our presentation is intended 
to be illustrative rather than exhaustive, this 
enumeration of communities and industries 
affected by the operation of Government es- 


tablishments presents to the Committee the | 


problem at issue. 

Perhaps one of the most authoritative in- 
dicators of the extent and diversity of the 
expanding competition of Government pro- 
duction and service with private industry is 
to be found in the presentations made to you 
by the engineering and architectural profes- 
sions, so closely identified with the develop- 
ment and administration of manufacturing 


| enterprise. 


They find Government operations and serv- 
ices not merely trespassing upon their voca- 
tions but narrowing the avenues of personal 
opportunity. Since it is outside the field of 
our immediate presentation but equally sig- 
nificant of the expansion of Government oper- 
ations, we refrain from comment on the vigor- 
ous protest of the medical profession against 
the steady invasion of its professional field. 


Tl 
The Method of Competition 
The competition of Federal agencies with 


| private manufacturers is both direct and in- 


direct. 
Direct: (a) by production in which the De- 
partment submits an “estimate” in competi- 


‘tion with the responsible bid of a private 


producer; (b) by the sale of Government pro- 
duced or purchased goods under circumstances 
which limit or substantially prevent competi- 


1 in the four complete States in the Ninth} tion py private producers, as for example, the 


Federal Reserve District. Lack of rainfall 
during the early part of August was re- 
sponsible for the large decreases in the 
flax and durum wheat estimates, but 


grasshoppers and rust were contributing 


factors. 
Small declines in the corn and barley 
estimates were more than offset by the 


sale of addressed included stamped envelopes, 
and wrappers by the Postal Department, the 


{sale of sporting firearms, arsenal pro- 


duced, or discarded military Weapons and 
ammunition, both produced for the Gov- 


ernment account; (c) by the maintenance | 
lof competitive service as in the production | 
land sale of power, light or transportation. 


Indirect competition, by public production 


| for the Government account of articles other- | 
| wise purchasable from private producers, but | 


increases in the oats estimate. Small de-| for which they are not permitted to bid. as for 
clines occurred in both the tame and wild| example: (a) 50 per cent of naval vessels and 
hay estimates, but the reduced figure is 
well above the 1922-1931 10-year. average, 
and is the largest since 1927. 





FOREIGN EXCHANGE 


As of Sept. 21 


New York, Sept. 21.—The Federal Reserve 
Bank of New York has certified to tne sec- 
retary of the Treasury the following: 












Austria (schilling) ..---seeeeeeeees 13.9437 
Belgium (belga) ....---+seereeeeeees 13.8626 
Bulgaria (lev) ....---+seeereeeeeeeee :7200 
Czechoslovakia (crown) coves 2.9593 
Denmark (krone) .....--+ os 17.9830 
England (pound) ....-++sseeseseres , 346.5000 
Finland (markKa) ....--seeeeeeeees 1.4950 
France (franc) ....+-sseeescseeeees 3.9196 
Germany (reichsmark) ° 23.8007 
Greece’ tdrachma) ..... a 6 37 
Hungary (pengo) .....--++eeeee oa a 4750 
Italy (lira) ......--ceecssecces ee 5.1272 
Netherlands (guilder) .......- ue 40 1659 
Norway (Krome) ....-seecesenee ° 17.4446 
Poland (Zloty) ....--eeeeeceee oe Obseae 
Portugal (escudo) +. 3.1350 
Rumania (leu) ....-- es 597% 
Spain (peseta) eK 8.1939 
Sweden (krona) .. 17.7673 
Switzerland (franc) ° 19.2866 
Yugoslavia (dinar) ...... - 1.5175 
Hong Kong (dollar) ...... os 23.178 
China (Shanghai tael) .... -. 30.2656 
China (Mexican dollar) . 20.9375 
China (Yuan dollar) +» 20.7083 
India (rupee) .....-+-eee- 7 26.1800 
Japan (yen) ..... Satta ~» 24.1562 
Canada (dollar) .......++. +» 89.5260 
Cuba (peso) .....-ssccore -. 99.9100 
Mexico (peso) oe . 29.8009 
Argentina (peso, gold) 58.5835 
Brazil (milreis) ......... acces 7.6175 
GUile (PESO) ....ncescccescccccveces 6.0250 
Uruguay (PesO) .....-ceeeeccceceees 47.4166 
Colombia (PeSO) ...seeeeeceeceeeces 95.2400 

° 27.6250 


Bar sliver ......08 











their main engines, armor and armament 


authorized under section 1, of the Act of 
| Feb. 13, 1929; (b) through ‘the practice of 


enlarging interdepartmental service and pro- 


|duction as a substitute for private produc- 
tion and service hitherto employed. For ex- 
j}ample, exclusive printing an 


letter-box equipment for Postal Service 
letter of T. L. Degnan, Purchasing Agent, 
Post Office Department, to Hon. F. Dickinson | 
Letts, May 26, 1928, in Congressional Record, | 
Feb. 5, 1929. page 2887].) 





at $12.80 per box. 





quoted by an outside concern. 
mated prices the boxes listed above would|Projects. You are now confronted with the 
| have cost the department $94.014.50. Actually 
| the department paid $128,876.75, or an advance | Suggestion that it shal Ibe transformed into 
The final costs per box 
| were as follows: No. 1 zinc, $12.08 each; No. 
1 brass, $15.053; No. T steel, $8.511; No. 2 steel, | 1= 
$10.273; package, $20.746; combination, $24.849.” | tilizer, while the gigantic undertaking of the 

We submit it is obvious that where “esti- | 
mates” are not predicated upon the actual ele- | mendous project a distributor of electricity in 


of over 36 per cent. 


“War Department burden includes the fol- 


lowing: 1. Salaries office of Secretary of War. 
2. Salaries, Adjutant General's office. 
| aries, Inspector General's office. 4. Salaries, 
| Judge Advocate General's office. 5. Salaries, | 
Quartermaster Geucral’s office. 6. Salaries, | 
Surgeon General’s office. 7. Salaries, office | 
‘Chief of Finance. & Pay, commutation, heat | 
and light allowances of officers on duty 
| the above-mentioned bureau Offices. 


“Appropriations for: 9., Contingent ex- 


penses, War Department. 10. Stationery, War 
| Department. 11. Postage to postal union 
countries. 12. Rent of buildings, War De-| 
| partment, excluding division M. A. and Bu- 
reau of Insular Affairs. 
| State. War and Navy Departments building, 
War Department share. 48 per cent. 14. In- 


shellac and waxes, rubber products, awnings, bes gt BP BB 


“That is purely, you understand, a theoreti- 


} cal cost. It is not a cost that we use in our 
work. 


(“Mr. Kraus: ‘In your bids?’ 
“General Pierce: ‘No, sir.’” 
(From: Testimony ot General Pierce, Acting 


| Chief of Ordnance, before subcommittee on 
Yards and Docks and Committee on Naval aoe . 
| Affairs of the House of Representatives, Nov. | Sively within the hands of the Congress, of 
| which the distinguished members of this Com- | 
| mittee are a part. From the testimony before 
you, it is clear that the Government, to an 
ever-greater degree, is directly entering fields | 
ivate industry, supplying itself with goods | 
}and services for which it has hitherto relied | 
} upon private sources, and establishing com- 
petitive methods unfair to the private bidder 
or the taxpayer, and now proposes to greatly 
enlarge the discretion of Federal agencies and 
officials in procuring inter-departmental pro- |} 
duction and services, by methods that will | 
expand beyond precedent the competition of 
Government with private industry. 


28, 1922. [On H. R. 10967.]) 


The difference between “estimates” and bids 


is illustrated by a typical experience of the 
| Post Office Department with the Washington 
| Navy Yard estimates and production of maii | Of 
| boxes, showing serious difference between such 
estimates and subsequent cost of production. 


(Comparisons of bids and estimates for 


Letter shows Rock Island Arsenal, respond- 


ing to request of the Post Office Department, | 
wes willing to proceed only upon estimates, 
; the Post Office Department to bear any 
| difference between the estimate and actual | 
;cost of production. The following, from the 
letter, states experience of Post Office De- 
| partment: 


+++ 


“Previous experience with the Navy Depart- | 
; ment in accepting estimates proved very} 
| costly to this department. 
1917 bids were requested for supplying No. 1 
storage boxes. The Navy Department sub- 
mitted an estimate of $10.80 per box. A com- 
mercial concern quoted the next lowest price 
The contract was awarded | 
to the Navy Department, and when the order | 
was completed the additional cost on that one 
lot was $1,927.20, which brought the cost of | 
|} the box up to $14.65. 

“On the second lot an additional cost of 
| $3.552.28 was charged the department, which 
brought the price of the box to $18.56 

“During the fiscal year 1923 the Washing- 
ton Navy Yard submitted an estimate for 
supplying letter-box equipment at the fol- 
lowing prices: 100 No. 1 zine boxes at, $6.92 
each: 1,000 No. 1 brass boxes at, $9.72; 4,000|@Mmploy and expand Government-owned plants 
No. 1 steel boxes at, $4.77; 2,000 No. 2 steel | nd facilities for entrance into new forms of 
| boxes at, $6.75; 1,000 package boxes at, $18.36; |@xperimental production. Some 23 plants of 


| 1,500 combination boxes at, $21.775. | the Reclamation Service are producing in ex- 


3 Sal- | 


in | Balance today 


Total 








13. Maintenance of | 


15. Pro- | 


{See | 


construction and 


In the fiscal year) 











U. S. TREASURY 
STATEMENT 


“Sept. 19. Made Public Sept. 21, 1932 == 


Receipts 
Internal revenue receipts: 
BOUUNG UBE. 800s cose ccvvdcnec $20,958,175.22 
Miscellaneous internal reve- 
WRUG: ce csv rcctcsceccccdecace +  2,785,671.26 


Customs receipts .... 


1,244,240.81 
Miscellaneous receipts ... 


; "663/345.71 





Total ordinary receipts .... $25,651,433.00 








Public debt receipts 108,235.00 
Balance previous day 898,005 ,064.95 

UME. SHeté dbc0 gs CP Cee has ced $923,764,732.95 

Expenditures 

General expenditures ........ $9,727 292.27 
Interest on public debt ........ 3,817,472.69 
Refunds of receipts .......... . 332,081.21 
Panama Canal . vee 18,088.56 
fe rere ere 2,867,515.37 

UE haves 45.4.0.0 Cia e's 6 atyu eves $11,027,419.36 


Public debt expenditures ‘ 
Reconstruction Finance Corpo- 
FACION © one siccss sae 


31,402,509.75 


1,950,430.94 
883,285,234.78 








— <<< ——_—__——— — 





mented power of employment and wished to 
direct it into commercial 
the requirements of Government departments. | 
| This was clearly indicated in the support | 
given to the measure designed to largely | 
| transform the arsenals and navy yards into 


| commercial establis ‘ 
jand Navy Departments building, War De-| hii) (H. 4 Tost oe through the Hull 


partment share, 48 per cent of total. 
portion of expense of office of Chief of Ord- | 
nance which is chargeable to manufacturing 
operations. 16. Pay of retired officers and en- 
listed men of the Ordnance Department. 


67th Congress) called to 


your attention, and unanimously condemned 
| by the House Committee on Naval Affairs. 
| There was an inevitable conflict of social | 
! philosophies in the determination of the| 
|services which Government should perform, 
but whatever conflicting views may arise in| 
this fleld, the problems there presented seem 
| distinguishable from the serious economic con- 
sequences involved in consiantly enlarging | 
competitive industrial production throu 
agencies of the Federal Government. 


Policy making upon this subject is exclu- 


To touch only the province of manufac- 


ture, the Government is exclusively construct- 
ing 50 per cent of its naval vessels where, 
before the war, it built but 20 per cent. It 
has expanded in its naval yards the work of 
repair for other depart- | 
; ments, including the building of engines and | 
equipment, comprehending the exclusive pro- 
duction of Diesel engines for submarines and 
an immense variety of foundry and machine 
shop operation in other departments. It con- 
forms military weapons in its arsenals to 
| sporting requirements and resells with them 
ammunition purchased for the Government 
account. All in competition with private 
producers. It makes, in ever larger quantities, 
paint, ink and glue, medical and hospital 
supplies, tabulating machines, saddles, har- 
ness and clothing, and has become the great- 
est publisher and printer within the 
| States. Through the testimony submitted 
to you, you will observe within these enumer- 
; ated fields it is steadily enlarging its engage- 


ment in the most diverse forms of manufac- 


+++ > 


| ture, 


There is a clearly developing tendency to} 


“The above prices were similar to those|cess of 234,000,000 kilowatt hours, half of 


At the esti- 


which is disposed of to customers within the 
disposition of Muscle Shoals and the urgent 


a vast generator of electrical energy for com- 


| petition with privately owned utilities and the 


incidental and competitive production of fer- 


Hoover Dam will ultimately make that tre- 


ments of cost, they deprive the private bidder | COmpetition with private power. The Inland 


of fair and open competition, making the very | Waterways Corporation represents a vast ware- 
taxes through which he supports the estab- 
lishment that competes with him a handicap | Pledge to pass into private operation within 
in the obtaining of public business, and, sec-/4& five-year period, and steadily enlarging its 
ondly, they are unfair to the general taxpayer |capacity to unfairly compete with heavily 
| because the actual cost of the operation of | taxed, privately owned transportation. 

d binding through | public establishment is befogged and 


housing system ,organized under a distinct 


While some of these illustrative projects 


the Government printing plant for all Gov-| Wherever actual costs of public operation are| are the creatures of general legislation ,the 


| ernment requirements 


| in excess of rejectev private bids. Government 


In many instances, the form of permissible | C°St is indefensibly increased. 


competition with the Government depart- 


The results of previous congressional in- 


manufacturing operations, particularly of the 


| War and Navy Departments, have usually ex- 


panded, through limiting or instructing pro- 


ment is neither fair to the competing private | quiry into proposals either that ‘the Federal | visions contained in appropriation bills, either 


| producer nor just to the taxpayer. It is not 


fair to the private producer because he is 


}required to make a reasonable bid under 


bond, and, subject to penalty, against an 
“estimate,” which is a hypothetical deter- 
mination of probable production cost by the 
competing are. —— 

+ 


The “estimate” is not predicated upon those 


elements included within the private bid and| 
} recognized in any standard system of account- 


ing. The Government carries no risk of en- 


| terprise. Capital losses are covered by capital 
|appropriations. Underestimates are met by 


deficiency appropriations The Government 


estimate carries no insurance, pays neither 
|taxes nor interest, and only in exceptional 


instances recognizes depreciation, amortiza- 
tion and obsolescence 

The following statement by General Pierce, 
Acting Chief of Oranance, as to the necessity 
of including the major part of these elements 
in the military overhead of arsenals in order 
to make a fair comparison of costs between 
Government and private establishments. Hear- 
ing Subcommittee on Yards and Docks. House 


| Committee, on Nov. 28, 1922, page 2157, Com. 
| Doc. 140, 1st Sess., 67th Cong 


‘Military overhead at the six manufacturing 
arsenals of the Ordnance Department as com- 


| puted on Jan. 25, 1916, is as follows: Frank- 
| ford Arsenal, 12 per cent; Rock Island Arsenal, 
| 13.77 per cent; Springfield Armory, 16.15 per 
{cent; Watertown Arsenal, 18.66 per cent; 
| Watervitet Arsenal, 21.51 per cent; Picatinny 


Arsenal, 22.03 per cent. 

“This overhead includes the following items 
Interest on capitai investment, depreciation, 
annual repairs, administrative cost, hypotheti- 








Expansion in Building Activity Seconded 
In Larger Cities of Nation During August 





[Continued from Page 1.] 


creased 3.7 per cent in estimated cost. 
Additions, alterations and repairs in- 
creased 16.8 per cent in number and 10.1 
per cent in estimated cost. During Au- 
gust, 1932, family dwelling units were pro- 
vided for 2,290 families. This is an in- 
crease of 18.0 per cent as compared with 


July. 


Various agencies of the Federal Gov- 
ernment awarded contracts during August 
for buildings to cost $11,936,074. This is 
an increase of nearly $2,000,000, as com- 
pared with July, but considerably less than 
one-half of the value of contracts awarded 


during August, 1931. 


Comparing permits issued in 343 identi- 
cal cities during August, 1932, and Au- 
gust, 1931, there was a decrease of 59.5 | 
per cent in the number and a decrease of 
81.0 per cent in the estimated cost of 
new residential buildings. New nonresi- 
dential buildings decreased 34.4 per cent 
in number and 72.2 per cent in estimated 
cost. Additions, alteraions and repairs de- 
creased 12.5 per cent in number and 37.6 
—— eh 


Estimated cost of new buildings in 352 identical cities, as shown by permits issued in July 


and August, 1932, by geographic divisions. 


per cent in cost. Total building opera- 
tions decreased 25.1 per cent in number 
and 70.9 per cent in estimated cost. The 
number of family dwelling units provided 
decreased 74.1 per cent, comparing August, 
1932, with August, 1931. 


Permits were issued during August, 1932, 


for the following important building proj- 
ects: In Trenton, N. J., for a factory 


building to cost $200,000; in the Borough 
of Manhattan for a public building to 
cost $500,000, and for a store building to 


cost $500,000; in Chicago for a store build- 
ing to cost nearly $700,000; in Wilming- 
ton, Del., for a school building to cost 


nearly $400,000; in Washington, D. C., for 


two institutional buildings to cost nearly 
$700,000, and for a school building to cost 
over $300,000. Contracts were awarded by 
the Supervising Architect, Treasury De- 


partment, for a post office in Lynn, Mass., 


to cost over $300,000; for a post office in 
Philadelphia to cost nearly $4,500,060; and 


for a post office in Lexington, Ky., to 


cost over $400,000. 


———New residential Puildings—————-, 


New England 53 








Families provided for 


Estimated cost in new dwellings 


Cities July, 1932 Aug., 1932 July, 1932 Aug., 1932 
$856,507 $861,403 179 





iddlie Atiantic Jona 72 1,748,823 2,395,568 415 209 
feat North Central .... 93 1,001,374 1,191,126 264 293 
West North Central 25 570,880 872,064 189 255 
South Atlantic 39 $61,842 1,035,010 219 280 
South Central 33 578,128 443,407 251 242 
Mountain and Pacific 37 1,209,540 1,437,745 424 511 

Tom” ..... aed 352 $6,827,094 $8,236,323 1,941 2,299 
Per cent of change . +20.6 +18.0 





New nonresidential build 

ings, estimated cost 
Cities July, 1932 Aug.. 1932 July, 1932 Aug., 1932 
53 $3,701,087 4 855,498 $5,667 848 $2,763,186 


New England ......ccscccssecseces 





ba asesess 72 5,328,034 9,443,312 9,672,826 15,458,567 | defense in an emergency.” AS 
ay a oeeee 93 2,540,093 2,178,031 5,040,590 4,792,757 The Great War necessarily led to a vast 
West North Central .... 25 2.844.736 802,398 4,099,134 2,125,760 expansion of Government as well as private 
South Atlantic .........- 39 2,923,452 2,908,057 4,886,100 5,222,969 | facilities for production and service. Most 
South Central ..........- 33 1,325,387 1,547,979 2,721,392 oe of ae er sae oat = ae 
i 7 460,789 925,740 was aban C s 1 public! 
ee ee Feeee -. = ——— — . : = — 'owned facilities were contracted * the ae 
eecatatiais ° 789,228 19,063,11 35,548,679 $37,137,073 | of continuing resistance, especially from those 
anes ‘of change mn . Sn ¢ +4.5 who desired the maintenance of their aug-/ 





Total construction (in- 
cluding alterations and 
repairs), estimated cost 





ment manufacture 
equipment exclusive) 
| “2. It is not feasible or practicable for it 


to do so, with any due regard to economy or| pair, purchase, acquirement, or production | 
| to preparedness within a reasonable time. 


{arms and ‘cut all of the profits out of war | 
By analogy, what was said by the Board ap- | 


|} Committee on 


269 


Government should exclusively manufacture | 
|; its military requirements or employ and ex- 
pand its industrial establishments to meet its 
| commercial requirements. 


| mittee Doc. No. 140 


The Kernan Report 


1, We call this to the Committee's atten- 
tion because it goes directiy to the increasing | Private bids are invited 
tendency to steadily enlarge Government man- | } 
| ufacture of munitions and equipment to the | tion acts have directed the exclusive manu- 


;comparative exclusion of the private manu- 
facturer 


By the provisions of section 121 of the Act 


of Congress, June 3, 1916, a mixed board of 
Army officers and civilians was appointed to 
report upon “the feasibility, desirability and 
| practicability of the Government manufactur- | 
}ing arms, munitions and equipment.” The 
unanimous report of that Board was sub- 
mitted by the Secretary of War, Jan. 4, 
(Senate Document 664, 64th Cong., 2nd Ses- | 
sion) This elaborate and authoritative re- 


specifically directing expenditures for inter- 


departmental production and service or limit- | 
ing private competition, or compelling it in| 
, comparison with “estimates” | 
Two major congressional inquiries into | like elements of cost, or specifically directing | 
| Government competition deserve the gttention 
| of the Committee: 

1. The Kernan Report. (Senate Doc. No. | 
664, 64th Cong.. 2nd Session, Jan. 4, 1917.) 

2. Hearings and reports of Subcommittee on; 
| Yards and Docks, Committee on Naval Affaifs 
of the House, H. R. 10967, 67th Cong., Com-| and armament in the navy yards, plants or 
larsenals, thus excluding private competition 
| while permitting naval competition respect- 


the departmental performance of manufac- 


| turing functions 


Thus, the naval establishment is directed 


to construct the first and each succeeding | 


alternate cruiser, under the Act of Feb. 13, 
192%, and to build the main engines, armor 


ing that proportion of such vessels upon which 
Particularly since the Great War, appropria- 


facture of particular naval or military re- 
quirements within arsenals or navy yards, to 
the exclusion or impairment of private com- 
petition, and the same has been done with 


respect to other requirements of the Gov-/ 


ernment. 
a ae 
Thus, to illustrate, the Navy Appropriation 
Act for the fiscal year ending June 30, 1933, 


1917 | provides that no part of the moneys appro- 


priated 
“Shall be used or expended under contracts 


port was made in the light of the European | hereafter made for the repair, purchase, or 


“1. It is not desi 






“5. It is desirabic to arrange with private 


| industry for a portion of the supply of what- | 
ever reserves of arms, munitions and equip- 


ment are determined upon with due regard 


to the conversion of their plant to use in such | 


connecticn in time of war. 
“8. It is important to accumulate a full 


supply of drawings and gauges sufficient to | 


enable all coordinated industries to work to 
full capacity promptly 
++ + 


“11. It is important that a comprehensive 


lan of organization for prompt expansion to 


ull capacity, nigh’. and day, both in Govern- 


;}ment plants and in those of coordinated pri- 
vate industries be worked out and made ready | 


for immediate use.” 

The National Defense Act for 1920 was 
founded upon the experience of the European 
War and this report and rests upon the ex- 


pansion of limited Government production to 
indefinite private production In the lan-| 
guage of the Report ‘The outbreak of hos- 


tilities would be the signal for the Govern- 
ment to take practical possession of such pri- 
vate plants as were prepared to manu 








plies equaily to the policy of the Naval estab- 
lishment. 

2. After the Greai War the view was pressed 
not merely that the Government should ex- 
clusively manufacture its military require- 


ments but employ its military and naval es- | 


tablishments under conditions of competition 
which would mean the manufacture of all its 
substantial requirements in its own estab- 
lishments 

This was proposed in H. R. 10967, 67th Con- 
gress. The measure became the subject of 


lelaborate hearings and consideration before 


the subcommittee on Yards and Docks of the 
Naval Affairs of the House, 
from May 29, 1922, to Feb. 14, 1923. There- 
after, the subcommittee unanimously disap- 








| proved the proposal. Its report was accepted 


by the Full Committee on Naval Affairs, which 
adversely reported the measure 


The Committee declared as a result of 


its inquiry: 


“It is a wrong economic principle for the 
Government to go into the manufacturing 


business at the expense of the taxpayers 


furthermore, the Government is not now and 
probably never will be organized for the 
manufacturing business which requires ex- 
pert knowledge in 4 thousand specific direc- 
tions, which is gained only through years of 
actual manufacturing experience 

“By unfair competition and an arbitrary 
system of accounting which only partially 
includes the various items of expense enter- 
ing into the production cost of an article, 
the Government would not only destroy pri- 
vate enterprise, but would actually weaken 
the country’s industrial efficiency for national 


rable that the Govern- 
S arms, munitions and 


war experience and a most careful investiga-/|acquirement, by or from any private con- 
tion of our own circumstances The Board 
sets forth at length the reasons for the 13/cle or articles that at the time of the pro-| 
; recommendations which is made, among which 
are: 


ractor, of any naval vessel, machinery, arti- 


posed repair, purchase, or acquirement can 
be repaired, manufactured, or produced in 
each $: any of the Government navy yards 
or arsenals of the United States, when time 
and facilities permit, and when, in the judg- 
ment of the Secretary of the Navy, such re- 


would not involve an appreciable increase in 
cost to the Government.” 
Your Honorable Committee should, further- 


| Nearly Three-fifths of White Population 
Of Foreign Birth Found to Be Naturalized 


and Navy Appropriation Acts prohibit the pay- 


ment of salary to any officer who makes or 


causes to be made: 

“With a stop watch or other time-measur- 
ing device a time study of any job of any 
such employe between the starting and com- 
pletion thereof, or of the movements of any 


‘such employe while engaged upon such work.” 

This provision has been inserted upon the 
|plausible but eroneous theory that time 
studies of labor and material are intended | 


and effective to drive workers to the limit of 


endurance, whereas such studies originated 


and are invoked and apprayed by the engi- 
neering profession to ascertain the time ele- 


}ment in work cost and humanely calculate 


the conservation of human energy and ade- 


auately reward superior individual skill and 
efficiency Their prohibition in Government 
work excludes the accurate ascertainment of 


the time element in the cost of operations in- 
volving the movement of material, the opera- 
tion of machins and the efficient application 
of human effort. It denies to major Gov- 
ernment operations humane and appropriately 
rewarding policies of administration, success- 
fully applied in managerial operations 


throughout the leading industries of the 
| world 


~+ + 
The future policy of Congress in the field 


of Government manufacture is, however, even 
more important than any practice of the past. | 

Your attention is therefore specifically di-| 
rected to an astonishing expression of Con-| 
gressional policy found in the last Legislative | 


Appropriation Act for the fiscal year ending 
June 30, 1933 (Public No. 212, 72nd Cong., Title 
Vi—Interdepartmental Work section 601). 
This provision appears to have received no 
consideration in debate, nor wes it at any 
time the subject of notice to the public or 


of Committee hearings t amends section 7,| 


of the Act of May 21, 1920, providing appro- 
priations for fortifications and other works 
of defense, and is general legislation 

It provides that any Executive Department, 
independent establishment, bureau or office, 


if funds are available and if it be determined 
by the official head that it is in the interest 
of the Government to place orders with any 
other aepartment, establishment, bureau or 


office for material, supplies, equipment, work 
or service which such Federal agency is in a 


position or equipped to render, funds being 
available, such Federal agency may be requi- 
sitioned for the performance of such work or 
service. Upon demand, the requisitioned 


agency may be paid by check in advance for 
the actual or estimated cost of the work or 
service, except that if such work or service 
can be more conveniently or more cheaply 
performed by @ private agency, the work is 
to be let by competitive bids 

The Secretary of the Treasury is directed 
to set up working funds to carry out this 
provision, and interdepartmental bills ren- 
dered or requested for advance payment are 
not subject to audit or certification in ad- 
vance of payment. 

It must be obvious that no plan could be 


channels to meet | 
construction, railroad transportation, coal 
mining, and business incident to the tour- | 
ist traffic registered a moderate seasonal 
increase. Manufacturing, building, com- 
mercial activities, metalliferous mining 
and allied lines, other than gold, de- 
creased. While employment showed a 
Slight seasonal improvement, the demand 
for male and female help absorbed but a 
small number of the unemployed. 


gh the} 


many people over a three-week period, 


not predicated on | 


Improvement in Employment 
_ Found to Continue for Month 


‘Gains of July Sustained in August With Fur- 
ther Increases, Says Federal Service 
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|tain sections. Additional men were em- 
ployed in the railroad shops. With the 
exception of public works, building gen- 
erally showed little improvement and con- 
siderable idleness. existed among these 
workers. The early construction of many 
large, self-liquidating projects, provided 
|for in the Emergency Construction Act, 
|is expected to furnish employment for 
thousancs of idle people. A surplus of all 
| classes of workers prevailed in most com- 
| munities. 


Colorado 
Canning-factory operatidis, highway 


Employment increastd in agricultural 
lines. Harvesting of cantaloupes, toma- 
toes, and vegetables in the Rocky Ford- 
Swink-Sugar City district absorbed a 
moderately large force of workers. The 
peach harvest on the western slope, which 
commenced toward the close of the month, 
will furnish temporary employment to 


with the resident supply of this class of 
labor more than ample for requirements. 
The cultivation and irrigation of Sugar 
beets, potatoes, and other crops also en- 
gaged many workers. Operations and em- 
ployment in the cement mills showed a 


in August. Coal mining in the Trinidad, | 
Walsenburg, Pueblo, Louisville, Lafayette, 
and Routt County 
slightly near the close of the month. The 
available supply of coal and metal miners 
was considerably in excess of requirements. 
Production and prospecting operations in 
the oil fields continued somewhat below 


The volume of building and municipal 
construction remained at a low level. 
|moderate program of miscellaneous tele- | 
phone construction work was under way in| sg 
the Alamosa and Fairplay districts. Work| licensed power by direct measurement of an- 
also progressed on the installation of ad- 
ditional telephone toll-line facilities be-| superior, Wis., granted extension of authority 
tween Denver and Craig and on the con-|to operate auxiliary transmitter unlimited 
struction of a new telephone-pole line and 
@ copper-circuit toll line from Ward to} 
Allenspark. 

The volume of highway construction and | 
maintenance showed a slight seasonal in-| 
These various projects absorbed 
many skilled and unskilled workers. 
shipment of agricultural products, coal, | 
and miscellaneous commodities was re-| 
flected in increased activity and forces in 
railroad freight departments. 
in the railway shops, however, continued 
| below normal. 





Operations | 


Connecticut 


A noticeable improvement occurred in! 
the industrial-employment situation dur- 
ing August. 





slight seasonal increase in production and 
forces, while concerns producing building 
materials also increased operations some- 
what. 

Several new gold mines started opera- 
tions on q limited scale in various districts 











more carefully conceived to stimulate the in- 
terperformance of service or work by one de- 
partment for another, with the widest range 
of discretion reposea not merely in the heads 
of Executive epartments but in 77 inde- 
pendent establishments and all the bureaus 
and cffices within the departments. The 
requisitioned departments are given advance 


| payment “ 5” 
United | pas upon “estimates” without audit. 


The requisitioning agency determines within 
its discretion not only when it is in the in- 
terest of the Government to have its work 
performed by another department, or whether 
it is in the interest of the Government to 
have the other department perform it, but 
judges whether it is either more convenient 
or cheaper to have the work done or the serv- 
ice performed by another department rather 
than by a private agency. uch legislation 


interdepartmental production and service. It 
admits the private competitor only within the 
discretionary judgment of major and minor 
bureaucrats. Unless the policy be corrected, 
it offers the largest stimulus yet given for the 
performance of every form of work and serv- 
ice by Government agencies. 
~+ + 
The present objectionable forms of com- 
petition are not only in being, but, under 
statutory stimulation, threaten continuing ex- 
pansion. To this we vigorously object, not 
merely because of its effect upon the progress 
of private manufacture but to the public in- 


| terest, because: 


1, Our Federal Government was conceived 


}and fashioned to perform political and not 


economic functions. Neither originally nor 
traditionally, by nature or organization, is it 
fitted to engage in the conduct of manufac- 
ture or commerce save to maintain within its 
military establishments a nucleus for the pro- 
duction of war materials not commercially ob- 


| tainable, for progressive study and experiment 


within the military art and suitable provision 
for the maintenance of its armed feet. 


2. It seems fundamental that those who 
support Government by taxation should have 
a fair opportunity to supply its wants on rea- 
sonable terms. The agencies of a free Gov- 
ernment were neither conceived nor estab- 
lished to compete with its citizens. Finally, 
every substitute of public for private enter- 
prise diminishes the sources of governmental 
revenue and tends of necessity to increase the 
rate of taxation. 

3. Any public agency competing with the 
private citizen save upon equal terms of actual 
cost is unfair to the private competitor, un- 
just to the genera) taxpayer and unworth 


of the Government. Departmental ‘‘estimates,’ 


competing with responsible private Wids, are 
not predicated upon those recognized ele- 
ments comprehended within any standard sys- 
tem of accounting. The Government meets 
no risk of enterprise. It carries no insurance. 
Capital losses are met by capital appropria- 
tions; under-estimates by deficiency appropria- 
tions. No taxes are paid. Interest charges 
are ignored and only in exceptional instances 
is depreciation, amortization or obsolescence 
recognized. Without such equivalent ele- 
ments “estimates” opposed to responsible 
bids represent an unfair method of competi- 
tion. The actual burden of the taxpayer is 
made a handicap in competing with e@ pub- 
lic servant which he supports. 
+++ 

4. To whatever extent private bids are re- 
jected in competition with ‘‘estimates” actually 
ultimating in costs in excess of such bid, 
irremedjable injury is done the rejected bidder 
and the cost of Government operation in- 


| defensibly increased. 


5. Our national system of military defense 
rests upon a comparatively small Army and 
Navy, with official reliance upon our capacity 
to transform private industry into a neces- 


Plants manufactur- 


reported in- 


opens the gates to the widest expansion of i 


under way. 


STATE BANKING __ : 


F ederal Rulings 


In Broadcasting 
Pleas Announced 


Decisions by Radio Commis- 
sion on Applications for 


Wireless Permits Also Are 
Made Public 


The Federal Radio Commission handed 
down the following decisions Sept. 21: 


Applications granted: 

WCSC, S. C. Broadcasting Co., Inc., Charles- 
ton, S. C., granted license covering move of 
transmitter and installation of new equip<- 
ment 1,360 ke., 500 w., unlimited time. 

WEEI, The Edison Electric Illuminating Co., 
oston, Mass., granted license to determine 





|tenna input. 


WEBC, Head of the Lakes Broadcasting Co., 


time while moving main transmitter from 
Oct. 1 to 21, 1932. 

W8XAK, Howard A. Seyse, portable and 
mobile in Erie Co., N. Y., granted license 
(general experimental service) 51,400 kc., 10 W., 
unlimited in accordance with Rule 308. 

W8XAJ, Howard A. Seyse, portable and 
mobile in Erie Co. N. Y., granted license 
as above, frequencies 51,400, 60,500, 70,500, 80, 
500, 90,500, 100,500 kc.,.10 w. 

WAEI, Aeronautical Radio, Inc., Detroit City 
Airport, Detroit, Mich., granted modification 
of construction permit extending commence- 
ment date to Sept. 18, and completion date 
to Jan. 18, 1933. 

KGUR, Aeronautical Radio, Inc., Detroit City 
Airport, Detroit, Mich., granted modification 


|of construction permit to move transmitter 


locally and operate with remote control with 
cperator at control point only. 

WI10XAR, Western Electric Co., Inc., porte 
able, granted renewal of special experimental 


| license, 270 ke., 10 w. power. 
Several of the large hat fac- | n 


tories reported overtime schedules in ef- | York City, granted renewal of general experi 
fect and additional hands employed. 
manufacturer of artificial-leather novel- 
ties and a velvet-textile 
employment and operated overtime. Nor- 
mal operations and increased forces ob- 
tained in plants, manufacturing corsets, 
underwear, men’s shirts, children's waists, 
paper boxes, bathrobes, nails, silverware, | 8,330, 11.055, 12,375, 16.580 ke.. 10 kw. 
cigars, tobacco, automobile tires, collapsi- 
ble tubes, and felt slippers. 


Concerns that continued on restricted 
schedules included those producing metal | Mass. regular licensed frequencies power varie 
produets, machinery, shears, hatters’ fur, | 
silk-hat trimmings, bicycle parts, plumbing | Chicopee Falls, Mass., granted general experi« 
supplies, iron and brass castings, electric 
lamps, electrical supplies, elastic webbing, 
clocks, and watches. 
ing wire, bed comfortables, air compres- 
sors, metal buckles, brass and steel nov- 
elties, and shoe hardware 
creased activities. 

Manufacturers 
builders’ hardware, firearms, typewriters, 
brushes, ball bearings, brass goods, and 
rubber sundries further curtailed their op- | 
erating schedules. 
continued on a satisfactory basis. 
way construction was at 
with a large number of men employed. 6 
Building continued dull and a large sur- Commission's decision as a result of an ing- 
plus of these 
municipal or utility projects were reported 
The demafid for farm labor 


W2XDV, Atlantic Broadcasting Corp., New 


mental license, frequencies 23,100, 25,700, 26,< 
000, 27,100, 34,600, 41,000, 51,400, 60,000-400,000 
and above, 50 w. 

W9XAE, International Harvester Co., vessel 
“The Harvester,” granted renewal of license 
484 kce., 1 w. power. 

W6XU, Radiomayine Corp. of America, San 
Francisco, granted renewal of special experi« 
mental license for 1 year, frequencies 153, 
157, 160, 400, 410, 454, 468, 5,525, 6,200, 8,290, 
| WI10XAQ, Westinghouse Electric and Manu- 
jfacturing Co., portable on any aircraft, 
granted general experimental construction pere 
mit, to operate ground station at, Hampden, 


able to 250 w. 
Westinghouse Electric & Manufacturing Co., 


mental construction permit and license, fre« 
quencies, 1,594, 2,398, 3,492.5, 4,797.5, 6,425, 8,655, 
12,862.5, 17,310, 23.100, 25,700, 26,000, 27,106, 
34,600, ' 41.000, '51,400 ‘ke., ' 60,000-400,000 ‘and 
above, 250 w. 

Renewal of licenses: 

The following stations were granted regulat 
Tenewal of licenses: 

WAAM, Newark, N. J.; WAAT, Jersey City; 
WGCP, Newark, N. J.; WJAS, Pittsburgh, Pa.; 
KFOX, Long Beach, Calif.; KGHL, Billings, 
Mont.; KRKD, Los Angeles; KROW, Oake« 
land, Calif.; WCAP, Asbury Park, N. J.; WIS, 
Columbia, S. C.; WKAQ, San Juan, Puerto 
Rico; WRC, Washington, D. C., and auxiliary 
WRC; KFBB, Great Falls, Mont.; KGCU Mane« 


High- oon. N. Dak.; KRGV, Haringen, Tex.; KWWG, 


Brownsville, Tex. 


its maximum,| WNAD, University ‘of Oklahoma, Norman, 


Okla., granted temporary license subject ta 


vestigation now being conducted as to whether 
transmitter is being operated in accordance 
with the Radio Act. 

WTAG, Worcester Telegram Publishing Co., 
Inc., Worcester, Mass., granted apecial aus 





was readily supplied. 


The review of conditions in other 
States will be printed in full tert in 
the issue of Se 





sary agency of defense. To the extent that 
private ees, is not ah! aye by productive 
opportunity to equip itself to meet this high|N. J.; WFIW, Hopkinsville, a 

city to meet its obliga- y wil'waum uae 
lessened. On the other 
hand, to the extent that our military estab- 
lishments are led 


responsibility, its ca 
tion is proportionate 


bureaus and 


at continually increasing cost. 
a progressive step toward socializing industry 
at the expense of 
private enterprise which this Government was| Miscellaneous: 
conceived to promote, protect and perpetuate. 

Conclusions and recommendations 
Manufacturers’ Committee and reasons there- 


initiative and 


a 

In the light of the facts and conditions | 
here presented and the record of testimony 
“Manufacturers’ 
Committee on Government Competition with 
Private Industry” invites the attention of your 
honorable Committee to the following conclu- 
sions and recommendations with respect to the | for WKAV and John H. Dolan has posted bond 

licy which, in its opinion, ought to control 
deral agencies engaged in industrial opera- 


before this Committee, 


The Government ought not to engage 
either directly or through subsidies in the | of Sept. 13, granting construction permit to 
manufacture, productoin or purchase of com- 
thodities or services for sale or resale in com- 
petition with private enterprise. 
It ought to procure commodities and 
services for all its uses from the commercial 
and industrial world. 

3. The navy yards are established to main- 
tain the armed fleets of the United States and 
}are justified only while fulfilling that func- 


The Federal arsenals are equipped to pro- 
duce war materials not generally produced|to produce commercial or military articles 





commercially, 








Ireland, 66.1 per cent; and Irish Free State, 


cent. 








1930 and 1920. 


(Countries contributing 50,000 or more to the foreign-born white population of the 
United States, arranged in order of percentage naturalized in 1930.) 

-—— Foreign-born white pop 

, a 











Total 

All COUNETIES .ocesceseeeeeeeeess 13,366,407 
Denmark .... eevee e 179,474 
Wales «..... . . 60,205 
|BWOGEN oc ceccccccocccscccsccees ; 595,250 
MOFGAY coccnccsece e 347,852 
Germany ........> - 1,608,814 
Northern Ireland . . ee 178,832 
Irish Free State eee 744,810 
Switzerland ...... . 113,010 
England ...... eee cue 808,672 
Netherlands ..sseseseseeeees ° 133,133 
Belgium .....cccccccvcesecceccccces 64,194 
France ....- . acne 135,232 
Austria 370,914 
Russia .. Ka 1,153,624 

| Szechoslovakia ee 491,638 
Rumania ...... . 146,393 
MOUMOOIT oo cccccccescoesese as 274,450 
Scotland .....scssseesseeee ee 354,323 
Canada—other ee ee 907,569 
| Finland ....... a 142,478 
Syria .... ° én 57,227 
Poland ..... -» 1,268,583 
OO! Serr +» 1,790,424 
Lithuania ....... ° 193,606 

| Canada—French 370,852 
Yugoslavia . 211,416 
GrEOCO cvccccces eecce 174,526 
| Spain .... coscodace 58,302 
Portugal .....ccsccsecccscsccescvce 69,974 
Bll GEDEE oc ccccccccctcccesovcccsccs 360,630 








(Continued from Page 1.] 


lcent; Germany, 70.5 per cent; Northern, 1930. The countries are arranged in order 
of the percentage naturalized. 

66.1 per cent; Switzerland, 67.4 per cent;| In this table persons with no report 
| England, 67 per cent; and Netherlands, 66.6 | as to citizenship (citizenship “Unknown”) 
per cent; while Yugoslavia had only 46.3) have been combined with those specifi- 


per cent naturalized and Greece 44.7 per) cally returned as alien. In general, where 


|a figure representing the total alien popu- 
The citizenship figures for the total for-|laion is required it would seem best to 
|eign-born white population are presented | include also the group reported as “Hav- 
/in table. for those countries from which| ing first papers,” since these persons had 
|had come more than 50,000 of the for- 
|eign-born white population enumerated in 


not become citizens at the time the census 
was taken. 

+ 

Foreign-born white population of the United States by citizenship and country of birth: 


ulation: 1930 — 


naturalized 
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*Iceland was included with Denmark in 1920. 
+Latvia and Estonia were included with Russia in 1920. 


thorization to operate with day power of 500 
w. for period beginning Oct. 1, and ending 
March 1, 1933, subject to termination by the 
Commission at any time without notice og 
bearing if the need arises. 

The following stations were granted renewals 
on a temporary basis only, subject to such 
action as the Commission may take on lie 
| censees’ pending applications for renewals: 
WCAL, Northfield, Minn.; WCAM, Camden, 


York; WIBG, Glenside, Pa.: WLB-WGMS, Mine 
neapolis; WQAO-WPAP, New York: WR 
| Minneapolis; WRNY, New York; and KFMX, 


into the performance of | Northfield, Minn. 
commercial functions for other departments,| Set for hearing: 
they are diverted from and 
capable of discharging their primary obliga- 


J. E. Richards, James J. Hart, Arthur Taube 
|man, doing business as Roanoke Broadcasting 
Co., Roanoke, Va., requests construction pere- 


The present tendency to enlarge the|mit for new station to operate on 1,410 
discretion of executive departments,|kc.. 250 w., share with WHIS, facilities of 
independent establishments to| WRBX. 
requisition the performance of production and 
services and advance capital 


WHIS, Daily Telegram Printing Co., Blues 


therefor from | field, W. Va., requests modification of license 
one bureau or department to another will|to change hours of operation from sharin 


inevitably stimulate a larger competition be-| with WRBX to unlimited; facilities of WRB 
tween Federal agencies and the private citizen,| Intermountain Broadcasting Corporation, 


It is in effect|Ogden, Utah, requests construction permit 


for new station to operate on 1,400 kc., 500 
W.; unlimited time, facilities of KLO. 


KFH, Radio Station KFH Co., Wichita, Kans., 
denied authority to operate simultaneously 
with Station WOQ during world baseball 
series from 2 to 3 p. m., C. S. T., each day 
with 500 w. power. 

WKAV, Harold E. Wescott, temporary ree 
ceiver, Laconia, N. H., dismissed application 
for consent to voluntary assignment of lie 
cense from the Laconia Radio Club to Harold 
E. Wescott, temporary receiver. Mr. Wescott 
has been dismissed by the court as receiver 


for the Laconia Radio Club for payment of 
creditors of the station. 

KICK, Red Oak Radio Corp., Red Oak, 
Iowa, the Commission directed that its action 


;move station KICK from Red Oak to Carter 
Lake, Iowa, be held in abeyance, because of 
stay order issued by the Court of Appeals 
dated Sept. 17, to determine the issues raised 
by the appeal. 

Amateur licenses: 

The Commission also granted licenses for 
405 amateur stations, of which 138 were new, 
196 renewals and 71 modifications. 











They should not be employed | manufactured by or obtainable in quantity 


|from private industry. 

4. Government departments, while continu- 
ing to engage in any act of production or 
service, should be required to establish and 
maintain a standard system of accounti: 
containing these elements ordinarily recalls 
nized in all similar conditions of private op< 
eration. 

5. Other things equal, the Government 
should give preference in purchasing of come 
modities and services to domestic producers. 











The First Investment 
Consideration 


43.7| @ The 43% First Mortgage Gold 
*69.2| Bonds of New York State Electric & 
89.9| Gas Corporation are backed by un- 
67.3| broken growth in earnings. During 


the last decade of varying business 
conditions they increased each year. 


Net earnings before depreciation are 
3.54 times total annual interest 
charges. 


Yield over 5% at present prices. 
Write for Circular 
General Utility Securities 


incorporated 
6) Broadway New York City 


Please send me Circular J362 
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Analysis and Criticism of Plan 
for Home Loan Bank System + 





Treasurer of Massachusetts Approves Pur- 
poses but Finds Capitalization Inadequate 
and Offers Corrective Suggestions 


By CHARLES F. HURLEY 


Treasurer and Receiver General, Commonwealth of Massachusetts 


N VIEW of the fact that the machinery 

for putting the new Home Loan Bank into 

action has already been set up, it is im- 
portant to note the announced policy of the 
men in charge. 

Franklin W. Fort, chairman of the Home 
Loan Bank, made his policy perfectly clear 
upon the occasion of his recent visit to 
Boston. Among other things, he said: 

“We are not concerned with big loans on 
office buildings, apartment houses, hotels and 
large private dwellings. We are interested 
in the loan on the home of the ordinary 
citizen.” 

That statement must be heartening to 
those who have been terribly burdened by 
the spectre of a threatened foreclosure dur- 
ing the past three years. 

In pursuance of the general policy of alle- 
viation, Mr. Fort has requested the Comp- 
troller of our national banks to declare a 
60-day moratorium on foreclosures until the: 
Home Loan Bank had a chance to operate 
and thus relieve pressure on our, local banks. 
The Comptroller has issued this order. I 
may add, that the State banks of Massachu- 
setts received the same request from the 
State Bank Commissioner. 

> > 

The policy of the Home Loan Bank is well 
illustrated by Mr. Fort, who has given spe- 
cific instances of thé type of problem which 
the Home Loan Bank would meet. He puts 
it this way: 

“Let us suppose you have a mortgage held 
by a savings bank in your city which is due, 
or is coming due in the next few months. As 
matters are today, that savings bank feels 
that it must realize upon its good assets, 
where possible, in order to get cash, if de- 
positors demand it. 

“Consequently, it is not inclined to renew 
your mortgage, and is demanding payment. 
At the same time, all of the other banks 
and building and loan associations in your 
town are likewise anxious to keep their funds 
as liquid as possible to meet the always un- 
certain demands of depressed times. 

“Consequently, you can find no one else 
who will grant you a new mortgage. There- 
fore, you are threatened with the foreclo- 
sure of your home, and perhaps the wiping 
out of your lifetime savings.: As soon, how- 
ever, as the Home Loan System is in opera- 
tion, this whole situation should change. 

“In the first place, the bank which now 
holds your. mortgage can become a member 
of the system. Immediately upon its becom- 
ing a member, not only your mortgage but 
12 per cent of all the home mortgages which 
it holds become rediscountable at the Home 
Loan Bank by a loan at low interest against 
your mortgage and others.” 

Mr. Fort gives another illustration: 

“Suppose you have no mortgage on your 
home today, or only a small one, and you 
need funds with which to pay your taxes or 
to make repairs or temporarily to live, or 
for other real needs. Until the Home Loan 
Bank System is operating, no institution will 
make you a loan, because it desires to retain 
a@ strong cash position to meet possible de- 
mands. 

“Immediately upon the setting up of the 
Home Loan Banks, however, as I have said 
before, this pressing need for liquidty will 
be removed, and good mortgages can be used 
instantly to secure funds if needed.” 

I feel sure that these two rather com- 
mon examples of every-day mortgage diffi- 
culty, and the analysis of the part the Home 
Loan Bank will play in solving such diffi- 
culties make it perfectly clear that the 
Home Loan Bank is a magnificent addition 
to our National Banking System. 

+ + 

To carry out the purposes of the Home Loan 
Bank adequately with a proper view to local 
conditions, 12 branch home loan banks are 
to be placed strategically throughout the 

country. This allocation of local Home Loan 
Banks has the further advantage of decen- 
tralizing the banking facilities of the Na- 
tion. Our local New England banks will make 
application for membership in fhe Home 
Loan Bank through this Cambridge office of 
the Home Loan Bank. 

We may summarize briefly the function of 
the new Home Loan Banks. Their Purpose is 
threefold: First, to provide credit facilities 
for real estate which is classed as residen- 
tial, especially the type of residence which 
interests the small home owner; second, to 
check mortgage foreclosures, which have 
proved to be such a general curse during the 
last three years; and third, to stimulate 
home building by making credit for this pur- 
pose readily available. 

To carry out these purposes to best ad- 











ndustry 
in Tennessee 
Mountains 


By 

Margaret A. Ambrose 

Assistant Director in 
Charge of Home Demon- 
stration Work, Extension 
Service, State of Tennessee 

HE hooked rug fireside industry as it has 

been developed on a community-wide 
basis in two east Tennessee mountain 
communities is turning spare moments into 
real money for a number of rural women. 

In 1931, 45 home makers with 15 helpers 
in the two communities, Asbury, Knox 
County, and Apison, Hamilton County, made 
and sold 225 hooked rugs and 4,221 hooked 
mats for a total of $4,365.25 in spite of ad- 
verse economic conditions. 

In 1930; the Apison community, the first to 
become interested in the work, made and sold 
approximately 500 rugs for $5,000 and 10,000 
mats which sold for $10,000. More than 100 
people were actively engaged in the work 
that year. 

These rugs and mats have been sold in 
nearly every State and many large cities of 
the country from Maine to California. At 
one time during the holiday season the Api- 
son community had an order for $100 worth 
of rugs per week from a Milwaukee firm. A 
Massachusetts customer placed an order for 
eight rugs that amounted to $121. 


an bm 


vantage, it has been determined by the Act 
of Incorporation that the Home Loan Bank 
will deal primarily with established banks 
which are members of the Home Loan Sys- 
tem. However, one of the finest features of 
the act, as I see it, is the clause which en- 
ables home owners who are unable to secure 
mortgage loans at their local banks for any 
reason, to apply directly tt the Home Loan 
Bank. 

The prescribed conditions under which 
individual home owners may borrow on their 
homes are very interesting. The mortgage 
must not be sought on a home which is 
valued at more than $20,000. In other words, 
it is the small home owner who is to be 
benefited by the Home Loan Bank. 


+ + 

Again this mortgage must mature within 
15 years. This is surely a great improve- 
ment on the banking policy of the past which 
ordinarily granted mortgages for only three 
or five years. 

In any discussion of the Home Loan Bank, 
I think that it is proper and even necessary 
not merely-to evaluate the fine features of 
the system, but also to~offer such suggestions 
as would in my humble opinion strengthen 
the Bank as it stands incorporated. I beg 
that these suggestions be taken as construc- 
tive criticisms, rather than as a carping en- 
deavor to find fault; because I appreciate 
thoroughly well the many wonderful ideas 
introduced into the field of practical bank- 
ing by the Home Loan Bank Act. 

First of all, I do not think that the sum 
of $125,000,000, authorized to capital%Ze the 
Bank, is sufficient to meet all the require- 
ments of the situation. In view of the fact 
that it has been estimated that there are 
at the present time $900,000,000 in home 
properties which are in difficulties among 
savings-loans_ institutions, this criticism 
seems to me to be conservative. Even grant- 
ing that the Home Loan Bank is allowed to 
loan only 40 per cent on the present value 
of any home, still 40 per cent of the $900,- 
000,000 totals up to something far over $125,- 
000,000. 

An attempt was made when the act was 
being debated in the Senate to increase the 
total of capitalization from $125,000,000 to 
$400,000,000, but the amendment was voted 
down as extravagant. I think that the real- 
ities of the situation will force the grant- 
ing of this larger capitalization; otherwise, 
the Home Loan Bank will be obliged to cur- 
tail very seriously the happy consequences 
which it now promises. 

. a a 

Again, there is no provision in the act 
making it mandatory upon the savings banks, 
building-loan associations and trust com- 
panies to relend to home owners any deter- 
mined part of the money which they borrow 
from the Home Loan Bank. This means 
that a member of the Home Loan Bank may 
borrow up to 12 per cent on its first mort- 
gages and then refuse to loan all or even a 
fixed proportion of this money to home own- 
ers. A member bank may use this money 
in purely commercial or industrial business. 

I think that there should be a clause in- 
serted in the act requiring the member banks 
of the Home Loan Bank System to use the 
major part of money borrowed from the 
Home Loan Bank in loans to home owners, 
because it is the primary purpose ,of the 
whole act to benefit the home owners. If 
the banks are free to invest these borrowed 
monies as they see fit, what is to prevent a 
recurrence of that freezing of assets in de- 
preciating commercial accounts from which 
we now suffer, without the possibility of any 
borrowing of more money from the Home 
Loan Bank because the fixed 12 per cent 
quota of any particular bank, or of all banks 
has already been reached? 

My final criticism has to do with the fact 
that the Act of Incorporation dllows the 
Home Loan Bank to loan only 40 per cent 
on the present value of the home on which 
a@ mortgage is sought. This 40 per cent limi- 
tation is, I think, a major defect. The bank- 

ing laws of Massachusetts, which are recog- 
nized all over the country as sane and con- 
servative, allow the State banks to loan up 
to 60 per cent of the value of any property. 


+ + 

Of course, this clipping of loaning power 
has been forced by the inadequate capitaliza- 
tion of the Home Loan Bank, to which I 
have already referred. The primary effect 
of this clipping of loaning power, and conse- 
quently of borrowing power, will be a 
strengthening of the second mortgage busi- 
ness, which no healthy-minded financier is 
anxious to see. 

It will be all well and good if the bor- 
rower shall need only 40 per cent of the value 
of his home. But the experience of the past 
shows us beyond the possibility of doubt that 
the average man who wants to buy a home or 
even to retain his home, has to borrow 70 or 
75 per cent of its total value in order to meet 
all obligations. 

This means that the dealers in second 
mortgages will become part and parcel, in 
fact, of the actual working out of the Home 
Loan Bank System in all cases where a 
mortgage of over 40 per cent is needed. 

We have the word of Senator Watson, who 
Sponsored the act in the Senate, that one 
of the intended ends of the act is the wiping 
out of the second-mortgage business which 
has weighed so heavily on past generations. 
In view of this declared purpose, I am confi- 
dent of my position when I say that, if this 
praiseworthy conclusion is to be attained, the 
Home Loan Bank must be empowered to loan 
up to 70 per cent of the value of the prop- 
erty involved in a mortgage transaction. 

It is clear that the President advocates 
the empowering of the banks to issue loans 
up to 75 per cent as first mortgages on homes. 
I feel that the limiting of the loaning power 
of the Home Loan Bank to 40 per cent of 
the value of the home involved 1s the weakest 
point in the Home Loan Bank Act. 

The Home Loan Bank is a tremendous 
undertaking. No man feels competent to 
predict the ultimate consequences of this 
great departure from our traditional banking 
policies. But the awful pressure of unavoid- 


able facts, with the possibilities of widespread 
ruin which have threatened us, have forced 
the Government to take this step after ma- 
ture deliberation. 

Every safeguard has been erected to guar- 
antee the safe working of this truly wonder- 
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Topical Survey of the Federal Government 


COOPERATIVE MARKETING 
OF TOBACCO 


Efforts of Growers to Reform Sales Methods and Aid 
Available through Agricultural Market Act Outlined 











In this series of articles presenting a topical survey of the Federal Govern- 
ment is shown the relationship of the Government to the basic production and 
The present series deals with Tobacco. 


commodity industries. 


A Statement Prepared by the Federal Farm Board 


LTHOUGH tobacco may be consid- 
ered as a luxury so far as the con- 
sumer is concerned, it is a commod- 

ity, the production, manufacture, and 
distribution of which makes of it the 
means of livelihood for millions of peo- 
ple in this country. 

The growing of it is a very important 
business on about 430,000 farms in the 
tobacco-producing States. Including the 
tobacco tenants on these farms, who rely 
almost entirely on tobacco for a living, 
there are probably 1,500,000 American 
people engaged in the production of to- 
bacco. 

It is a crop that requires intensive 
cultivation and a vast amount of labor 
by farmers to prepare it for market. It 
is considered a cash crop and in this 
respect ranks next to cotton and wheat 
in importance. 

The average annual production of to- 
bacco in this country in 1920 to 1929 was 
approximately 1,350,000,000 pounds with 
an uverage annual value to the farmers 
of about $270,060,000. In 1930 the pro- 
duction was 1,635,000,000 pounds that 
sold for about $211,000,000; and in 1931 
about 1,600,000,000 pounds were pro- 
duced which when all sold will bring to 
the growers approximately $150,000,000. 

From 40 to 50 per cent of the produc- 
tion of tobacco in this country has here- 
tofore been exported. 


+ + 


The more important tobacco-growing 
States are, in the order of amount pro- 
duced, North Carolina, Kentucky, Ten- 
nessee, South Carolina, Georgia, Ohio, 
Pennsylvania, Wisconsin, Maryland, Con- 
necticut, Indiana, Florida, West Vir- 
ginja, Massachusetts and Missouri. 

There are many different types of to- 
bacco produced and ‘the farmers’ mar- 
keting system varies with some of these 
types. The bulk of the tobacco is sold, 
however, at auction in sales warehouses 
where the farmer’s crop, the result of 
his year’s work, is disposed of in a few 
minutes’ time to a comparatively few 
buyers representing the strong domestic 
manufacturing companies and the ex- 
porters. 


Through this marketing system the 
growers have practically no bargaining 
power. They compete with one another 
in the sale of the tobacco to a few com- 
panies. 

Recognizing the need of a better mar- 
keting system, growers have made vari- 
ous attempts at cooperative marketing 
since about 1862. Early in the pres- 
ent century several organizations were 
formed and some of them succeeded in 
improving prices. 

In Kentucky and Tennessee the to- 
bacco growers were most active in or- 
ganization during this time; but their 
efforts in severai localities were accom- 
panied by the unfortunate night riding 
episodes that discredited the movement. 

Following the high prices for tobacco 
during the World War came the very 
sharp decline in 1920 resulting in much 
distress to the growers. Then a wave of 
cooperative marketing swept the to- 
bacco-producing areas until in 1924 about 
one-half of all the tobacco grown in the 
United States was being sold through 
cooperative associations. 
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Some of the associations formed at 
that time were really successful. Others 
failed largely because of policies pur- 
sued of trying to fix prices which re- 
sulted in holding the tobacco until the 
members became dissatisfied and broke 
away from the organizations. 

When the Agvicultural Marketing Act 
was passed only two of these associa- 
tions were in operation, the Maryland 
Tobacco Growers Association and the 
Northern Wisconsin Tobacco Pool. Both 
these associations are still operating and 
they have been aided by loans and 
otherwise by the Farm Board. 

Another, the Burley Tobacco Growers 
Cooperative Association, had completed 
a successful operation under a six-year 
marketing agreement that expired with 
the 1926 crop. It still exists in corporate 
form and its. members still own the 


In the next of this series of articles on “Tobacco,” to appear in the issue of 
Sept. 23, David Burnet, Commissioner, Bureau of Internal Revenue, Department 
of the Treasury, will tell of the relationship of the Bureau to the tobacco 
industry. 





warehouse properties through stock own- 
ership in subsidiary corporations and 
are operating them at a profit as auction 
markets. The association itself is inac- 
tive because the Burley tobacco growers 
in sufficient numbers did not sign the 
new marketing contract at the expira- 
tion of the first one. 

In 1930, the gpowers in South Carolina 
organized a small association known as 
the South Carolina Tobacco Growers 
Marketing Association and secured as- 
sistance and loans under the Agricul- 
tural Marketing Act. It operated rather 
successfully during the first season from 
the standpoint of economy and efficiency 
in handling the tobacco but met with 
difficulties in selling its tobacco. 

i > 


It controlled only a very small per- 
centage of the total large production of 
the type of tobacco it handled and the 
buyers seemed inclined to let it hold 
most of its tobacco and to get their re- 
quirements from the independent auc- 
tion floors. 

In the dark tobacco area of Kentucky 
and Tennessee there are three associa- 
tions recently organized that are now 
handling their members’ 1931 crops. 
These associations are receiving finan- 
cial aid from the Farm Board, and when 
the tobacco is warehoused, expect to bor- 
row from the Federal Intermediate 
Credit Bank. 


Within the last two years renewed in- 
terest in cooperative marketing of to- 
bacco has been manifested by tobacco 
growers in many other sections. Grow- 
ers have selected organization commit- 
tees in North Caroiina and Georgia, and 
some progress has been made in those 
States. 

In Virginia, such committees are at 
work, hoping to perfect an organization 
for handling the 1932 crop through a co- 
operative auction sales plan. The Farm 
Board has extended advice and counsel 
as requested and has held numerous con- 
ferences and meetings with growers and 
extension workers in these and other to- 
bacco-preducing States in an attempt to 
develop plans that would be acceptable 
to the growers and would offer promises 
of success, 


+ + 

During the last two years, tobacco 
stocks have accumulated, resulting from 
a failure of consumption to keep pace 
with production. 

Quite in contrast with the downward 
trend of prices in the farm value of to- 
tobacco products to decline ip the period 
products has shown little tendency to 
decline. The failure of manufactured 
tobacco products to decline in the period 
of declining prices generally appears to 
be an important factor in causing a de- 
crease in domestic consumption. 

The export situation has been unfa- 
vorable and, therefore, in most States 
the growers need to consider seriously 
the growing of less tobacco of better 
quality, as well as improving methods of 
selling it. 

There is general dissatisfaction among 
growers with their marketing system at 
present, but yet they hesitate to work 
together to improve it. 

Despite the failure in the past of many 
of the growers’ efforts at cooperative 
marketing of tobacco, the only relief 
from the situation seems to lie in the 
development of some forms of coopera- 
tive organization. The growers must or- 
ganize in order to receive benefit from 
the Agricultural Marketing Act. 

=> 


Tobacco growers are advised to pro- 
ceed carefylly and deliberately in plans 
for organization. It is also suggested 
that the growers learn what cooperative 
marketing can do and what it can not 
do, that they must not expect the im- 
possible from an association, and that 
they realize their own responsibility in 
making their association a success. 

Through the Agricultural Marketing 
Act assistance is available to any of the 
tobacco territories which are interested 
in organizing and in improving their 
marketing system. 


Watching Health of School Children 


Development of Medical Inspection Service 
By DR. MORRIS L. GROVER 


Director of Rural Hygiene, Public Health Commission, State of Rhode Island 


N. PROVIDING for the health and welfare 
of children in the schools, Europe ante- 
ceded America by some 60 years. 

France took the initiative in 1863 when it 
passed a law requiring school authorities to 
provide sanitary conditions on school prem- 
ises and to supervise the health of the chil- 
dren. 

Germany was the second country to insti- 
tute a system of health supervision of school 
children when, in 1867, in the City of Dres- 
den, an ordinance was passed requiring an- 
nual tests of vision. By the end of the nine- 
teenth century every country of importance 
had instituted some form of provision for 
the health and welfare of the school child. 

It is interesting to note the striking differ- 
a 





ful piece of legislation. It is now for the 
people, and especially for the bankers, to 
cooperate with the best minds of the coun- 
try in the. successful carrying through of 
this plan. 







ence in the compelling motives which 


prompted the establishment of the first sys-, 


tems of medical inspection in Europe and in 
the United States. In Europe the prime con- 
sideration of the general health of the child 
led to the establishment of these -systems, 
while in the United States it was the desire 
to limit the spread of infection in the schools 
that laid the foundation for these systems. 

In the United States, school medical in- 
spection may be said to have started in the 
City of Boston in 1894, where, because of a 
prevailing epidemic of diphtheria, it was 
found necessary to send physicians to the 
schools in order to limit the spread of in- 
fection. 

During the last decade of the nineteenth 
century most of the largest cities in the 
United States instituted some form of school 
medical inspection. There are now 12 States 
which have laws making it mandatory to 
have schoo] medical inspection in the vari- 
ous cities and towns. Rhode Island is one of 
these States. 
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JAMES BUCHANAN 

President of the United States 1857-1861 
“Our Government is a stake of such inestimable 
value as to demand our constant and watchful 
vigilance for its preservation.” 
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Maturity and Quality Tests 


for California Fruits ++ «+ + 





Growers Learning That Market Is Expanded 
by Giving Satisfaction to Consumers Afar 
and Near-by, Says Agricultural Specialist 


By H. W. POULSEN 


Assistant Chief, Bureau of Fruit and Vegetable Standardization, Department of Agri- 
culture, State of California 


HE growers of fruits and vegetables in 
California are rapidly getting away from 
the idea that they should be entitled to 

sell any produce which they raise, regard- 
less of its quality and condition, if they are 
able to find someone who wants to buy it. 
Years ago it was felt that individual rights 
demanded the privilege to make such a sale. 

The California Fruit, Nut and Vegetable 
Standardization Act and Standard Apple Act 
require that some 30 fruits and vegetables 
meet the requirements of specific minimum 
standards before they are allowed to be sold 
on the open market. Such regulations have 
in mind primarily the protection of the con- 
sumer. The title of the California Fruit, 
Nut and Vegetable Standardization Act spe- 
cifically states that the packing, sale and 
shipment of fruits and vegetables are regu- 
lated in order to prevent fraud and decep- 
tion and to protect the general welfare. 

+ +. 

Practically the entire industry is affected 
by this act in one manner or another, be- 
cause, in addition to these specific provisions 
setting up definite minimum standards for 
30-odd varieties of fruits and vegetables, 
the general provisions of the act prevent mis- 
labeling and deception in the packing and 
sale of all fresh or dried fruits, nuts or vege- 
tables. 

When standardization laws were first en- 
acted by the Legislature in 1915, some regu- 
lations having previously been enacted by 
county boards of supervisors it controlled only 
the shipments of produce going out of the 
State, principally to eastern markets. It was 
the general practice then to grade the fruit 
which was sent to eastern markets, in order 
to meet requirements of this act, and to sell 
the low grade, or so-called culls, to our Cali- 
fornia people. Most growers felt that, since 
there was very little expense in sending their 
low-grade fruit to the local markets, they 
could afford to take a chance. 

In later years the industry began to real- 
ize that our California markets were becom- 
ing very important and that our local con- 
sumers were entitled to some protection from 
fraud and deception. So the Legislature 
was requested to amend the laws in order 
to regulate the quality of all produce, 
whether sold within the State of California 
or to out of State markets. 

With this brief discussion, one can readily 
see that all growers of fruits and vegetables 
are affected alike by the provisions of the 
standardization laws, regardless of where 
their commodity may be sold. 

Apples being sold along the roadside, at 
retail stands in the smaller towns and in 
the larger wholesale markets have to meet 
the same requirements. This is true of all 
of the commodities referred to. 

+ + 

There is one excepilon, however; and that 
is that any of these products being sold di- 
rectly to a by-product plant to be used for 
manufacturing purposes are exempt from 
these provisions. Wormy apples, sour grapes, 
frozen oranges, and any other defective pro- 
duce can legally be sold in this way, but in 
no other manner. 

One of the most important requirements 
for fruits in general is that they must be 
mature. The definition for maturity affect- 
ing all of these commodities is that they must 
have attained a stage of ripeness which will 
permit them to complete the ripening proc- 
ess after they have been picked from the 
trees. 

It behooves every grower of these commod- 
ities to know when that stage has been 
reached. Virtually all of them, however, who 
have been in the business for any length of 
time know quite well what stage this is. 

In many of the commodities the act speci- 
fies a definite chemical or mechanical ma- 
turity test. In the case of oranges, they must 
meet a certain soluble solids to acid ratio 
test. Every grower of this commodity must 
first make the test of his fruit, or have the 
test made by some county agricultural in- 
spector before he can safely start harvesting 
his fruit. 

The same is true of grapes, which must 
meet a minimum soluble solids test; Bartlett 
pears, which must meet a certain pressure 
test; avocados, which must have a given per- 
centage of oil content; cantaloupes, a soluble 
solids test; watermelons, a percentage of color 
test, and so on down the line. 

+ + 

This, of course, means much work for the 
grower of these commodities, because he must 
either be expert enough himself, in order to 
determine exact status of his fruit, so far as 
maturity is concerned, or he must rely en- 
tirely on the inspectors, who are always will- 
ing to serve the grower, in order to put on 
the market a satisfactory product. 

While the general purpose of the Standard- 
ization Act is to prevent deception and fraud, 
so far as the consumer is concerned, it bene- 
fits the producer in a very definite way. 

Most of the commodities just referred to 
in the discussion relative to the maturity 
standards, do not show definite indications 
of immaturity. Oranges, for example, béing 
very sour can have a beautiful color. Avocados 
of a low oil content may look just as good 
to the average buyer as one which is of 
much better quality. 

Because of these things, it is imperative 
that the standards be adhered to. In the 
long run it means a satisfied customer and 
a repeat sale. 

In addition to maturity standards, there 
are quality and condition requirements for 
practically all of the commodities. One of 
the most outstanding of these is ‘frost damage 
to citrus fruits. 

Oranges which are seriously damaged by 
frost first show water soaking and crystal- 
line deposits on the segment walls within 
the fruit. Shortly thereafter they dry out 
and a large portion of the fruit will be en- 
tirely without juice. 

While in some years there are definite indi- 
cations of this damage found on the outside 
of the fruit, generally speaking, it is not 
present. This is particularly confusing to 
the average housewife or purchaser. The 
purchase of a box or a bag of oranges se- 
riously damaged by frost is quite disgusting 
to the average buyer, and usually such an ex- 
perience prevents the immediate consump- 
tion of any large volume of oranges. 

The average grower, during a frost year, 


is not so much concerned with the method 
of keeping such oranges off the market, be- 
cause practically all of the oranges go 
through centralized packing plants, where the 
frozen or defective oranges are floated out 
in the regular separators. Nevertheless, such 
standardization does definitely affect the 
grower, in that he loses a portion of his crop. 
However, if such oranges were allowed to go 
on the market unrestricted, it would have a 
very detrimental effect on his business. 

Another defect whicn exemplifies the ef- 
fect of standardization on the grower very 
definitely is blanks in walnuts. Walnut shells 
without any meats in them at all, or defec- 
tive meats, can not be sold, with the excep- 
tion, of course, that there is a definite tol- 
erance allowed. 

The purchaser of walnuts, finding 25 to 
50 per cent of the shells containing no meats, 
immediately becomes disgusted with their 
purchase. Thereafter they will probably use 
some other kind of a nut or a substitute of 
some kind. 


+ + 

For that reason, it is important for every 
grower that the quality provisions with re- 
spect to this commodity be strictly enforced. 
There are many other conditions similar to 
these, such as wormy apples, pears, peaches, 
et cetera. 

The general provisions of California Fruit, 
Nut and Vegetable Standardization Act re- 
quire that the containers must not be de- 
ceptively packed, nor statements on the con- 
tainers be misleading in any manner. Fre- 
quently, such misleading statements reflect 
definitely upon the reputation of a particular 
industry in a particular district. 

The act specifically states that dates and 
walnuts must bear a designation as to the 
country of origin on each and every con- 
tainer. While this may seem to be placing 
an undue burden upon the grower or pro- 
ducer ef such a commodity, nevertheless it 
assists considerably in the general market- 
ing plan. 

We all know that large quantities of 
slightly lower quality walnuts and dates are 
imported into California from foreign mar- 
kets. These in years past have been recon- 
ditioned and sold in containers, sometimes 
definitely stating that they were California 
products, but other times merely by infer- 
ence, 

One of the deceptive practices which the 
county agricultural commissioners and in- 
spectors, together with our office, are con- 
tinually working on to prevent is the decep- 
tive display at retail stands and stores. Many 
dealers are inclined to place upon their dis- 
play counter beautifully pyramided stacks of 
perfect fruits and vegetables. These displays 
are exceptionally attractive and draw atten- 
tion of the purchaser. A certain price per 
pound tag is placed on or near such a pile, 
and when a purchase is made, a much in- 
ferior quality is placed in the bag from back 
of or under the counter. 

_ The retailer is not the only one who some- 
times attempts to use deception. Growers 
have been found who will, when placing the 
fruit in the container for delivery to the 
market; place the low quality fruit in the 
bottom of the boxes, topping off the face of 
the container with high quality specimens. 
This is entirely deceptive and is fast becom- 
ing a forgotten practice. The buyers, as a 
rule, are inclined to inspect more thoroughly, 
and in addition the inspectors in the en- 
forcement of the standardization acts have 
been able to eliminate a large amount of this 
deception. 

+ + 


Virtually all growers and shippers of Cali- 
fornia produce realize the importance of 
Standardization laws. This is evidenced by 
the fact that since the Passage of the first 
Standardization act, active support has been 
obtained from them by the legislators who 
have passed such legislation. During the past 
several years, some 25 to 30 committees have 
been appointed throughout the State, in or- 
der to inform the legislators as to what pro- 
visions are desired for particular commod- 
ities. In practically every instance, from 1915 
up to the present time, the requests of these 
committees have been to strengthen the pro- 
visions of the Standardization Act and have 
included new commodities not already cov- 
ered. Because of such a movement, it is felt 
that the grower, as a whole, is strongly be- 
hind such legislation, 








Greater Liability 
of Men and Boys 


to Accidents 


By 
wr Dr. Andy Hall 


Director of Public Health 
State of Illinois 


OR, boys and men between 5 and 45 years 
F of age accidents are far and away the 

greatest single fatal hazard of life. 

No one disease approaches in magnitude 
the importance of accidents, including homi- 
cide, as a fatal risk. Indeed, accidents are 
responsible for nearly two deaths to each 
one caused by tuberculosis, the next greatest 
single cause of death among males of the 
age group in question. 

The risk of accidental death among girls 
and women of corresponding age is almost 
insignificant compared with that of males. 
The frequency of fatal accidents among 
males compared with that among females is 
almost six to one for the 5 to 45 year old 
group. 

Tuberculosis, the outstanding risk of fe- 
males in this age group, causes over twice as 
many deaths as do accidents. Almost the 
exact reverse is true In reference to males 
although tuberculosis causes a higher mor- 
tality among males than females. 

Of course, the degree of liability to acci- 
dents varies somewhat at different ages in 
the 5 to 45 group and diseases grow in im- 
portance as a hazard with the advance of 
age. But at no age level in this group does 
any one disease take so many lives among 
males as do accidents. 
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